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 (Mr.PuttachatRungkasiri) (Mr.KittipongKittipassorn)

 Chairman ChiefExecutiveOfficer

Message from Chairman 
DearRespectedShareholders



Aswewellknownthatthegrowthofcommunicationtechnologytodayisrapidlychanging.Especiallythe

speedofdatatransferin5Gtechnologyatspeedsofupto1,000Mbps.Thereisalsotheabilitytorespondor

latencytothecommandindifferentdeviceswithoutdelayoreasytounderstandsimply,thelatencyisvery

lowthatitisalmostRealtime.Thistechnologyallowingtobeusedtodevelopimproveandprogressformany

Industrialwithoutlimitingandabletoremotecontrolperfectly,Butthebigissueofthenewtechnologywillbe

notsupportedwithsomanyofthecurrentlydevices.Wemusthavechangedramaticallytooperatewiththe

5Gsystem.Aftertheendofthespectrumauctioneveryoperatorhavetoacceleratingoperatetoturnonthe

newsystemfortheirmembersassoonaspossible.



Underthewirelessnewtechnologynetworkofthe5Gsystemwillcreateavarietyofdevicesthatcanwork

automaticallyandcommunicatewitheachotherontheinternetnetworkwhichwecalledtheInternetof

ThingsorIoT.Itwillstarttobeclearer.



Therefore,inavarietyofbusinessopportunitieswillhappeningandwewilltakingbenefitstothecompany,so

wehavetoacceleratethedevelopmentoforganizations,merchandise,technologies,personneltrainingto

togetherwithworldchangingformaximizepotentialinordertocreatingstabilityandgoodresultsforthe

organization.
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Directors and Management Team 

Mr. Puttachat Rungkasiri 
Position Chairman
Shareholding 11.52%
Education BachelorofAccountingandCommerce,ChulalongkornUniversity
Program DirectorAccreditationProgram(DAP)Class41/2005
 ThaiInstituteofDirectorsAssociation(IOD)
WorkingExperience 2013-Present ChairmanofTWZCorporationPlc.
 2013-Present DirectorofPiyachatCo.,Ltd.
 2016-2019 DirectorofGearCorporationCo.,Ltd.
 2016-2018 DirectorofMastechToolandServiceCo.,Ltd.
IllegalRecordinthepast10years None


Mr. Kittipong Kittipassorn 
Position Director,DeputyManagingDirector,ActingManagingDirector
Shareholding None
Education BachelorofAvionicEngineeringprogram:AEE,
 CivilAviationInstitution(Thailand)
Program DirectorAccreditationProgram(DAP)Class86/2010
 Anti-Corruption:ThePracticalGuide(ACPG)Class43/2018
 ThaiInstituteofDirectorsAssociation(IOD)
WorkingExperience
 2020-Present DirectorofElectraMotiveCo.,Ltd.
 2019-Present DirectorofGear2CorporationCo.Ltd.
 2019-Present DirectorofMitraCorporationCo.,Ltd.
 2019-Present DirectorofPG&C5714Co.,Ltd.
 2019-Present DirectorofTangCorporationCo.Ltd.
 2019-Present DirectorofK.B.M.ConstructionCo.Ltd.
 2018-PresentDirectorofTWZCorporationPlc.
 2018-Present DirectorofPiyachatCo.,Ltd.
 2018-PresentActingVicePresident-Marketingand
  BusinessDevelopment
  DepartmentofTWZCorporationPlc.
 2015-PresentDirectorofTZTradingCo.,Ltd.
 2018-2019 DirectorofMastechToolandServiceCo.,Ltd.
 2016-2019 DirectorofGearCorporationCo.,Ltd.
 2015-2018 VicePresident-MarketingandBusinessDevelopment
 2012-2014 VicePresident-ProductManagementand
  MarketingDepartmentTWZCorporationPlc.
 2009-2012 VicePresident-ProductManagementDepartment
  TWZCorporationPlc.
 2009-2009 VicePresident-SalesDepartment1ofTWZCorporationPlc.
 2006-2009 AssistantVicePresident-MarketingandBusiness
  DevelopmentDepartmentofTWZCorporationPlc.
IllegalRecordinthepast10years None
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Assistant Professor Dr. Tippakorn Rungkasiri 
Position Director
Shareholding None
Education MasterofArtsinInternationalManagement,SOAS,UniversityofLondon
 MasterofBusinessAdministration,ChulalongkornUniversity
 DoctorofEducationinEducationalTechnology,KasetsartUniversity
Program DirectorCertificationProgram(DCP)Class63/2005
 DirectorAccreditationProgram(DAP)Class39/2005and
 Anti-Corruption:ThePracticalGuideProgram(ACPG)Class21/2015
 ThaiInstituteofDirectorsAssociation(IOD)
WorkingExperience 2014-2015 ExecutiveBoard,MScandPh.D.inTechnopreneurshipand
  InnovationManagementProgram(Interdisciplinary),
  GraduateSchool,ChulalongkornUniversity
 2013-Present DirectorofPiyachatCo.,Ltd.
 2005-Present DirectorofTWZCorporationPlc.
 2003-2015 AssistantProfessorofMarketing,
  FacultyofCommerceandAccountancy,
  ChulalongkornUniversity
IllegalRecordinthepast10years None


Miss Kaikae Cherdvisavapan 
Position Director
Shareholding None
Education M.B.A.,UniversityofDallas,USA
Program DirectorAccreditationProgram(DAP)Class43/2005
 ThaiInstituteofDirectorsAssociation(IOD)
WorkingExperience 2013-Present DirectorofPiyachatCo.,Ltd.
 2013-Present DirectorofNatureHeritagesCo.,Ltd.
 2005-Present DirectorofTWZCorporationPlc.
 1994-Present DirectorofSouthernPalmOilIndustry(1993)Co.,Ltd.
IllegalRecordinthepast10years None
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Assoc. Prof. Pachara Pacharavanich 
Position IndependentDirectorandMemberofAuditCommittee
Shareholding None
Education M.B.A.TheUniversityofNorthCarolina-ChapelHill,NC,USA.
Program None
WorkingExperience
 2016-Present IndependentDirectorandMemberofAuditCommitteeof
  SynergeticAutoPerformancePlc.
 2014-Present ExecutiveDirector
  TheValuersAssociationofThailand
 2013-Present IndependentDirectorandMemberofAuditCommittee
  ofTWZCorporationPlc.
 2013-Present BangkokPropertyValuationsubcommittee,Department
  ofTreasury
 2006-Present AssociateProfessor,FacultyofCommerceand
  Accountancy,ThammasatUniversity
IllegalRecordinthepast10years None

General Dr. Surapan Poomkaew 
Position IndependentDirectorandChairmanofAuditCommittee
Shareholding None
Education Ph.D.(PublicAdministration),
 RamkhamhaengUniversity
Program DirectorAccreditationProgram(DAP)Class84/2010
 ThaiInstituteofDirectorsAssociation(IOD)
 CapitalMarketAcademyLeadershipProgram,
 CapitalMarketAcademy(CMA)Class9
WorkingExperience 2018-Present IndependentDirectorandChairmanofAuditCommittee
  GrandPrixInternationalPlc.
 2014-Present DirectorofSino-ThaiEngineering&ConstructionPlc.
 2013-Present DirectorofNationalPowerSupplyPlc.
 2012-Present IndependentDirectorandChairmanofAuditCommittee
  ofTWZCorporationPlc.
 2009-2012 IndependentDirectorandMemberofAuditCommittee
  ofTWZCorporationPlc.
 2007-2008 DeferenceInspectorGeneral
 2005-2007 CommandingGeneralof
  ArmedForcesDevelopmentCommand
IllegalRecordinthepast10years None
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Mr. Bundal  Udol 
Position IndependentDirectorandMemberofAuditCommittee
Shareholding None
Education BachelorofEngineering(MechanicalEngineering),KasetsartUniversity
Program DirectorAccreditationProgram(DAP)Class41/2005
 ThaiInstituteofDirectorsAssociation(IOD)
WorkingExperience 2013-Present IndependentDirectorofTWZCorporationPlc.
 2005-2008 DirectorandMemberofExecutiveCommittee,
  TWZCorporationPlc.
 1991-Present Captain,ThaiAirwaysInternationalPlc.
IllegalRecordinthepast10years None


Miss Nalinee Pratubsorn 
Position VicePresident-HumanResourceDepartmentand
 CompanySecretary
Shareholding None
Education MasterofScience(IndustrialPsychology)KasetsartUniversity
Program DirectorAccreditationProgram(DAP)Class97/2012
 CompanySecretaryProgram(CSP)
 ThaiInstituteofDirectorsAssociation(IOD)
WorkingExperience 2019-Present DirectorofTZTradingCo.,Ltd.
 2014-Present CompanySecretaryofTWZCorporationPlc
 2012-Present VicePresident-HumanResourceDepartment
  ofTWZCorporationPlc.
 2019-2019 DirectorofGearCorporationCo.,Ltd.
 2019-2019 DirectorofMastechToolandServiceCo.,Ltd.
 2005-2012 HumanResourceManagerofTWZCorporationPlc
 2001-2005 TrainingandDevelopmentManager
  ofCentralDepartmentStoreCo.,Ltd.
IllegalRecordinthepast10years None
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Mr. Thanachit Dechpongprom 
Position SeniorDivisionManager-BusinessDevelopment
Shareholding None
Education BachelorofBusinessAdministration(Finance)
 KhonKaenUniversity
Program Anti-Corruption:ThePracticalGuide(ACPG)Class43/2018
 ThaiInstituteofDirectorsAssociation(IOD)
WorkingExperience 2020-PresentSeniorDivisionManager-BusinessDevelopment
  ofTWZCorporationPlc.
 2018-2020 ManagerofBusinessDevelopmentDepartment
  ofTWZCorporationPlc.
 2008-2018 SaleManagerofTWZCorporationPlc.
 2005-2008 SaleExecutiveofTWZCorporationPlc.
IllegalRecordinthepast10years None


Miss Ratchanok Supanit 
Position AssistantVicePresident-AccountingandFinanceDepartment
Shareholding None
Education BachelorofBusinessAdministrationAccounting
 RajamangalaUniversityOfTechnologyPhranakhon
 MasterofBusinessAdministrationManagementKasetsartUniversity
Program DirectorAccreditationProgram(DAP)Class159/2019
WorkingExperience 2020-Present DirectorofElectraMotiveCo.,Ltd.
 2019-Present DirectorofTZTradingCo.,Ltd.
 2015-PresentAssistantVicePresident-Accountingand
  FinanceDepartment
  ActingVicePresident-Accountingand
  FinanceDepartment
  ofTWZCorporationPlc.
 2011-2015 SeniorManager-AccountingDepartment
  ofTWZCorporationPlc.
 2008-2011 AccountingManagerofTWZCorporationPlc.
 2005-2008 HeadCostAccountingofTWZCorporationPlc.
IllegalRecordinthepast10years None
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Unit:MillionBaht


	 Financial	Performance	 2017	 2018	 2019	

TotalAssets 4,765.21 5,015.61 5,436.52

TotalLiabilities 2,405.96 2,323.85 2,564.07

Shareholders’Equity 2,359.25 2,691.76 2,872.45

TotalRevenues 3,707.29 3,480.20 3,788.81

Profitfromcontinuingoperations (3.41) 63.61 43.91

NetProfitMargin(%) (0.09) 1.83 1.16

BookValuepershare(Baht) 0.38 0.31 0.34

Financial Highlights 
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General Information 

Name	 TWZ	Corporation	Public	Company	Limited	

Nature	of	Business Corebusinessisadistributoroftelecommunicationdeviceswhicharemobile

 phones,SIMcards,pre-paidcards,andaccessories.

HeadOffice 269RatchadapisekRoad,RatchadapisekSub-District,DinDaengDistrict,

 Bangkok10400

Registration	No. 0107548000285

Home	Page www.twz.co.th

Telephone	No. (66)2275-9789

Facsimile	No. (66)2275-9798

Paid-up	capital Baht990,668,925.00



Share	Registrar ThailandSecuritiesDepositoryCompanyLimited,

 62RachadapisekRoad,Kloengtoey,Bangkok10110

 Telephone(66)2229-2800

 Facsimile (66)2359-1262



Auditor Mr.JadesadaHungsapruek

 CPANo.3759

 KarinAuditCompanyLimited

 72CATTelecomTower,Floor24,

 CharoenKrungRoad,

 Bangrak,Bangkok10500

 Telephone(66)2105-4661

 Facsimile(66)2026-3760
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TWZCorporationPublicCompanyLimited(“theCompany”or “TWZ”),previouslynamed “PCCommunicationand

TransportsCompanyLimited.”,wasestablishedbymobilephonedistributionexperts,Mr.PuttachatRungkasiri,thefirst

mobilephonedistributortoopenretailshopatMBKcenter,withtheinitialpaidupcapitalofBaht1.00millionon

December22,1993.TheCompany’smainbusiness issellingmobilephoneandcommunicationequipment.And

companyexecutiveshaveexperience,ability,expertsTelecommunicationbusiness.Asaresult, thecompanyhas

continuedtoexpanditsbusiness.AsofDecember31,2019,theCompanyhaspaidupcapitalBaht854,895,274.30and

ofFebruary13,2020,theCompanyhaspaidupcapitalBaht990,668,925.00.



In1994,theCompanywasgrantedTelewizfranchisefromAdvanceInfoServicePlc.(“AIS”)forsellinggoodsand

servicesunderthetrademark“Telewiz”suchasregisteringnumbersprovidingvariousregistrationservicesandbeinga

serviceprovidertoreceivepaymentforservicesorotherexpenses.ThecompanyopenedthefirstTelewizinCentral

PlazaRamaindra.Afterthat,thecompanyhasexpandeditsbranchesaccordingtothegrowthofthemobilephone

industry.



In2008,theCompanyisthedistributorofmobilephones“TWZ”.TheCompanyhasimportedsuchproductsfromChina

todistributeunder itsownbrandnames.AndIn2012,theestablishmentofarepresentativeofficeinShenzhen,

People’sRepublicofChina.TherepresentativeofficewillassisttheCompanyinmanagingcostandcontrollingqualityof

products.Thecompanyhasacompletemarketingmanagement,bothretailandwholesale.

Atpresent,theCompanyhastotal27branches,20TelewizShops,3AISShops,1AISBuddyShop,3TWZShops.


	 	 Location	

TELEWIZ	/ 1. Room333/1,3rdfl.,CentralPlazaPinklao 13.Room3032B,3rdfl.,FashionIsland

AIS	SHOP 2. Room305,3rdfl.,CentralPlazaRamaIII 14.Room509A,5thfl.,CentralCityBangna

 3. 2rdfl.,TescoLotusChaengwattana 15.Basement,BigCSupercenterBangna

 4. 2ndfl.,TescoLotusSukhumwit50 16.Room529,5thfl.,CentralCityBangna

 5. 2ndfl.,TescoLotusLaksi 17.RoomGCR109,BigCSupercenterRamaII

 6. 1stfl.,TescoLotusRattanatibet 18.Room225,2ndfl.,CentralPlazaRamaII

 7. 2ndfl.,TescoLotusRamaIII 19.RoomL007/1,3ndfl.,ShinawatraTower3

 8. 2ndfl.,TescoLotusBangna-Trad 20.Room2CR220/1,BigCSupercenterBangpli

 9. 1stfl.,TescoLotusSrinakarin 21.Basement,BigCSupercenterDonMuangSapanmai

 10.Room309/1,3rdfl.,CentralPlazaRamaindra 22.RoomR2522ndfl.,MarketVillageSuvarnabhumi

 11.Room336/3,3rdfl.,AllSrasonComplex 23.Room4164stfl.,CentralPlazaChaengwattana

 12.RoomA115,122,126BonmacheMarket 24.269RatchadapisekRoad,Ratchadapisek,DinDaeng

Nature of Business 
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	 	 Location	


TWZ	SHOP 1. No.100/1-2MaeSotTak 3. No.270/12Namuang,Muang,Ratchaburi

 2. Room2CR2208/2,BigCSupercenterBangpli


InadditiontosellingmobilephonesandaccessoriestoretailcustomersThecompanyalsosellsproductstoover300

mobilephonedealersnationwide.

Thecompanyalsohaspropertydevelopmentbusinessforsaleandrentasfollows.

1) Propertydevelopmentprojectforsalewhichisacondominiumforresidentialunitsof119unitswithatotalarea

of5,073.88squaremeters,locatedatNaChomThianSubdistrict,SattahipDistrict,ChonBuriProvince.

2) TheCompanyandsubsidiarieshaveobtained leasehold rights fromtheStateRailwayofThailand.On

RatchadaphisekRoadAreaapproximately12,035.20squaremetersandconstructionofahomeoffice.Office

buildingforcommercialTotalof55boothsforbothlongandshorttermrentals.

InMarch2019,thecompanyinvestedinMitraCorporationLimited(“MITRA”)intheamountof1,368,304shares.Witha

parvalueof100bahtpershare,representing52.63percentofthepaid-upsharesthroughGear2Corporationlimited

whichisasubsidiarycompany.Tooperateapowerplantbusinessfromindustrialwastefuels,locatedatSaharatana

NakornIndustrialEstateAyutthaya.It’sapastasystem.GasificationIntheburningandproductionofelectricitythetotal

electricitygeneratingcapacityis3MWandcaneliminateupto60tonsofwasteperdayandcanexpandthebusiness

toindustrialwastedisposallocations.TheElectricityAuthoritywillbethebuyerofspecialelectricityfromindustrial

wasteintheformofFeed-inTariff(FiT)andMITRAalsoholds99%ofthesharesinTangCorporationLimited(“TC”).In

ordertooperatethewasteseparationplantandtheRDFproductionplanttoconvertwasteintorecycledmaterialsand

RDFlocated inUthaiDistrictAyutthaya.Abletodispose industrialwasteandcommunitywastebysortingand

convertingbysellingmaterialsfromtheoperationwithafulloperationalcapacityof300tonsperday.Whichisarelated

andcontinuousbusinessindeliveringrawmaterialstopowerplantsforgeneratingelectricity.



Business Goal 

TheCompanyhassetitsbusinessgoaltoenhanceitssalesandservicesrevenuesconsistentlybyemphasizingonthe

profitabilityandtheincreaseofitsdistributionchannelsespeciallyattheprimelocationswhereconsumersinsuch

communityhavepurchasingpowerandtheplacesareconvenienceforusingtheservices,notonlytheincreasein

numberofvariousshopsbutalsotheincreaseinnumberofdealersasinordertoaccessmoretargetcustomers.The

Companyhasimproveditsservicestandardtobemoresatisfiedbycustomersandbecompetitivetootherplayers.

Besides, theCompanywillbuilduptobepartnerwithadditionalwell-knownmobilephonemanufacturersand

distributorsaswellasimportmoremobilephonesfromChinatodistributeunderitsownbrandnamesinordertobe

abletoobtainqualityproductswithvariousspecificationstoservedifferentcustomers’needs.


TheCompanyhasemphasizedmoreonbuildingupitsbrandname“TWZ”inordertostrengthenitsbusinessoperation.

Therefore,theCompanyhasrepresentativeofficeinShenzhen,People’sRepublicofChinatobeitscentertomanage

costandcontrolthequalityofproductsaswellastoprocurehighqualityproductsatthepropercost.


Besides,TheCompanyalsoexpandeditsbusinessintorealestatedevelopmentandrenewableenergy.Thecompany

willdevelopallbusinessestocontinuetoincreaseprofitsforthecompanyinthefuture.
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Industry and Competition 

Thaiwirelesscommunicationtechnology isentering toanotherkey turningpointin thisyearof2020.National

BroadcastingandTelecommunicationCommission(NBTC)speakstoholdaspectrumauctionfor5Gservicesonthe700

MHz,1800MHz,2600MHzand26GHzbandsonFebruary16,2020whichaimstopromoteittobeavailableincertain

areaswithinthemiddleofthisyearalongwiththegovernmentpolicytodriveThailandintothedigitalera.Thedigital

economydrivesthecountrytoThailand4.0anditisafactortoattractinvestmentinhightechnologyfromvarious

industriesbythereadinessoftheThailand’sdigitalinfrastructureofthefuture.


Investingin5Gtechnology,todevelopawiderangeof5Gservices,networkoperatorsandrelatedproductvendors

mustcarryoutinvestmentplansanddefinedifferenttargetcustomers,whicharedifferentfromthe4Geraservice.

Stressonspeedyandresponsivefeaturestoattractcustomers.Smartphonebrandmanufacturerswilllaunchnew5G

modelsandcontinuousput themonmarket,whichwill result in intensivemarketcompetitivesituation.So the

networkoperatorswillrelease5Gpackagestopromotecustomerstousethisservice.Asweknowwhetherinthemobile

phonemarketortheInternetofThings(IOT)market, it is fiercecompetingtomaintainexistingcustomersand

transfercustomers.TheemergenceofIOTtechnologywillstimulatetheeconomytogrowby3-5%.Asthenumberof

globalIoTdevicesgrowswhichwillcreatevariousnewbusinesseswithnewopportunities.Withdigitalinnovations,IOT

technologyisexploitinginrelatedindustrialbusinessduetoitspotentialfor lowercostsandmarketvalueinvarious

industries.TheIOTtechnologywillalignthedigitalindustrywithotherindustriescloselyinthefuture


Intheyearof2019market,IOTproductsstartedtoplayaroleinourlivesandbecamemorepopular.Forexample,

CCTV,Smarthome,vacuumingrobots,etc.,intheyearof2020,EVcarswillbenewtrendyinthemarket,whichwillbe

potentialcarproductstoinsteadoffuelcarproductsinthenearfuture.Besidesreducecaremissionstohelpthe

environment,alsohelpstoreduceoreveneliminatefuelcosts,cheapermaintenancefeesbecauselessmovingparts

thanaconventionalpetrol/dieselcar.EuropeandChinagovernmentsprovidesubstantialsubsidiestopromotetheuseof

EVcars.


Thekeyfactortodrivetheuseofelectriccarsisthelowerbatteryprices.Performanceandpriceofelectriccarscanbe

competedagainstfuelcars.PromotionpolicyfromThaigovernmentconservingtheworldistodevelopinfrastructureof

EVchargingstationetc.,whichaimstoreducecarbonemissions.BloombergNewEnergyFinance(BNEF),BP,OPEC,

ExxonMobil,theInternationalEnergyAgency(IEA)andotherorganizationspredictedthenumberofglobalelectriccars

willbehighlyincreasedby17%-26%peryearinnext20years.


Thedata fromDepartmentofLandTransportshowedelectricvehicleproportion is1.2%onlyof totalThailand

passengercars’market,whichisstillintheinitialdevelopmentperiod.Thaigovernmentdevelopspreferentialpoliciesto

encourageinvestmentanddevelopmentofelectricvehicles,forexample,taxreliefpolicyistoexemptcorporateincome

taxandreduceexcisetaxofelectricvehiclemanufacturersbyBOI,investmentsupportforelectricchargingstations,

etc.Ourgovernmenttargetistohave1.2millionEVandBEVelectricvehiclesCarsand690electricchargingstations

inourcountriestilltheyearof2036.
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NomatterhowslowthepopularityofelectricvehiclesinThailand,EICalwaysbelievesthattheworld’sawarenessof

environmentalprotectionincreases,theThaiautomotiveindustrywillgraduallychange.Thisisanopportunitytoprepare

fortheupcomingdevelopmentofelectricvehiclesindustry.


The	major	players	in	the	mobile	phone	distribution	industry	can	be	divided	in	4	groups	as	follows:	

1. Affiliated Dealer of Mobile Phone Service Operator 
 The3majormobilephoneserviceoperatorsinThailandisAISDTACandTruedistributetheirmobilephones

SIMcards,Top-upServiceandaccessoriesthroughtheiraffiliatedshopswhichareshopsmanagedbythe

operatorsthemselvesaswellasshopsundertheirfranchisingsystems.Theseshopshaveclearandsystematic

management,aftersalesservicesandmarketingstrategieswhichdeterminedbythemobilephoneservice

operators.Theyalwaysgetusefulnewsandinformationforsupportingtheirsalesandservices.Besides,they

alwayshavebeensupportedfortheirbusinessoperationsandmarketingpromotionswhichenablethemtobe

reliableandtrustedbythecustomers.


2. Distributor / Dealer 
 Theentrepreneursinthisgroupareappointeddirectlybyforeignmobilephonemanufacturers.Theirmain

focusesaresellingmobilephoneforwholesale.Pricingandmarketingpoliciesarejointlydeterminedbetween

manufacturerandthedistributor.Thedistributorspurchasemobilephonesdirectlyfromthemanufacturersand

sellthroughtheirdealersorgeneralretailstores.



3. Dealer with its own retail shop / retail chain store 
 Theentrepreneursinthisgrouparedirectlyappointedasdealerbytheforeignmobilephonemanufacturerbut

focusingonsellingthroughtheirownretailshopsandsellingpoints.Attheirownshopstoservealltargetgroup

ofcustomerswhilesellsomeoftheirproductstootherdistributorsalso.Theplayersofthisgroupunderstand

customers’needsandbehaviorsastheyhavetocontactdirectlywithbothmanufacturersandcustomerswhich

enablethemtobemoreadaptabletothefastchangeoftheindustry.



4. Retail Store 
 Theseretailstoresemploysmallamountofinvestmentandthereisnomanagementsystemandaftersales

services.Theowneroftheshopdealswithcustomerhimself,thus,thepriceisnegotiable.Thecompetition

amongtheplayersinthisgroupisonlyfocusingontheprice.Therefore,thecredibilityofthisgroupislessthan

others.



Competitive Advantages 
TWZhascompetitiveadvantagesastheCompanyplaysamajorrolein3groupsinmobilephonedistributionindustry

whichare:

1. TheCompanyisaffiliateddealerofthemajormobilephoneoperator,AIS,bygrantedfranchisingtoopen24

branches.TWZhasmostTelewizshopsinBangkok.TheCompanytohavegoodrelationshipandalwaysget

strongsupportfromAIS.
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2. TheCompanyisthedistributorofmobilephones“TWZ”whichtheCompanyhasimportedsuchproductsfrom

Chinatodistributeunderitsownbrandnames.Suchproductsarecheaperandprovidevariousfunctionsand

theycanserveallconsumers’requirements.Besides,Thegrouparedirectlyappointedasdealerbytheforeign

mobilephonemanufacturer.TheCompanyalsopurchasesfromotherdistributorsinThailand.Therefore,the

Companyhasvarietyofproductsandalsobeabletocontrolcostmoreefficiency.

3. TheCompanyhasitsownretailshopswhichare3TWZShopsalllocatedatprimeareas.


Withanetworkofdistributorsthatcoveringareasofthecountryincludingqualityafter-salesservicecentersthatcan

providesupportbothDistributorsandConsumers. It’smakesoverall trustandconfidenceonproductsofTWZ

Smartphone.Consequently,theCompanyhasthepotentialtocompetewithotheroperatorsaswell.
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Risk Factors 

1. Risk associated with the termination of franchise contract with Advance 
Info Service Plc. 

 TheCompanygrantedTelewizfranchisefromAdvanceInfoServicePlc.(“AIS”)whichcouldbeterminatedifany

eventsthatviolatethetermsandconditionsofthecontractoccuroreitherpartymayterminatethiscontractby

givingwrittennotice60dayspriortheterminationdatetotheotherparty.Atpresent,thereare24Telewizshops,

AISShopandAISBuddyunderTWZmanagement..Therefore,therevenuesoftheCompanymightdecreaseif

thecontractisterminated.ButduetotheprimelocationsoftheCompany’sisabletooperatetheseshopsin

formofTWZshopiftheterminationofcontractoccurs.

 TheCompany’sbusinessconsistentlysupportsAIS’sbusinessasitsellsonlySIMcardandtopupmobileofAIS

network.TheCompanyhasmostTelewizshopsinBangkok.Therefore,themanagementbelievesthatthereisa

minimalchancethatthecontractwillbeterminatedandtheCompany’sbusinesswillbeconsistentlysupported

byAIS.



2. Risk from depending on major distributors 
 Eachdistributorobtainstheexclusiveright tosellspecificproducts/models, therefore, tohavevarietyof

products,theCompanyhastopurchasefromvariousdistributors.However,thedecisiontopurchasefromany

distributordependson thepopularityof theproducts/modelsofeachperiod,discountandothersales

promotionsprovidedbyeachdistributor.

 TheCompanyrealizestheriskfromdependingonmajordistributors;therefore,theCompanystillmaintainsits

relationshipwithothersuppliersbydiversifyingitspurchasetootherdistributors.Besides,theCompanyisthe

distributorofitsownbrandnames“TWZ”.Asaresult,theCompanyhasup-to-dateproductswhichcanserve

customers’needsaswellasdecreasethedependencefrommajordistributors.



3. Risk from Foreign Exchange Rate 
 TheCompany importedsomemobilephonesandaccessoriesbypaying in foreigncurrencies, thus, the

Companymighthavethecurrencyexchangerisk.Therefore, theCompanyhas followedexchangerate

movementclosely.TheCompanyalsohasapolicytopurchaseforwardcontracttocovertheexposureofforeign

purchasingbasedonthesituationaswellastheappropriatenessinordertomitigatetheriskfromforeign

exchangeratethatmayoccur.



4. Risk from product obsolescence 
 Mobilephoneisthefast-pacedtechnologicalchangeproduct,thus,themanufacturerhastoconsistentlydevelop

newmodelstoservecustomers’need.Therefore,theCompanymightencounterproblemswiththeinventory

managementfortheoutofdatedmodelswhichtheCompanycouldnotsellandeventuallyhastodecreasethe

pricetocompetewithnewmodels.
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 AstheCompany’smanagementisinthemobilephonedistributionindustrymorethan20years,theyunderstand

thoroughlyofthemobilephoneindustry.Theyrealizetheimportanceofcarefullyproductselectionofeach

brand/modeltosell.Moreover,theCompanyconsistentlysurveysopinionsandneedsofbothdistributorsand

dealers.Meanwhile,theCompanyobtainsinformationaboutthenewmobilephonemodel,newtechnologyof

mobilephone fromwell-knownmobilephonemanufacturerswhoappointed theCompany’s tobe their

distributorswhichenabletheCompanytobeabletoselectproductsthatareneeded.Besides,theCompanyhas

theefficientinventorymanagementbyestablishinginventoryonlinesystemwhichlinkedtoalltheCompany’s

branchesinordertobeabletocheckeachbranch’sstock.TheCompanyalsohasdistributionchannelsthrough

itsdealers;therefore,theCompanycanselltheproductsveryfastbeforetheyareout-of-dated.Moreover,ifits

mobilephonemanufacturersaswellasmajordistributorswhoappointtheCompanytobetheirdealersdecrease

theirsellingpricesinordertobecompetitiveinthemarket,theCompanywillbecompensatedthepricechange

ofeachmodelinaccordancewiththeconditionthatagreedwiththosemanufacturesand/ordistributors.



5. Risk from competition 
 ThefastgrowingofmobilephoneandaccessorydistributionbusinessEspeciallythegrowthofsmartphones,

therefore,mobilephonecanbepurchasedfromanysources,notonlyfromoperators.Thus,therearenew

players,whomostlyaresmall retailers,participating inmobilephonebusinesswhichwill increase the

competitionespeciallythepricecompetitionintheindustry.

 TheCompanyistheaffiliateddealerofAISwhoisthelargestmobilephoneoperator,hasvariousproductsto

servecustomersandhascovereddistributionchannelsasalltheCompany’sretailshopslocatedattheprime

areaoverBangkokandhasmorethan300dealersoverthecountry.Besides,theCompanyhasqualityone-stop

servicecenters,whichareabletosupportall theCompany’sproductsandenabletheCompanytomake

consistentlyservicesrevenues.AstheCompany’smanagementunderstandsthoroughlyaboutthemobilephone

industryaswellasthecustomers’needs,theyareabletosolvealltheproblemsveryquickly.Duetotheabove

reasons,theCompanybelievesthatitisreadyandcapabletocompetewithotherplayersintheindustry.



6. Risk associated with the rental contracts 
 TheCompanydistributesitsproductstoitsretailcustomersviaits27retailshopslocatedindepartmentstores

andsupercenters;therefore,theCompanyhastorenttheshopareabothshorttermandlongterm.The

Companymayhaveriskofexpirationofrentalcontractsorchangeinconditionsthatcausemoreexpenses.

Therefore,thereisriskforcontractextensioninthefuture.However,astheCompanyisthegoodbusiness

partnerwiththeareaowneraswell,theprobabilityofthisriskisconsideredlow.
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The	company	has	4	subsidiaries	follow:

1. TWZINTERNATIONALCO.,LTD.:Thecompanyinvestsina100%stake.Itisregisteredtobealimited

companyunderforeignlaws.(HongKong)onJanuary13,2011toconductbusinessasaprocurementand

distributionofmobilephonesandcommunicationequipmentoftheGroup.Andotheroperators inforeign

marketsCurrently,thereisnorevenuefromsalessincethecompanydoesnotsellproductstoothercountries.

2. TZTRADINGCO.,LTD.:Thecompanyinvestedina100%stake.Itwasregisteredasalimitedcompanyunder

Thai lawon20September2013 tooperateasaprocurementanddistributionofmobilephonesand

communicationdevices.

3. PIYACHARTCO.,LTD.:IsaregisteredcompanyestablishedasalimitedcompanyunderThailawonMarch27,

1991,tooperatepropertydevelopmentbusinessforsaleandrent.AndCompany,holding100%ofthesharesby

investingonOctober1,2013.

4. GEAR2CORPORATIONCO.,LTD.(GEAR2):Thecompanyinvestsina100%stake.Itwasregisteredasa

limitedcompanyunderThai lawonApril5,2019inordertooperateaninvestmentintheproductionand

distributionofelectricpower.



The	company	has	4	indirect	holding	companies	through	GEAR2follow:

1. MITRACORPORATIONCO.,LTD.(MITRA):IndirectlyheldthroughGear2witha52.63%shareholding,which

establishedalimitedcompanyunderThailawonJanuary9,2019,toinvestintheproductionanddistributionof

electricpower.

2. TANGCORPORATIONCO.,LTD.:IndirectlyheldthroughMITRAwitha99%stake.Registeredalimited

companyunderThailawon25August2017inordertooperatecommunitywasteandindustrialwaste,whichis

expectedtostartearningfromwasteseparationsinceYear2020onwards.

3. K.B.M.CONSTRUCTIONCO.,LTD.(KBM):IndirectlyheldthroughMITRAwitha99%shareholding,which

establishedalimitedcompanyunderThailawonDecember24,2012,toinvestintheproductionanddistribution

ofelectricpower.

4. PG&C5714CO.,LTD:IndirectholdingviaMITRAwith49%shareholdingandindirectholdingthroughKBM

Holding50%shareholding,atotalof99%shareholding,whichestablishedalimitedcompanyunderThailawon

November6,2015toengageinthebusinessofproducinganddistributingelectricpower.Currently,thereisa

powerpurchaseagreementwiththeProvincialElectricityAuthority.Expectedtostartcommercialoperationfrom

2020onwards.









Structure of shareholding and subsidiaries 



TWZ CORPORATION PUBLIC COMPANY LIMITED ��

TW
Z 

CO
RP

O
RA

TI
O

N
 P

U
BL

IC
 C

O
M

PA
N

Y 
LI

M
IT

ED
 

PI
YA

CH
AR

T 
CO

., 
LT

D.
 

TW
Z 

IN
TE

RN
AT

IO
NA

L 
CO

., 
LT

D.
 



TZ
 T

RA
DI

NG
 C

O
., 

LT
D.

 
GE

AR
 2

 C
O

RP
O

RA
TI

O
N 

CO
., 

LT
D.

 

M
IT

RA
 C

O
RP

O
RA

TI
O

N 
CO

., 
LT

D.
 

TA
NG

 C
O

RP
O

RA
TI

O
N 

CO
., 

LT
D.

 
PG

&C
 5

71
4 

CO
., 

LT
D.

 
K.

B.
M

. C
O

NS
TR

UC
TI

O
N 

CO
., 

LT
D.

 

 N
ot
e
:
El

ec
tra

M
ot
iv
e
C
om

pa
ny

L
im

ite
d
w
as

e
st
ab

lis
he

d,
w

ith
th

e
co

m
pa

ny
in

ve
st
in
g

in
a
1

00
%

s
ha

re
ho

ld
in
g.
R

eg
is
te
re

d
as

a
li
m
ite

d
co

m
pa

ny
u
nd

er
T

ha
il
aw

o
n
Fe

br
ua

ry
1

9,



20

20
,t

o
en

ga
ge

in
th

e
bu

si
ne

ss
o

fe
le
ct
ric

v
eh

ic
le
s.


 St
ru

ct
ur

e 
of

 s
ha

re
ho

ld
in

g 
an

d 
su

bs
id

ia
rie

s 
As

o
f3

1
D
ec

em
be

r2
01

9 10
0%


10

0%


10
0%


10

0%


56
.2
3%



99
%


49

%


99
%



50
%





Annual Report 2019 ��



Listoftop10majorshareholdersasofthebookclosingdateonMarch3,2020.


 Name	of	Shareholders	 On	March	3,	2020	

	 No.	of	shares	 %	

1. RungkasiriGroup

 Mr.PuttachatRungkasiri 1,141,428,571 11.52

 MissNuttanujRungkasiri 424,053,198 4.28

 TotalRungkasiriGroup 1,565,481,769 15.80

2. MissDUJDUEANWARIN 490,391,947 4.95

3. Mr.SippakornKhaosaard 349,520,200 3.53

4. Mrs.SasithornCharnvirakul 251,370,000 2.54

5. Mrs.PetcharatThongtang 161,000,000 1.63

6. Mr.JaturonKomolmis 143,974,514 1.45

7. Mrs.AlisaGalassi 116,285,715 1.17

8. Mr.SmisrJessadawut 97,012,000 0.98

9. ThaiNVDRCompanyLimited 89,622,622 0.90

10. Mrs.SiripornTunchaiekkul 89,000,000 0.90

 
Dividend Policy 


TheCompany’sdividendpayoutpolicyisataminimumof40%ofnetprofitaftertaxandlegalreserve.However,the

BoardofDirectorshasthepowernottofollowthepolicyorchangethepolicyoccasionallyundertheconditionthatit

hastomaximizethebenefitoftheshareholderssuchashavetoreserveforloanrepaymentorbusinessexpansionorin

casethatthereareanychangesofthemarketconditionswhichmayaffecttheCompany’scashflowsinthefuture.













Shareholders and Management 
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Management Structure 
TheCompany’sdirector’sstructurecomprisesof3groupsofdirectors,whichareBoardofDirector,Executive

CommitteeandAuditCommittee.Thedetailsareasfollows:



(1) Board of Directors 
 AsofDecember31,2019theCompany’sBoardofDirectorsconsistsof7personsasshowninthelistas

follows:

 Name	 Position	

1. Mr.PuttachatRungkasiri Chairman

2. Mr.KittipongKittipassorn DirectorandDeputyManagingDirector

3. Asst.Prof.Dr.TippakornRungkasiri DirectorandAuthorizedDirector

4. MissKaikaeCherdvisavapan DirectorandAuthorizedDirector

5. GeneralDr.SurapanPoomkaew IndependentDirectorandChairmanofAuditCommittee

6. Mr.BandalUdol  IndependentDirectorandMemberofAuditCommittee

7. Assoc.Prof.PacharaPacharavnich IndependentDirectorandMemberofAuditCommittee



 MissNalineePratubsornisthesecretaryofCompany.

 Note: PoliceGeneralAekAngsananontresignedasdirectoron17May2019andappointMr.BandalUdolas

  aMemberofAuditCommitteeon14August2019.



Authorized Directors 
TheauthorizeddirectorsareMr.KittipongKittipassornjointlywithMissKaikaeCherdvisavapanorAsst.Prof.Dr.

TippakornRungkasiril,totallytwoauthorizedpersons,tosignonbehalfoftheCompanywiththeCompany’sseal

affixed.


Company	Secretary	

TheBoardhasappointedMissNalineePratubsorn,VicePresident-HumanResourceDepartmenttotheposition

CompanySecretaryonNovember13,2014hasadutyofcaretothecompanycompliancewithlawsandregulations

relatedtothecompanyandtoadheretotheprinciplesofgoodcorporategovernanceasfollows.

1. Toadheretogoodcorporategovernance.

2. Toplanmeetingsandproposerelevantagenda

3. TomanagetheBoardofDirectors’meetingAndmeetingnotesinaccordancewiththerulesandbestpractices.

4. ToadministertheShareholders’meetinginlinewithinthelegalframework

5. Togiveadvisesonlegalmatters,PublicCompaniesActandallotherrulesandregulationsoflistedcompanies,

theCompany’saffidavitsaimingatfullcompliancewithrelevantlaws

6. BecomeacontactpointprovidinginformationtoDirectorsandthirdparties

7. AllmattersconcerningtheCompany’sregistrarandrelateddocumentinsafekeeping





TWZ CORPORATION PUBLIC COMPANY LIMITED ��

Scope	of	Authority	and	Duty	of	the	Board	of	Directors	

1. TohonestlymanagetheCompanyinaccordancewiththelaws,objectivesandarticlesofassociationsaswellas

resolutionsofShareholders’MeetingandtotakeprecautionsinordertoprotecttheCompany’sbenefits.

2. ToauthorizeanappointmentasetofdirectorsasExecutiveCommitteetoexecuteoneorseveraltasksinorder

toimplementtheworkassignedbytheBoardofDirectorsaswellastoauthorizeanappointmenttheChairman

ofExecutiveCommitteetogetherwithothercommitteesuchasAuditCommittee,NominationandRemuneration

Committeeasdeemedappropriate.

3. Todeterminebusinessgoal,guideline,policy,planandbudgetoftheCompanyandmonitorandensurethatthe

administrationoftheExecutiveCommitteeortheassignedpersonshallbeaccordingtothepolicythatsetbythe

BoardofDirectors.

4. Toconsider,reviewandapprovethepolicy,direction,strategy,businessplan,annualbudget,expenditurebudget

andprojectinvestmentthatproposedbytheExecutiveCommittee

5. Toconsistentlyfollowuptheperformanceaccordingtothepolicyandbudgetthathavebeenset

6. ToconsiderandapproveotherrelatedmaterialmattersoranyappropriateactionsthatbenefittotheCompany.


ExceptforthefollowingtaskswhichcanbeimplementedonlyobtaintheapprovalsfromShareholders’Meeting.Any

directorsorrelatedpersonswhomightbeinvolvedwitheitherconflictof interesttransactionorbeneficialconflict

transactionwiththeCompanyoritssubsidiariesshallnotbegrantedtherighttovoteinthatmatter.

(a) MattersstipulatedbyLawsmustbeobtainedtheresolutionsfromShareholders’Meeting.

(b) Transactionsthatanydirectorsareinvolvedwitheitherconflictof interestoranyotherbeneficialconflicts

particularlystatedbytheLawsor regulationsof theStockExchangeofThailandmustbeobtainedthe

resolutionsfromShareholders’Meeting.



TheexecutionofthefollowingmattersmustbeapprovedbytheBoardofDirectorsandtheShareholders’Meetingwith

thevotesnotlessthan3over4oftotalvotesoftheeligibleshareholderspresentinthemeeting.

(a) TosaleortransferallormajorpartsoftheCompany’sbusiness.

(b) Topurchaseoracquireofothercompanyorotherprivatecompany

(c) Tomake,amendorterminatethecontractrelatedtotherentofallorsomemajorpartsoftheCompany’s

business.TheappointmentofotherpersonwhowillmanagetheCompany’sbusinessorthemergingwithother

personinordertoshareprofitandloss.

(d) ToamendtheMemorandumofAssociationsortheArticlesofAssociations.

(e) Toincreaseordecreasecapital,toissuedebenture,tomergeortoterminatethebusiness.



(2) Executive Committee 
 TheCompany’sExecutiveCommitteecomprisedof3personsasfollows:

 Name	 Position	

1. Mr.KittipongKittipassorn ChairmanofExecutiveCommittee

2. Asst.Prof.Dr.TippakornRungkasiri ExecutiveCommittee

3. MissKaikaeCherdvisavapan ExecutiveCommittee
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Scope of Authority and Duty of the Executive Committee 
TheExecutiveCommitteeisassignedbytheBoardofDirectorstobeauthorizedtoperformthefollowingtasksforthe

Company.

1. TohonestlymanagetheCompanyinaccordancewiththelaws,objectives,articlesofassociations,resolutionsof

Shareholders’MeetingandresolutionsoftheBoardofDirectors’Meetingandtotakeprecautiontoprotectthe

Company’sbenefits.

2. Todetermineorganizationstructure,authoritytableandtoensurethecoverageofdetailsintermsofselection,

training,recruitment,reshuffleanddismissaloftheCompany’spersonnel.

3. Toplananddeterminethebusinessplan,businessstrategiesandannualbudgetandproposetotheBoardof

Directorsforapproval.Also,toconsiderandapprovetheallocationofannualbudget,toamend,adjust,or

increaseannualexpensebudgetincaseofurgentneedsandpresenttotheBoardofDirectorsaccordingly.

4. ToauditandmonitortheCompany’sbusinessoperation,policy,andadministrativeguidanceinamannerthatis

compatibletobusinesssituation.

5. Toauditandtomonitorinordertoensurethatthecompanyisoperatedinaccordancewiththeapproved

businessplans.

6. Toauthorizeandapprovethefollowingfinancialimplementations:

(1) TheExecutiveCommittee isentitled toapproveunlimited financial amount incase that such

implementationisstatedinthebusinessplanorannualbudget.

(2) Ifnotstatedindocumentsmentionedin(1),theExecutiveCommitteeisentitledtoapproveanamount

notexceedingBaht40million.Suchapprovalshallincludetheapprovalontheexpenseoccurredfrom

generaloperations,investmentoncapitalassetsorfixedassets,borrowing,obtainingcreditlineincluding

provisionofguarantee,etc.andinformtheBoardofDirectorsfortheacknowledgementaccordingly.

7. ToimplementothertasksasperiodicallyinstructedbytheBoardofDirectors.

SuchassignmentwillnotentitletheChairmanoftheExecutiveCommitteeortheExecutiveCommitteetoapproveon

anymattersthatmightbeconflictsofinteresttothemselvesorotherpartyormattersthatmaycauseanybeneficial

conflictwhatsoeverwiththeCompany.



(3) The Audit Committee 
 TheCompany’sAuditCommitteecomprisedof3personsasfollows:

 Name	 Position	

1.GeneralDr.SurapanPoomkaew ChairmanofAuditCommittee

2.Mr.BandalUdol  MemberofAuditCommittee

3.Assoc.PacharaPacharavanich MemberofAuditCommittee(Hasknowledgeand

   experienceinfinancialstatementsreview)


Scope of Authority and Duty of the Audit Committee 
1. ToensurethattheCompanyhasaccuratelyandadequatelydiscloseditsfinancialstatementstopublicby

cooperatingwithauditorand inchargeexecutivestopreparefinancialreportsquarterlyandannuallyby

reviewing the financialstatements, related financial reports,accountingpolicy,accountingstandard, the

existenceoftheCompany,themajorchangeinaccountingpolicyaswellasthemanagement’sopiniononthe

accountingpolicydeterminationpriortopresenttotheBoardofDirectorsandeventuallydisclosetoshareholders

andgeneralinvestors.TheAuditCommitteemaysuggesttheauditortoexamineorinvestigateanymatters

consideredtobenecessaryandimportantduringtheauditingperiod.
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2. Toensurethattherearesuitableandeffectiveinternalcontrolandauditingsysteminthecompanybyco–

auditingwithexternalauditorandinternalauditor(ifany).TodetermineandreviewtheCompany’sauditplanand

toevaluatetheauditresultwiththeauditorandinternalauditor(ifany)regardinganyproblemsorlimitations

ariseduringthefinancialstatementsauditing.Todetermineandcontrolontheelectronicdataprocessingaswell

asthesecurityoftheinformationinordertoprotectthefraudormisusethecomputerbytheCompany’s

employeesorexternalpersons.

3. ToensurethatthecompanyisoperatedinaccordancewithLawsgoverningSecuritiesandExchange,the

regulationsoftheStockexchangeofThailandandthelawspertainingtothebusinessoftheCompany.

4. ToselectandmakesuggestionsregardingtheappointmentoftheCompany’sauditortogetherwiththeauditfee

bytakingintoconsiderationthecredibility,personnelsufficiency,workloadofauditingfirmaswellasexperience

ofthepersonneltobeappointedastheCompany’sauditor.

5. Toconsiderandapproveanyconnectedtransactionand/oranyacquisitionordisposaloftheCompany’sassets

aswellasconsiderthedisclosureoftheinformationshouldtherebeanyconnectedtransactionsoranyconflict

of interesttransactionstobeaccurateandcomplete.Inaddition,toapprovesuchtransactionsinorderto

proposetoBoardofDirectors’meetingand/orshareholders’meetingasstipulatedunderthelawsorrelated

regulationsoftheStockExchangeofThailand.

6. ToconductothertasksasinstructedbytheBoardofDirectorsand/oragreedbytheAuditCommittee,i.e.to

makerevisionsonfinancialpoliciesandriskmanagement,makerevisionsoncompliancewithbusinessethics,

makeco-revisionswiththeCompany’sdirectorsonimportantissueswhichneedtobedisclosedtopublicas

statedbylaws,forinstance,reportandanalysisofthemanagementteam.

7. TopreparetheAuditCommitteereportbydisclosingontheCompany’sannualreport.Thereportshallbesigned

bytheChairmanofAuditCommitteeandshouldcontainfollowinginformation:

- Commentson thepreparationprocessanddisclosureof information in theCompany’s financial

statementsregardingtheaccuracyandreliability.

- CommentsonthesufficiencyoftheCompany’sinternalcontrolsystem.

- ReasonstobelievethattheCompany’sauditorisappropriatetobere–appointedforanotherterm.

- CommentsonthecompliancewithLawsgoverningSecuritiesandExchange,theregulationsoftheStock

ExchangeofThailandandthelawsrelatedtotheCompany’sbusiness.

- Reportonothermattersthatshareholdersandinvestorsshouldbeconcernedwithinascopeofduties

andresponsibilitiesappointedbytheBoardofDirectors.

8. ToevaluatetheAuditCommittee’sperformance.

9. Toperformanymatters,whichstipulatedunderthelawsgoverningSecuritiesandExchangeand/orregulations

oftheStockExchangeofThailand.
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(4) Executives 
 AsofDecember31,2019theCompany’sexecutivescomprisedof4personsasfollows:

 Name	 Position	

1.Mr.KittipongKittipassorn DeputyManagingDirector

   ActingManagingDirector

   ActingVicePresident-MarketingandBusinessDevelopment

   Department

   ActingVicePresident-SalesDepartment

2.Mr.KongsakolBorvornpinyopong VicePresident-InternalAuditDepartment

3.MissNalineePratubsorn VicePresident-HumanResourceDepartment

4.MissRatchanokSupanit AssistantVicePresident-AccountingandFinanceDepartment

   ActingVicePresident-AccountingandFinanceDepartment

 Note: Mr.KongsakolBorvornpinyopongresignedasVicePresident-InternalAuditDepartmenton4February2020.

  Mr.ThanachitDechpongpromasSeniorDivisionManager-BusinessDevelopmenteffectivefromMarch20,2020.



Scope of Authority and Duty of the Managing Director 
1. TomanageandsupervisegeneraladministrationoftheCompany.

2. ToperformasassignedbytheBoardofDirectorsinaccordancewiththeCompany’sregulationsandarticlesof

associations.

3. Tohavethepowertoemploy,transfer,remove,expel,determinewagerates,givegratuitiesandrewards,raise

salaries,considerations,andbonusesforallemployeesexcepttheexecutives.

4. ToauthorizeanapprovalontheoverallpurchaseandtheexpenditurewhichnotexceedingBaht30millionon

generalmattersasstatedintheCompany‘sAuthorityTable.

5. Toauthorizetheissuanceofinstructions,regulations,announcements,memorandumssothattheCompanyis

operatedincompliancewiththepolicyandfortheCompany’sinterestaswellasforthedisciplineofthe

organization.

6. TohavethepowertorepresenttheCompanytodealwithexternalindividualforanyrelatedbusinessthatis

usefultotheCompany.

7. TohavethepowertoappointadvisorinvariousfieldsthatarenecessaryfortheCompany’sbusiness.

8. ToimplementothertasksasperiodicallyinstructedbytheBoardofDirectorsortheExecutiveCommittee.

 ManagingDirectorisnotentitledtoapproveanymattersthatmightbeaconflictofinteresttransactionor

conflictstorelatedpartyormaycauseanybeneficialconflictswhatsoeverwiththeCompanyorsubsidiaries.



Selection of the directors 
Thedirectorsshallbeelectedbyshareholders’meetingasattheshareholders’meetingwillselectthedirectorsunder

theproceduresstatedintheCompany’sarticlesofassociationsthatcanbesummarizedasfollows:

1. TheBoardofDirectorsconsistsofatleast5personswhereinthedirectorsnotlessthanhalfofthenumberof

totaldirectorsmustbedomiciledintheKingdomandtheyshallhavequalificationsasprovidedbylaw.
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2. TheShareholders’meetingshallelectdirectorsinaccordancewiththecriteriaandproceduresasfollows:

a. Eachshareholdershallhaveonevoteperoneshare.

b. Shareholdersshallvotetoelecteachindividualdirector.

c. Thecandidatesshallberankedinorderdescendingfromthehighestnumberofvotesreceivedtothe

lowest,andshallbeappointedasdirectorsinthatorderuntilallofthedirectorspositionsarefilled.Where

thevotescaseforcandidatesindescendingorderaretied,whichwouldotherwisecausethenumberof

directorstobeexceed,thechairmanofthemeetingshallmakethefinaldecision.

3. Ateveryannualgeneralmeeting,one-thirdofthedirectorsshallretire.Ifthenumberofdirectorsisnotamultiple

ofthree,thenumberofdirectorsclosesttoone-thirdshallretire.Thedirectorsthatmustretirefromofficewithin

thefirstandsecondyearafterthelistedoftheCompanyshallbeselectedbycastinglots.Insubsequentyears,

thedirectorwhohasheldofficelongestshallretire.Thedirectorswhoretirefromthepositionmaybere-elected.

4. AnydirectorswhowanttoresignfromtheofficehavetosubmittheresignationlettertotheCompanyandshall

beeffectiveonthedatetheresignationletterreachedtheCompany.

5. Theshareholders’meetingmaypassaresolutionremovinganydirectorfromofficepriortoretirementasaresult

oftheexpirationofthedirector’stermofoffice,byavoteofnotlessthanthreequartersofthenumberof

shareholdersattendingthemeetingwhohavetherighttovoteandwhohavesharestotalingnotlessthanhalfof

thenumberofsharesheldbytheshareholdersattendingthemeetingandhavingtherighttovote.


Selection of independence directors 
TheCompany’sBoardofDirectorsshallconsiderthepreliminaryqualificationsofthepersonstobeelectedasthe

independencedirectorsbyconsideringaccordingtothequalificationsasstatedinthePublicLimitedCompaniesActs,

thelawsgoverningSecuritiesandExchangeaswellasallrelatedannouncements,objectivesand/orrelatedregulations.

TheBoardofDirectorsshallconsiderselecting the independencedirectorswhoarecapable,experiencedand

appropriateinallaspectsandthenproposetotheshareholders’meetingforappointmentastheCompany’sBoardof

directorsaccordingly.

ThedefinitionoftheindependenceoftheCompany’sdirectoriscompliedwiththeregulationsoftheNotificationofthe

CapitalMarketSupervisorywhichareasfollows:

1. Holdingsharesnotmorethan1%ofthetotalshareswithvotingrightsoftheCompany,itssubsidiaries,which

shallbeinclusiveofthesharesheldbyrelatedpersons.

2. Notbeingorhavingpreviouslybeenadirectorwhotakespartinmanagement,anemployee,astaffmemberor

advisorwhoreceivesaregularsalary,oracontrollingpersonoftheCompany, itssubsidiariesunlessthe

terminationofbeinginsuchpositionhadoccurredatleast2yearsbeforeanappointmentastheCompany’s

independentdirector.

3. Notbeingapersonrelatedbybloodorregistrationunderlawsintheformoffatherhood,motherhood,spouse,

siblingandchildaswellaschild’sspouse,ofitsexecutives,itsmajorshareholders,itscontrollingpersonsor

suchotherpersonswhowillbenominatedtobeexecutivesorcontrollingpersonsoftheCompanyor its

subsidiaries.

4. HavingnocurrentorpreviousbusinessrelationshipwiththeCompany,itssubsidiaries,itmajorshareholdersor

itscontrollingpersonswhichmayinterferehis/herindependentdiscretion,andnotbeingorhavingpreviously

beenamajorshareholderorcontrollingpersonofthecompanywhichhasabusinessrelationshipwiththe

Company,itssubsidiaries,itsmajorshareholdersoritscontrollingpersons,unlesstheterminationofbeingin

suchpositionhadoccurredatleast2yearsbeforetheappointmentastheCompany’sindependentdirector.
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5. NotbeingorhavingpreviouslybeenanauditoroftheCompany,itssubsidiaries,itsmajorshareholdersorits

controllingpersonsandnotbeingamajorshareholderorpartneroftheauditofficeoftheauditorofthe

Company,itssubsidiaries,itsmajorshareholdersoritscontrollingpersonsunlesstheterminationofbeingin

suchpositionhadoccurredatleast2yearsbeforetheappointmentastheCompany’sindependentdirector.

6. Notbeingofhavingpreviouslybeenanyprofessionalserviceproviderincludinglegaladvisororfinancialadvisor

whoreceivesmorethan2millionbahtannuallyfromtheCompany,itssubsidiaries,itsmajorshareholdersorits

controllingpersonsandnotbeingamajorshareholder,controllingpersonorpartnerofsuchprofessionalservice

providerunlesstheterminationofbeinginsuchpositionhadoccurredatleast2yearsbeforetheappointmentas

theCompany’sindependentdirector.

7. Notbeingadirectorappointedasarepresentativeof theCompany’sdirectors,majorshareholderora

shareholderwhoisrelatedtotheCompany’smajorshareholder.

8. NotoperatinganybusinesswhichhasthesamenatureandsignificantincompetitionwiththeCompany,its

subsidiariesornotbeingamajorshareholderinpartnershiporadirectorwhotakespartinthemanagement,an

employee,astaffmemberoradvisorwhoreceivesaregularsalaryorholdingsharesmorethan1%oftotal

shareswithvotingrightsofothercompanywhooperatessamebusinessandsignificantlycompeteswiththe

Companyanditssubsidiaries.

9. HavingnocharacteristicsthatmayaffectthegivingofindependentopinionsontheoperationoftheCompany

anditssubsidiaries.


Selection of Audit Committee 
TheBoardofDirectorsshallappointatleast3auditcommitteesfromindependencedirectorswhohavequalifications

accordingtothelawgoverningSecuritiesandExchangeincludingallrelatedannouncement,regulationsoftheStock

ExchangeofThailandregardingthequalificationsandscopeofdutiesoftheAuditCommittee.Besides,atleastoneof

theAuditCommitteehastohavefinancialandaccountingknowledge.Theofficetermofeachcommitteeis2years.


Remuneration of Directors and Executives 
(1) Monetary Remuneration 
	 Board	of	Directors’	Remuneration	

 TheCompany’sBoardofDirectorscomprisedof8personsin2019,theremunerationsofeachdirectorwereas

follows:
	 Name	 Position	 Remuneration*	 No.	of	Attendances	
	 (Baht)	 Regular	Additional	

1.Mr.PuttachatRungkasiri Chairman 870,000 4/4 3/3

2.Mr.KittipongKittipassorn Director 140,000 4/4 3/3

3.Asst.Prof.Dr.TippakornRungkasiri Director 440,000 4/4 3/3

4.MissKaikaeCherdvisavapan Director 440,000 4/4 3/3

5.GeneralDr.SurapanPoomkaew IndependentDirectorandChairmanofAuditCommittee 595,000 4/4 3/3

6.PoliceGeneralAekAngsananont** IndependentDirectorandMemberofAuditCommittee 199,194 1/4 1/3

7.Mr.BandalUdol*** IndependentDirector

  MemberofAuditCommittee 420,000 3/4 3/3

8.Assoc.PacharaPacharavanich IndependentDirectorandMemberofAuditCommittee 560,000 4/4 3/3

	 Total	 	 3,664,194	

Remark: * BoardofDirectors’remunerationconsistsofmeetingallowancesandgratuities.

  ** PoliceGeneralAekAngsananontresignedasDirectoron17May2019.

  *** Mr.BandalUdolappointasMemberofAuditCommitteeon14August2019.





TWZ CORPORATION PUBLIC COMPANY LIMITED ��

 AccordingtotheresolutionoftheAnnualGeneralMeetingofshareholdersNo.1/2019onApril19,2019,the

shareholdersapprovedtheBoardofDirectors’remunerationfornotmorethanBaht6millionperyear.

	 Executives’	Remuneration	

 Executives’remunerationsin2018and2019wereasfollows:

	 Remuneration	 2018	 2019	

	 	 No.	 Total	(Baht)	 No.	 Total	(Baht)	

 Shorttermemployeebenefits 6 13,975,763 5 8,886,716

 Post-employmentbenefits 6 911,118 5 529,628

	 Total	 	 14,886,881	 	 9,416,344	



(2) Other Remunerations 
 -None-



Corporate Governance 
TheCompanyrealizes the importance tooperateandmanagethebusiness in relation to thegoodcorporate

governanceinafirmandconcretemanner.TheCompanyhassetthegoodcorporategovernancepolicyinorderto

increasethetransparencyof itsoperationandcomplywiththeprinciplesofgoodcorporategovernancefor listed

companies.

In2019,theCompanyimplementedthegoodgovernancepracticesfollowingtheregulationsandthebestpracticeof

corporategovernanceforlistedcompanies.Therearefivecategoriesasfollows:



1. Rights of Shareholders 
 TheCompanyrealizestheimportanceofthebasicshareholderrightsbyoperatingasfollows:

1. TheCompanywillsendaninvitationletterwithadequatesupportsfortheshareholdersinadvance.The

invitationletterhasdetailsandmeetingagendasaswellasdocumentsrelatedtorulesandregulations

andopinionsfromtheBoardofDirectors.Theproxyformandthemapofthemeetingplacearealso

includedandtheletternotifiesshareholderstopreparedocumentstobeshownatthemeetingandused

whenexercisingtheirrightsandvotingincludingtheCompany’sArticlesofAssociationsregardingthe

shareholdersmeeting.Theshareholderscanlookforinformationaboutthemeetingrulesandagendason

theCompany’swebsitebeforetheygettheinvitationletter.Moreover,theCompanywillopenforadvance

registrationatleasttwohoursbeforethemeeting.

2. Beforeeverymeeting,theChairmanofthemeetingwillexplainthevotingmethodandthevote-counting

method.TheChairmanalsoinformsthemeetingthevotingresultforeveryagenda.

3. TheChairmanofthemeetinghastoarrangesufficienttimeforthemeetingandmanageitproperlyand

transparently.Duringthemeeting,theChairmanwillgivechancesforshareholderstoexpresstheir

opinionsandaskquestionsbeforevotingandconcludingthemeetingresolutionforeachagenda.

4. TheCompanywilldiscloseinformationtoshareholdersregularlythroughtheStockExchangeofThailand

andtheCompany’swebsite.
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5. TheCompanywillprovideminorshareholderswithaccesstoinformationdirectlyviaelectronicmailofthe

Company’sinvestorrelationdepartment.

6. TheCompanywilloperatewithefficiency inbuildingsustainablegrowth for theorganizationand

generatingappropriatereturnsfortheshareholders.



2. Equitable Treatment of Shareholders 
TheCompanyemphasizesonprovidingfairandequitabletreatmentsforallshareholdersasfollows:

1. TheCompanywillarrangetheshareholders’meetingfollowingthesequenceofagendasnotifiedintheinvitation

letterandhavingnopolicy toaddmoreagendaswithout informingshareholders inadvanceproviding

shareholderswithenoughtimetostudydetailsandrelatedinformationineachagendabeforemakingadecision.

2. TheBoardofDirectorsencouragestheshareholders,whocouldnotattendthemeeting,toappointtheirpowerof

attorneytoattendandvoteforthem.TheBoardofDirectorswillprovideanoptiontoshareholdersbynominating

independentdirectorsfortheirchoiceastheirproxyandusingtheproxyformonwhichtheshareholdersareable

tospecifytheirvotes.TheBoardofDirectorsencouragestheusingofvotingcardsforimportantagendaitems

suchasrelatedpartytransactions,acquisitionordisposalofsignificantassets,etc.forthetransparencyandbe

abletoexamineincasethereisanyargumentlater.

3. TheminuteofmeetingistobemadepreciselybeforesubmissiontotheStockExchangeofThailandwithin14

daysafterthemeetingwhichitwillalsobedisclosedviatheCompany’swebsite.

4. TheCompanyshalloutlinethemeasuresregardinginformationsecurityandpreventionofinsidertradinginthe

Company’scorporategovernancepolicytocreatefairnessforshareholders.Director,executive,employeeand

staffareprohibitedtotrade,transfer,accepttheCompany’ssharebyusingtheCompany’sconfidentialinformation

and/orinsideinformationand/ortoenterintoanycontractualagreementbyusingtheconfidentialinformationand/

orinsideinformationwhichmaycauseanydirectorindirectdamagestotheCompanybyprohibitingdirector,

executive,employeeandstafftotradetheCompany’ssharesforaperiodof1monthpriortothereleaseof

financialstatementstothepublic.Thisprohibitionincludestheircouplesaswellastheirminorchildren.



3. Role of stakeholders 
 TheCompanyrealizestheimportanceofroleofstakeholdersincludingshareholders,staff,tradingpartners,

competitors,customers,thecommunity,thesocietyandtheenvironment.Treatmentsforeachstakeholderhave

beennotifiedclearlyinthecorporategovernancepolicywhichstaffatalllevelswilluseitasaguidelineoftheir

dutiesandresponsibilities.

Shareholders : TheCompanyisdeterminedtotakeresponsibilityandtosatisfytheshareholdersby

makingasustainablegrowthandanappropriatereturnconstantlyalongwithtransparency

inmanagementandreliableaccountingsystem.

Customers : TheCompanywillensurecustomersatisfactionandconfidenceaboutqualityproductsand

servicesatreasonableprices.Itwillbuildlong-termgoodrelationshipwithcustomers.

Tradingpartners : TheCompanyisconcernedaboutfairness,honestyandmutualbenefitwithitstrading

partners.Thus,thetradingpartnersshallstrictlycomplywithrelatedrulesandregulations

aswellashavebusinessethics.

Competitors : TheCompanywillfollowrulesoffaircompetition.
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Staff : TheCompanyconsidersstaffasoneofkeyfactorsforsuccess.Staffwillfeelthatthey

havegoodworkingenvironmentandfriendlycorporatecultureandthiswillpromotea

strongteamworkandstaffconfidence.

Community : TheCompanyrealizestheresponsibilitytothecommunityandsocietybyconsideringthe

andSociety  growthoftheCompanytogetherwiththedevelopmentofthecommunity.



4. Disclosure and Transparency 
 TheBoardofDirectorsshallensurethatallrelevantinformation,bothfinancialandnon-financial,isdisclosed

correctly,accurately,onatimelybasisandtransparentlybydisclosingthroughtheSET’schannelandthe

Company’swebsite(www.twz.co.th).Suchinformationwillbeconsistentlyupdatedsothattheinvestorand

relatedpartyhavesufficientandequalinformationforthedecision.

 Thematerialinformationbothfinancialandnon-financialthathavetobedisclosedareasfollows:

1. Annualstatements(Form56-1)andannualreport

2. Corporategovernancepolicyandtheimplementationofthepolicy

3. Astatementof theBoardofDirectors’ responsibilitiesconcerning theCompany’s financial reports

presentedalongsidetheauditorreportoftheCompany’sannualreport

4. DisclosureoftherolesandresponsibilitiesoftheBoardofDirectorsandothercommittees,includingthe

numberofthemeetingsandattendancesofeachdirector

5. DisclosureoftheremunerationoftheBoardofDirectorsandthemanagement

 Besides,theCompanyhassetuptheInvestorRelationunittocommunicateandpromoteusefulinformationto

theshareholders,investors,analystsandgeneralpublicthroughvariouschannelsincludinganalystmeeting,

conferencecall,answerquestionthroughphoneandtheCompany’swebsite,etc.



5. Responsibilities of the Board of Directors 
 TheBoardofDirectors isthekeyoftheCompany’sgoodcorporategovernancepractices.TheBoardof

Directorsshouldcompriseof thosewhopossessknowledgeandexperience in the fields related to the

Company’sbusinessandwillingtocontributetimefortheCompany.



Board of Directors’ structure 
1. TheCompany’sBoardofDirectorscompriseof7directors,ofwhich3directoraretheCompany’smanagement

and theremaining4directorsarenon-management including3 independentdirectorsaccording to the

Company’sArticlesofAssociationwhichindicatedthattheCompanyshallmaintainatleast5directorsatalltime

andthegoodcorporategovernanceofwhichat least1/3oftheentireBoardofDirectorshavetobethe

independentdirectors.

2. TheCompanyhasclearlysettermofserviceofdirectorstobeinlinewiththeprinciplesofgoodcorporate

governanceforlistedcompaniesandregulationsoftheSET.Ateveryannualgeneralmeeting,one-thirdofthe

directorsshallretire.Ifthenumberofdirectorsisnotamultipleofthree,thenumberofdirectorsclosestto1/3

shallretire.



Annual Report 2019 �0

3. TheCompanyclearlydeterminesthequalificationsof theAuditCommittee;suchqualificationsaremore

restrictedthanminimumqualificationsspecifiedbytheSECandtheSET.

4. TheCompanydisclosesdetailsofeachdirectorinannualstatement(Form56-1)andbeabletoseethedetails

fromtheSET’swebsite(www.set.or.th)

5. TheChairmanoftheBoardofDirectorsandtheManagingDirectorarenotthesamepersonandtheirrolesand

responsibilitiesaredifferent.TheBoardofDirectorshasclearlydeterminedrolesandresponsibilitiesforboththe

ChairmanoftheBoardandtheManagingDirector.



The Sub-Committee 
Tohaveacarefulandefficientconsiderationonimportantplansandoperation,theCompany’sBoardofDirectors

appointssub-committeesasfollows:

- TheAuditCommitteeisappointedfromatleastthreeboarddirectorsandatleastoneamongthemmustbean

independentdirectorandhaveknowledgeandexpertiseonaccountingandfinance.TheAuditCommitteemust

haveindependenceasrequiredbytheannouncementoftheSecuritiesandExchangeCommissionandthe

StockExchangeofThailand.TheAuditCommitteehasadutytomonitorandsupervisetheCompany’s

operation,financialstatementsandinternalcontrols.Itmayalsoconsiderthenominationofauditor,consider

conflictofinterestsandmanagerisksfortheCompany.

- TheExecutiveCommitteeisappointedfrom3boarddirectorsandhasdutyandresponsibilitytoscreenbusiness

plansandfinancialbudgetswhich,then,willbeproposedtotheBoardofDirectors.TheExecutiveCommittee

willoutlinetheinvestmentpolicytosuittheCompany’smajorpolicy.TheCommitteemayworkonothertasksas

assignedbytheBoardofDirectors.

TheCompanyhasnotsettheRemunerationCommittee;however,theCompanyhassetthepreliminaryconsideration

procedurefortheappropriateremunerationbycomparingitsremunerationamountwiththecomparablefirmsinthe

sameindustrytogetherwiththeCompany’sperformance.



Roles and Responsibilities of the Board of Directors 
TheBoardofDirectorsshallberesponsiblefortheirroleinmanagingforthebestinterestoftheCompany.Role,duties

andresponsibilityoftheBoardofDirectorsshallcomplywithlegislations,Company’sArticlesofAssociation,resolutions

oftheshareholders’meetingandcorporategovernanceprinciples.TheBoardofDirectorsshallperformwithhonesty,

integrity, responsibilityandaccountability,alongwith transparentdisclosureof information. Itwillsupervise the

managementperformancetomeetthegoal,maximizeprofitsforshareholdersandalsoconcernaboutinterestsofall

stakeholders.ToenhancetheCompany’sstrengthandefficiency,theBoardofDirectorshasactiverolesanddutiesas

follows:

1. Tocontributetimeandemphasizetheimportanceofvision,directionandstrategyfortheCompanybyjointly

expressingopinionsandgatheringimportantinformation.TheBoardofDirectorswillalsoconsiderriskfactorsto

makesurethatthemanagementisabletoimplementtheCompany’sbusinessvision,directionandstrategyfor

thehighestbenefit.





TWZ CORPORATION PUBLIC COMPANY LIMITED ��

2. ToexamineandgrantapprovalontheCompany’simportantstrategyandpolicyaswellasfinancialprojections

andbusinessplans.TheBoardofDirectorswillregularlyfollowupthemanagementtoworkandimplementall

actionplansinitiatedtomeettheCompany’sbusinessdirectionandstrategy.

3. Toestablishthereliableaccountingsystem,financialstatementsandauditingandpursuingtheprocedureand

assessmentsofinternalcontrolsefficientlyandeffectively.

4. Toexaminebusinessriskswhichmayhappeninthefutureandcarefullyadoptriskmanagementpolicy.The

BoardofDirectorswillsupervisethemanagementtoarrangetheefficientrisk-managementsystemandexplore

newbusinessopportunitiesarisenfromtherisks.

5. Toexamineandsolveproblemsarisenfromconflictofinterestsandconnectedtransactions.TheBoardofDirectors

shouldconsidermajortransactionswhichwillbenefittheCompany,shareholdersandstakeholdersthemost.

6. ToarrangetheremunerationsystemfortheCompany’sexecutivestocreateincentivestoperforminbothshort

andlongterm.

7. ToevaluatetheperformanceoftheManagingDirectorregularlyandproposingremunerationsfortheManaging

DirectorwhichisinlinewiththeCompany’sperformance.

8. Toprovideachanneltocommunicatewitheachgroupofshareholdersandtoevaluatetheinformationdisclosure

toensurethatitisaccurate,precise,transparentandhighlyreliable.

9. TohaveleadershipandbearolemodelbycomplyingwiththeCompany’scorporategovernancepractices.



Board Meetings 
1. TheBoardofDirectorsshallsetitsmeetingscheduleinadvanceandnotifyeachdirectoroftheschedulesothat

eachmemberoftheboardcanmanagetimetoattendthemeetings.Incaseofemergency,theCompanymay

callforanadditionalmeeting.

2. In2019, therewere6meetingsof theBoardofDirectorswhichwasappropriateto theobligationsand

responsibilitiesoftheBoardandnatureoftheCompany.

3. TheChairmanoftheBoardandtheManagingDirectorshouldsettheBoardmeetingagendatogetherand

ensurethatallimportantissuesarealreadyincluded.EachmemberoftheBoardshouldbefreetoproposean

issueforameetingagenda.

4. Meetingdocumentsshouldbesenttoeachdirectorinadvanceofthemeetingdate.Thedocumentshouldbe

concise,withallrelevantinformation.Anyconfidentialissuesshouldbebroughttodiscussduringthemeeting.

5. TheChairmanof theBoardshouldappropriatelyallocate themeeting time forcompletemanagement’s

presentationandcomprehensivedirectors’discussion.TheChairmanshouldencouragecarefulconsiderationin

themeeting.

6. TheBoardshouldhaveaccesstoadditional information,underaprearrangedcondition,viathemanaging

director,thecompanysecretaryortheexecutivedesignatedasacontactperson.

7. Non-executivedirectorsshouldbeabletomeet,asnecessary,amongthemselveswithoutmanagementteamin

orderforthemtodebatetheirconcerns.ThemeetingoutcomeshouldbenotifiedtotheManagingDirector.
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Board Self-Assessment 
1. TheBoardofDirectorsconductstheBoardself-assessmentannuallytodiscussandconsidertheperformance

andproblemforfurther improvement.Thetopicsoftheself-assessmentareclearlydefinedinordertobe

benchmarkforperformancecomparing.

2. TheBoardofDirectorsassessestheperformanceoftheBoardasawholeandonindividualbasis,such

assessmentshallbeperformedcautiouslyandcarefully.



Remuneration 
1. BoardofDirectors’remunerationiscomparabletotheindustrylevelinwhichtheCompanyoperates;reflect

experience,obligations,scopeofwork,accountabilityandresponsibilitiesandcontributionsofeachdirector.

2. RemunerationoftheExecutiveCommittee,theChairmanoftheExecutiveCommittee,ManagingDirectorand

topexecutivesareinaccordancewiththeprincipleandpolicyasspecifiedbytheBoardofDirectors.Forthe

best interestof theCompany,executives’salaries,bonuses,andother long-termcompensationshould

correspondtotheCompany’sperformanceandthatofeachexecutive.



Board of Directors and Executives Training 
1. TheBoardofDirectorsencouragesandfacilitatestrainingforallinternalpartiesrelatedtocorporategovernance

suchasdirectors,membersoftheAuditCommittee,executives,thesecretaryoftheBoard, internalaudit

department,SET’scoordinator,etc.Trainingwillenablethemtocontinuouslyimprovetheirperformances.

2. Newdirectorsshallbeprovidedwithalldocumentsandusefulinformationtoperformtheirduties.Introductionto

thenatureofthebusinessandtheoperationsofthecompanyisnecessary.

3. TheBoardofDirectorsshallestablishadevelopmentprogramfortheExecutives.TheManagingDirectorandthe

Executivesshall report totheBoard inrelationtotheoperationresultduringeachquarter foroperation

achievementaccordingtothetargetandobjectiveoftheCompany.



Personnel 
Number of Staff 
AsatDecember31,2019,thetotalstaffsoftheCompanyclassifiedbyeachdepartmentareasfollows:

 Department	 No.	of	Staffs	

Administration 8

InternalControlDepartment 4

HumanResourceDepartment 9

MarketingandBusinessDevelopmentDepartment 16

AccountingandFinanceDepartment 27

SalesandAfterSalesServicesDepartment 328

Total	 392	
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Staff Remuneration 
(1)	 Monetary	Remuneration	

 Staffremunerations(excludeexecutivesremuneration)in2018and2019wereasfollows:

	 	 Type	of	Remuneration	 2018	 2019	
	 	 	 (Baht)	 (Baht)	

 Shorttermemployeebenefits 123,786,241 123,632,965

 Post-employmentbenefits 1,559,510 3,485,202

	 	 Total	 125,345,751	 127,118,167	



(2)	 Other	Remuneration	

 -None-



Human Resources Development Policy 
TheCompanysupportsandprovidesopportunitiestoall levelsofemployeestoobtainadditionalknowledgeand

capabilityinordertobesuitablewiththeirpositionsandassigneddutiesaswellasfortheCompany’sandtheirown

developmentsinthefuturebyconsistentlyarrangetrainingwhichcanbedividedinto2typesasfollows:

1. InternalTrainingwhichistrainedbythesupervisororinvitespeakerinrelatedbusinesstosharehisknowledge,

experienceandgiveadvisessothatthestaffcanbeabletoapplytheknowledgewithhisdutyandresponsibility.

Theinsidetrainingnormallyisarrangedoncein1-3months.

2. ExternalTrainingwhichisheldbytheproductownerssuchasAISinordertoeducatetheCompany’sstaffto

understandtheirproductsandservices.TheCompanyalsoprovidesothertrainingstoincreaseitsstaffefficiency

whenappropriate.



Internal Control 
AttheBoardofDirector’sMeetingNo.1/2020onFebruary28,2020,theBoardofDirectorstogetherwiththeAudit

CommitteehadconsideredandassessedthesufficiencyoftheCompany’sinternalcontrolforfivemainareasas

follows:

1. OrganizationalControlandEnvironmentalmeasure

2. RiskManagementMeasure

3. ManagementControlActivities

4. InternationalandCommunicationMeasure

5. Monitoring


Fromtheaboveassessment,theBoardofDirectorsviewedthattheCompanyhassufficientandproperinternalcontrol

systemof fivemainareas including theadequate internalcontrolsystemon transactiondonewith themajor

shareholders,directors,executivesorrelatedpersons.Besides,theBoardofDirectorsencouragesandsupportsthe

management tokeep improving thequalityon internalcontrolsystem inorder toobtain theGoodCorporate

Governance.
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Social Responsibility Policy 
ThecompanywasawareoftheimportanceofbeingpartofThailandandsocialresponsibilityineveryofactivitiestothe

community,suppliers,partners,customersandemployees.Byadheringtreatedwithfairnessandnotcauseimpactor

burdenonsocietyincludesnotcontrarytomoralsandlaws.



The operations with fairness. 
Thecompanyhasapolicyofpurchasingproductstosellfromsupplierswhooperatetheirbusinesseslegally.Aproduct

thatdoesnot infringeintellectualpropertyrightsofothers.Theseincludetheproductquality inspectionfromthe

manufacturers.TheCompany’spolicyisaskedtovisitanestablishmentorproducingfactorybeforemakingapurchase.

MoreovertheCompanyhadtocheckthequalityoftheproductagainbeforebeingsoldtocustomerstoensurethat

suchproductsqualifiedestablishedqualityandnotbedangeroustocustomersorusers.

Forthesaleofthecompany,thecompanysupportsthecompetitionisliberalizationandfairnesstoallparties.No

monopoly,orassignapartnertosellonlyproductsofthecompany.Wholesalepricingtodealersastothecriteria

standardsunderthesameconditionsforeachpartnersuchasthevolumeoforders,paymenthistory,etc.Andretail

pricingtotheretailcustomer,itiscompliantpricesallthesame.MoreovertheCompanydoesnotsupporttoacquireof

competitorinformationillegallyoragainstthegoodmoralsaswell.



Anti-corruption. 
TheCompanydefinesthepolicyagainstcorruption,bribery,graftandcorruptionwithalllevelsofemployees,which

clarifiedunderstandinginthismatterwiththestaffregularly.Andimposesanctionsforemployeeswhoviolatearestrictly

prohibited.Themanagementofthecompanyhasattendedthetraining.Anti-Corruption:ThePracticalGuide(ACPG)to

clearlydefinepoliciesandtocounteractcorporatefraud.



Respect for Human Rights. 
TheCompanytorespecthumanrightsandfreedomofemployeesatalllevels.Donotblocktheexpressionofrightsand

freedomofemployeestojoinanyorganization,grouporassociationasactionproperlyunderthelaw.Andprovide

opportunitiesforemployeestoexercisetheirrighttovacationsforparticipatestherightsandfreedomofexpression.

Thismustbedoneforthebenefitofsocietyorpublicly.Thecompaniesarecommittedtorespectingtheprivacyrightsof

employeesbywillnotdisclosethepersonalinformationofemployees,suchasfamilyhistory,personalmedicalhistory,

salaryetc.toathirdpartyorunrelatedindividuals,exceptwiththepermissionoftheemployeeorpursuanttolaw.



To treats labor fairly. 
Thecompanyrecognizesthevalueofcollaborationindutypersonnelforthecompany.Itisimportanttostrengthen

potential,knowledgeandcompetenciesofemployees.Alsobuildmoralandencouragementtoperformequally.



Corporate Social Responsibility 
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Thecompanyalsohaswelfare,healthcareandsafetyintheworkingtoemployeesunderthelaws.Includingcare

employeesintheworkplace,workingenvironment,equipment,facilitiesneededtoperformforaimtoemployees,a

pleasuretoworkwiththecompany.Inadditiontobasicwelfare,thecompanyalsoprovidesadditionalbenefitsto

employees,suchastheFreeLunchProgramtoencourageemployeestohavetheopportunityto learntogether

interchangeable,apartfromthenormalpractice.Italsohelpseasetheburdenofthecostofthelivelihoodofthe

employeesanotherway.

Forthedevelopmentofknowledgeandskillsofemployees.Thecompanyhasprovidedtrainingtoemployeeswithinthe

organizationtocontinuallyasappropriateandnecessarytostrengthentheircapacitytolivetogetherinsocietyand

attitudesofemployees,whichwillbehelpfultodevelopmentyourself,companyandsociety.



Responsible to consumers. 
TheCompanyrecognizestheimportanceofaccountabilitytoconsumersisakeyfactorinbusiness.Itsproductsare

sold toconsumersthroughthequality inspectionof themanufacturer,verifiedandauthorizedby therelevant

governmentalagenciesandpassthequalitycheckagainbeforedeliverytotheconsumer.MoreovertheCompanyhas

apolicytoguaranteethequalityofallitemsbyproducttype,underthetermsandconditionssetforthtogiveconsumers

confidenceandsecurityintheuseofproducts.



Environment conservation. 
Thecompanyhasinstilledemployeestoparticipateinsavingtheenvironmentwiththeprojectwithintheorganization

suchaswatersavingcampaigntogether,savingelectricityuseatwork,thepaperisthenrecycled(Reuse)andprojectoff

theairconditioner10minutesbeforelunchetc..Additiontothecampaignwithintheorganization,thecompanywitha

focusonsavingtheenvironmentfromproductsthatmaycauseharmifnotridproperlysuchasProjectofleavetheold

batteryatbranchesofcompanybycustomersorthepublicdisposeofoldbatteriesthatarenotusedwithinacontainer

preparedandthecompanywillcollectoldbatteriestoacompanywithexpertiseinsuchmatterswasoperatednext.
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	 Related	parties	 Relationship	 Details	 Transaction	Value		 Necessity	and	Reasonableness	

	 	 	 	 (Million	Baht)	

 SuteeHolding Former Loanagreement, 84.56 Toinvestinmachineryandproceedtomake

 Company shareholders 1.5%peryear  thegeneratingandsellingelectricitythatthe

 Limited ofMitra interest,and  Companyinvestscanimplement

  Corporation repayable  asprojectsplanned.

  Limited oncalled.



Connected Transaction Approval Procedure 
TheCompanyhassetaproceduretoenter intoanyconnectedtransactionswithanyrelatedpersonsthat the

executivesandtherelatedpersonsshallnotparticipatefortheapprovalforanymentionedtransactions.TheCompany

shallarrangetheAuditcommitteetoprovidethecommentonthenecessity,reasonableness,andpriceappropriateness

ofthetransactionbystatingtheconditionstobeinaccordancewiththenormalbusinessoperationatthemarketprice

andbecomparabletoothers.IncasethattheAuditCommitteehasnoexpertisetoreviewsuchconnectedtransaction,

theCompanywillhireanindependentexpertorauditortoexpresstheopinionforthetransactionoccurredinorderto

useforfurtherconsiderationattheBoardofDirectors’meetingorshareholder’smeeting.Inaddition,theCompanywill

disclosetheconnectedtransactioninthenotesofthefinancialstatementsauditedbytheCompany’sauditor.



Additionally,theBoardofDirectorshastoensurethattheCompanyabidesbythelawsgoverningSecuritiesand

Exchangeandrules,announcement,declarationandregulationsoftheStockExchangeofThailandconcerningthe

informationdisclosureoftheconnectedtransactionaswellastheacquisitionanddisposaloftheassetsaccordingto

theaccountingstandardsetbytheFederationofAccountingProfession.



Policy for Future Connected Transaction 
Inthefuture,theCompanymightborrowshort-termloanfromitsrelatedpersonsincaseofanyurgentornecessity

matters.Ifthereareotherconnectedtransactionsinthefuture,theCompanywillfollowtheprocedurethathasbeenset

intheConnectedTransactionApprovalProcedure.





Connected Transactions 
Thesubsidiarieshaveenteredintotransactionswithrelatedcompanyin2019wereasfollows:
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Revenues 
Intheyear2019,theCompanyanditssubsidiarieshadtotalrevenueofBaht3,788.81million,whichincreasedfrom

Baht3,480.20millioninthesameperiodofthelastyear.ItwasequivalenttoBaht308.61millionorincreasedatthe

rateof8.87%withthefollowingdetails.

- Revenuefromsalesorservices,theCompanyanditssubsidiarieshadrevenuefromsalesandservicesinthe

year2019ofBaht3,692.68million,increasedfromBaht3,366.25millioninthesameperiodofthelastyear.It

wasBaht326.43millionorincreasedby9.70%becausein2019theCompanysoldmobilephoneswiththe

averagesellingpriceperdeviceincreasedfromthelastyear.

- SalessupportincomewasBaht39.90million,whichdecreasedfromBaht85.60millioninthesameperiodlast

year.ItwasBaht45.70millionoradecreaseof53.39%becausetheCompanyorganizedmarketingactivitiesto

helpacceleratethedistributionofmobilephonesandaccessories.Therefore,wereceivethesalessupport

moneyfromthedistributoraccordingtothepromotionsspecified.

- OtherincomeswereBaht56.23million,whichwas1.48%oftotalrevenue.ItincreasedfromBaht28.35million

inthesameperiodlastyearwhichwasBaht27.88millionoranincreaseof98.34%becausetheCompany

gainedfromthesaleofinvestmentinGearCorporationLimitedandalsohasotherincomefromthegainfrom

thefairvalueadjustmentofclassifyassetsfrompropertydevelopmentprojectsforrentunderfinancialleasesto

investmentproperties,Gainfromforeignexchangerates,Interest incomefromfixeddeposits,andinterest

incomeunderfinancialleaseagreements.



Cost of Goods Sold 
ThecostofsalesorcostofserviceswasBaht3,358.97million,whichincreasedfromBaht3,032.16millioninthesame

periodlastyear.Becauseintheyear2019,theCompanyanditssubsidiariesdistributeproductsattheincreasedvalue

fromthepreviousyear.



Distribution Costs and Administration Expenses 
- ThedistributioncostwasBaht89.95million,whichdecreasedfromBaht92.09millioninthesameperiodofthe

lastyear,withtheCompany’sratioofdistributioncosttototalrevenueof2.37%and2.65%intheyear2019and

2018respectively.

- AdministrativeexpenseswereBaht169.91million,whichdecreasedfromBaht173.02millioninthesameperiod

lastyear.ItwasBaht3.11millionoradecreaseof1.80%becausetheCompanyanditssubsidiariescan

managetheexpensesefficiently.



Finance Cost 
FinancialcostswereBaht112.73million,whichincreasedfromBaht111.11millioninthelastyear.ItwasBaht1.62

millionoranincreaseof1.46%asaresultofloansfromnormaloperationsoftheCompany.



Management Discussion and Analysis (MD&A) 
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Net Profit 
ThenetprofitwasBaht46.00million.Thesaidnetprofitwasdeductedbythenon-controllinginterestsofBaht2.09

million.ThereforetheCompanyhadanetprofitofBaht43.91million,whichdecreasedfromBaht63.61millioninthe

sameperiodlastyear.ItwasBaht19.70millionbecausetheCompanyanditssubsidiarieshavetheoperationresultas

mentionedabove.



Financial Status 
(a) Assets 
 TheCompanyanditssubsidiarieshadtotalassetsin2019ofBaht5,436.52million,whichincreasedfromBaht

5,015.61millioninthelastyear.ItwasBaht420.91millionoranincreaseof8.39%.TheCompany’sassetsat

theendof2019consistofcurrentassetsof76.18%andnon-currentassets23.82%.Detailsofimportantassets

canbesummarizedasfollows.

 Trade	and	other	receivables	

 TheCompanyanditssubsidiarieshadtradeandothercurrentreceivablesofBaht1,583.06million,which

increasedfromBaht1,423.17millioninthelastyearbyBaht159.89millionoranincreaseof11.23%.The

Company’stradeaccountsreceivableincreasedbecausetheCompanyhadsalesandserviceincomebygiving

morecredittocustomers.OtherreceivablesforoperationsmainlyconsistofAdvancepaymentforgoods,other

receivables,Accruedincome,Advancepaymentforoperations,andinterestreceivable.

 Inventory	

 InventoriesoftheCompanyanditssubsidiariesconsistingofmobilephonesandaccessoriesincludingwaste

thatisrawmaterialsforelectricitygenerationofsubsidiaries.InventorieswereBaht1,606.88millionintheyear

2019,whichincreasedfromBaht1,523.81millioninthelastyearbyBaht83.07millionor5.45%increase

becauseoftheincreaseinwastefromrawmaterialsforelectricityproductionofsubsidiariesofBaht77.20

million.TheinventoriesarefollowingtheCompany’sproductmanagementpolicy.

 Real	estate	development	project	for	rental	under	financial	lease	agreement	

 TheCompanyanditssubsidiarieshaverealestatedevelopmentprojectsforrentunderfinancialleaseinthe

year2019intheamountofBaht21.08million,whichdecreasedfromBaht37.03millioninthelastyear.Itwas

Baht15.95millionoradecreaseof43.07%becausetheCompanyanditssubsidiarieshavetransferredproperty

developmentprojectsforrentunderfinancial leaseagreementstobuildingsforoperationandinvestment

property.

 Real	estate	development	project	for	sale	

 Realestatedevelopmentprojectsforsaleintheyear2019wereBaht447.61million,whichdecreasedfromBaht

453.86millioninthelastyear.ItwasBaht6.25millionoradecreaseof1.38%becausetheCompanyandits

subsidiarieshavewritten-offcondominiumunitsatThePaserPattayaProject.

 Investment	properties	

 TheCompanyanditssubsidiarieshaveinvestmentpropertiesthatchangedfrompropertydevelopmentprojects

forrentunderfinancialleaseagreementsforshort-termleases.Intheyear2019,itwasBaht104.80million,

whichincreasedfromBaht70.40millioninthepreviousyearbyBaht34.40millionor48.86%increase.
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 Forproperties,plant,andequipmentintheyear2019wasBaht177.35million,whichdecreasedfromBaht

274.24millioninthelastyear.ItwasBaht96.89millionoradecreaseof35.33%.Otherintangibleassetsinthe

year2019wereBaht450.33million,whichincreasedfromBaht89.80millioninthelastyear.ItwasBaht360.53

millionoranincreaseof401.48%.Andothernon-currentassetsoftheCompanyanditssubsidiariesdecreased

fromBaht157.10millionintheyear2018toBaht18.46millionintheyear2019.ItwasBaht138.64millionora

decreaseof88.25%becausetheCompanysoldtheinvestmentinGearCorporationLimitedandpurchasedthe

investmentinMitraCorporationCo.,Ltd.



(b) Liquidity 
 Cash	Flow	

 TheCompanyanditssubsidiarieshavecashandcashequivalentsasof31December2019intheamountof

Baht411.62million,whichdecreasedfromtheendof2018byBaht30.96millionordecreasedby7.00%with

detailsofsourcesandusesofcashasfollows.

- NetcashreceivedfromoperatingactivitiesisBaht35.30million,mainlyfromincreasesintradeand

currentreceivablesandtrade,andothercurrentpayables.

- NetcashreceivedfrominvestingactivitieswasBaht57.69million,mainlywascashreceivedfromsales

ofsubsidiaries.

- Netcashused in financingactivitieswasBaht114.03million,mainlywascashpaymentfor loan

repayment.

 Current	Ratio	

 TheCompany’scurrentratiointheyear2018-2019was1.98timesand1.78timesrespectively.TheCompany

hasincreasedcurrentassetsininventoriesandincreasedcurrentliabilitiesbothintradeaccountspayableand

othercurrentpayables.



(c) Source of Capital 
 Capital	Structure	Appropriateness	

 Asoftheendof2019,theCompanyhadtotalliabilitiesofBaht2,564.07million,whichincreaseby10.34%from

2018.Theincreaseinsaidliabilitiesmainlyfromanincreaseintradeandothercurrentcreditors,short-term

loans,anddeferredincometaxliabilities.Whiletheshareholders’equityoftheCompanywasBaht2,872.45

million,resultinginthedebttoequityratiois0.89times,itincreasedfrom0.86timesin2018.



Audit Fee 
KarinAuditCompanyLimitedwastheofficeoftheauditoroftheCompanyforyear2019,theremunerationsareas

follows:
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1. Audit fee 
 TheCompanypaidtheauditfeestotheofficeoftheauditorfortheyear2019areasfollows:

 Company	 Audit	fees			

 TWZCorporationPublicCompanyLimited 1,584,000.00

 TZTradingCo.,Ltd 205,000.00

 PiyachartCo.,Ltd 990,000.00

 Gear2CorporationCo.,Ltd. 240,000.00

 MitraCorporationCo.,Ltd. 240,000.00

 PG&C5714Co.,Ltd. 300,000.00

 K.B.M.ConstructionCo.,Ltd. 110,000.00

 TangCorporationCo.,Ltd. 110,000.00

	 Total	Audit	fees	 3,779,000.00	



2. Non-Audit Fee 
 TheCompanyhasnotreceivedanyotherservicesfromtheofficeoftheauditororpersonorentitythatrelated

theauditorandtheofficeoftheauditorduringthelatestaccountingperiod.

 Personorentitythatrelatedtotheauditorandtheofficeoftheauditorincludes:

1) Spouseandchildrenundersupportoftheauditor

2) Juristicpersonthathascontrolovertheofficeofauditor,juristicpersonthatisundercontroloftheofficeof

auditorandjuristicpersonthatisunderthesamecontroloftheofficeofauditorbothdirectandindirect

control

3) Juristicpersonthatissignificantlycontrolledbytheofficeofauditor

4) Partnerorequivalentoftheofficeofauditor

5) Spouseandchildrenundersupportofpersonin(4)

6) Juristicpersonthattheauditor,personin(1),(4)or(5)hassignificantcontrolpoweroverbothdirectand

indirectcontrol
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Report of Audit Committee 

DearShareholders

 TheAuditCommitteeofTWZCorporationPublicCompanyLimitedasappointedbytheBoardofDirectorsis

entirelymadeofthreeindependentmemberswhomeetthequalificationasprescribedbytheStockExchangeof

Thailandnamely:

1. GeneralDr.SurapanPoomkaew ChairmanofAuditCommittee

2. Assoc.Prof.PacharaPacharavanich MemberofAuditCommittee

3. Mr.BundalUdol  MemberofAuditCommittee


 Infiscalyear2019,theAuditCommitteeattended4meetingswiththeCompany’smanagementandInternal

AuditDepartmentaccordingtotherelevantagendastoreviewtheoperationperformedwithinthescopeofdutiesand

responsibilitiesassignedbytheBoardofDirectors.AllminutesofthemeetingsweresubmittedtotheBoardofDirectors

foracknowledgement.Thedutiesandresponsibilitiescouldbesummarizedasfollows:

1. Toreviewtheaccuracyofthequarterlyandannualfinancialstatementsaswellastheinformation

disclosureinthenotestofinancialstatements.

2. Toevaluatetheadequacyoftheinternalcontrolsystemandacknowledgetheauditreportaccordingto

theannualauditplanofInternalAuditDepartment.

3. ToreviewandensurethattheCompanyisoperatedinaccordancewiththelaws,regulationsoftheStock

ExchangeofThailandoranyregulationsrelatedtotheCompany’sbusiness.

4. Toconsider theCompany’s informationdisclosure tocomplywith therelated laws including the

connectedtransactionsandanytransactionsthatmightcauseanyconflictsofinterest.

5. Toprovidecommentswithregardstoallaspectsofbusinessoperationtoitsmanagementthroughthe

BoardofDirectorsinordertoincreaseefficiencyinbusinessoperation.


 TheAuditCommitteewasoftheopinionthatin2019theCompanyperformedinaccordancewiththelawsor

relatedregulationswithadequateandproper internalcontrolsystemaswellasnomaterialweaknesses.The

Company’sfinancialstatementswerepreparedwithaccuracy,completenessandsufficiencyinaccordancewiththe

generalacceptedaccountingprinciples.



 OnbehalfoftheAuditCommittee







 GeneralDr.SurapanPoomkaew

 ChairmanoftheAuditCommittee

 February28,2020
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INDEPENDENT AUDITOR’S REPORT 

To The Board of Directors of TWZ Corporation Public Company Limited 


Opinion 
IhaveauditedthefinancialstatementsofTWZCorporationPublicCompanyLimitedanditssubsidiaries,which

comprisetheconsolidatedandseparatestatementsoffinancialpositionasatDecember31,2019,andtherelated

consolidatedandseparatestatementsofcomprehensiveincome,changesinshareholders’equityandcashflowsforthe

yearthenended,andnotestotheconsolidatedfinancialstatements,includingasummaryofsignificantaccounting

policies.

Inmyopinion,theconsolidatedandseparatefinancialstatementsreferredtoabovepresentfairly, inallmaterial

respects,thefinancialpositionofTWZCorporationPublicCompanyLimitedanditssubsidiariesasatDecember31,

2019,theconsolidatedandseparateoperatingresultsandcashflowsfortheyearthenended,inaccordancewith

financialReportingStandards.


Basis for Opinion 
IconductedmyauditinaccordancewithThaiStandardsonAuditing.Myresponsibilitiesunderthosestandardsare

furtherdescribedintheAuditor’sResponsibilitiesfortheAuditoftheConsolidatedFinancialStatementssectionofmy

report.IamindependentoftheGroupinaccordancewiththeCodeofEthicsforProfessionalAccountantsasissuedby

theFederationofAccountingProfessionsasrelevanttomyauditoftheconsolidatedfinancialstatements,andIhave

fulfilledmyotherethicalresponsibilitiesinaccordancewiththeCode.IbelievethattheauditevidenceIhaveobtainedis

sufficientandappropriatetoprovideabasisformyopinion.


Key Audit Matters 
Keyauditmattersarethosemattersthat,inmyprofessionaljudgment,wereofmostsignificanceinmyauditofthe

consolidatedfinancialstatementsofthecurrentperiod.Thesematterswereaddressedinthecontextofmyauditofthe

consolidatedfinancialstatementsasawhole,andinformingmyopinionthereon,andIdonotprovideaseparate

opiniononthesematters.


Acquisitions of Businesses and Recognition of Intangible Assets  
Risk

AsdiscussedinNote11.1tothefinancialstatements,in2019thegroupofcompanyhasacquiredaplasmaenergy

businessunitfromagroupofcompany.Theacquisitionhasbeenassessedwhetherabusinessacquisitionorasset

acquisition.InaccordancewithTFRS3practicalexpedient,managementisrequiredtomakeapreliminaryassessment

ofthefairvaluesofbusinessesacquiredasattheacquisitiondate.Duringthemeasurementperiod,whichmustnot

exceedoneyearfromtheacquisitiondate,theacquirershallretrospectivelyadjusttheprovisionalamountsrecognized

attheacquisitiondatetoreflectnewinformationobtainedaboutfactsandcircumstancesthatexistedasofthe

acquisitiondate.OnFebruary15,2020,theCompanycompletedthebusinessassessmentandrecognizedvariance

betweenpurchasingpriceandnetbookvalueasgoodwill.Thebusinessacquisitionhasintangibleassetsasfollow:
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1. Rawmaterialpurchaseagreementwiththreesuppliers,ofBaht255million

2. ElectricitypurchaseagreementwithTheElectricityGeneratingAuthorityofThailand,ofBaht192million

3. Goodwill,ofBaht15.52million

Duetotheintangibleassetswassignificantly increasedinthestatementoffinancialposition,thesecontractsare

requiredjudgmentalexercisetoitsvaluation.Iconsideredaccountingforbusinesscombinationasakeyauditmatter.


Risk	Responses	of	Auditor	

Myauditproceduresrespondedtotheriskreferredtoaboveareasfollows: 

- Iexaminedthebusinessacquisitionifitiscompliedtoagroupofbusinessthatwasapprovedbytheannual

generalmeetingofshareholders.

- Iassessedthistransactionbyreviewedminuteofmeetingandinquiredthemanagementregardingdescription

andobjectiveofthebusinessacquisition.

- Ireviewedabusinessacquisitionagreement,analyzedthecontractwiththerelatedThaifinancereporting

standard.

- Ievaluatedtheassetappraisalreportofindependentappraisalofthecompetence,qualification,fairness,and

independentincludingassumptionsthosearegivenbytheappraisal.

- DuringtheyearIobservedthegroupofcompanythatwerepurchased,inordertounderstandtheelectricity

producingfromplasmaenergy.Andevaluatedprogressoftheprojectandoperatingplan,and

- ReviewedthepresentationanddisclosureaccordingtotherelatedThaifinancialreportingstandard.



Allowance to Reduce Inventory to Net Realizable Value 
Risk	

AsdiscussedinNote8tothefinancialstatements,TheGroup’smainbusinessisamobilephonedealerincludingparts

andaccessories.Themajorityofproductsareaffectedbytechnologicalchangesinceconsumerstendtochange

rapidly,sothisiswhytheCompanyhadariskofobsoleteinventoryorproductdeterioration.AsatDecember31,2019,

theconsolidatedfinancialstatementsshownthattheCompanyhadinventoriesamountedtoBaht1,607millionwithan

allowanceforimpairmentof inventoryamountedBaht24.40million,therecognitionofsuchmatterhadsignificant

impactandrisktothefinancialstatementssincetheestimatedvaluedependeduponjudgementoftheGroup’s

managementbyconsideringassumptionsorinformationtodecideadequacyandappropriatenesswhichinclude;

- Trackinginformationonthesellingpriceofeachmodelclosely

- Durationofstorageandinventorylifecycle

- SlowmovinginventorythatexceedtheCompany’spolicy

- Comparisonreportbetweencostandnetrealizablevalueand/oranalysisofaginginventoryreport



Risk	Responses	of	Auditor	

Myauditproceduresrespondedtotheriskreferredtoaboveareasfollows:

- Analyzingandevaluatingthegrossprofit(loss)fromsalestransaction

- Understandingandreviewingpolicies,procedures,andassumptionsofallowanceforimpairmentofinventory

oftheGroup
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- ObservingtheinventorycounttoensurewhethertheyareexistentandtheCompanyhasaproperinventory

process,especially,theseparationofslow-movingorobsoleteinventory

- Testingtheaccuracyofthereportusedtoreserveallowanceforimpairmentofinventory

- ReviewingthepolicyofallowancefordevaluationofinventoryoftheGroupwhetheritcomplieswithFinancial

ReportingStandard


Allowance for doubtful debts 
Risk

AsdiscussedinNote4.2tothefinancialstatements,“AccountingestimatesandJudgement”ofallowancefordoubtful

accountsandthenotetofinancialstatements9.1 “Accountreceivablesofrealestateprojectunderfinanciallease

agreement”,

AsatDecember31,2019,theGrouphadaccountreceivablesofrealestateprojectunderfinancialleaseagreement

amountedtoBaht135.74millionandallowancefordoubtfulaccountsamountedtoBaht19.03millionwhichthe

recognitionoftheseitemsismaterialtothefinancialstatementsandissubjecttorisks.Asaresult,themanagementis

requiredtomakejudgmentsinestimatesofexpectedlossesthatmaybeincurredinthecollectionofreceivables.Thus,

theaboveestimatedlossrequiredmanagementtoconsiderthepastcollectionexperience,theageofoutstandingdebt,

andtheeconomicconditionatthattimeincludingotherevidenceandreasonsinordertoconsidertheabilityof

repaymentofthedebtor.

Risk	Responses	of	Auditor	

Myauditproceduresrespondedtotheriskreferredtoaboveareasfollows:

- Tounderstandandreviewthecriteriaandpoliciesusedtodeterminetheallowancefordoubtfulaccountsandthe

write-offofspecificreceivables.

- Totesttheaccuracyoftheagingreportofreceivables.

- Toanalyzetheageofthedebtortoidentifythegroupofreceivablesthatareindicativeoflatepayment

- Toexaminereceivedvouchersandotherdocumentsthatoccurredduringtheyearandaftertheendofthefiscal

period.

- Toverifytheaccuracyoftheallowancefordoubtfulaccounts.

- Toexaminetheapprovalinthevoucherthatsetupallowancefordoubtfulaccounts.



Valuation of investment property 
Risk

AsdiscussedinNote12tothefinancialstatements,AsatDecember31,2019,theGrouphadinvestmentproperty

amountedtoBaht104.80million,whichrepresents1.93%oftotalassets.Duringtheyear,theGrouprecognizedgain

fromfairvalueadjustmentoninvestmentpropertyofBaht5millionintheconsolidatedstatementsofcomprehensive

income.Therecognitionofsuchmaterialtransactionwasmaterialtothefinancialstatementsandwassubjectedtorisk

sincetheGroup’smanagementusedjudgmentinevaluatingthereliabilityofassumptionsusinginestimationoffair

valuebyan independentappraiser.However, inestimatingfairvalue,themanagementconsideredthefollowing

information:
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- Competencyandindependence/experiencesofappraiser.

- Reasonablenessofinformation,assumptionsaboutcurrentmarketpriceforrent,tenancyagreement,revenue

growthandadiscountrateetc.andfairvaluemethodusinginthevaluationprocessofinvestmentproperty.

Risk	Responses	of	Auditor	

Myauditproceduresrespondedtotheriskreferredtoaboveareasfollows:

- ToreviewqualificationandcertificateofindependentappraiserissuedbyStockExchangeCommission(SEC).

- Toreviewindependenceofappraiserwithrelateddocumentsi.e.CertificateandBor.Mor.Jor.6includingother

sources

- Toassessthemethodologiesusedandappropriatenessofthekeyassumptionsbasedonmyknowledgein

businessandtheavailableevidence.This includedanassessmentof themarketprice for rentwith the

comparableproperty inthesimilar locationsandconditions, includereviewingtheappropriatenessof the

discountratewiththecomparablerateusedinthesameindustry.


Other Information 
Managementisresponsiblefortheotherinformation.Theotherinformationcomprisetheinformationincludedinannual

reportoftheGroupbutdoesnotincludethefinancialstatementsandmyauditor’sreportthereon.Theannualreportof

theGroupisexpectedtobemadeavailabletomeafterthedateofthisauditor’sreport.

MyopiniononthefinancialstatementsdoesnotcovertheotherinformationandIdonotexpressanyformofassurance

conclusionthereon.

Inconnectionwithmyauditofthefinancialstatements,myresponsibilityistoreadtheotherinformationand,indoing

so,considerwhethertheotherinformationismateriallyinconsistentwiththefinancialstatementsormyknowledge

obtainedintheauditorotherwiseappearstobemateriallymisstated.

WhenIreadtheannualreportoftheGroup,ifIconcludethatthereisamaterialmisstatementtherein,Iamrequiredto

communicatethemattertothosechargedwithgovernanceforcorrectionofthemisstatement.

Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements 
Management isresponsible for thepreparationandfairpresentationof theconsolidated financialstatements in

accordancewithThaiFinancialReportingStandards,andforsuchinternalcontrolasmanagementdetermines is

necessarytoenablethepreparationofconsolidatedfinancialstatementsthatarefreefrommaterialmisstatement,

whetherduetofraudorerror.

Inpreparingtheconsolidatedfinancialstatements,managementisresponsibleforassessingtheGroup’sabilityto

continueasagoingconcern,disclosing,asapplicable,mattersrelatedtogoingconcernandusingthegoingconcern

basisofaccountingunlessmanagementeitherintendstoliquidatetheGrouportoceaseoperations,orhasnorealistic

alternativebuttodoso.

ThosechargedwithgovernanceareresponsibleforoverseeingtheGroup’sfinancialreportingprocess.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
Myobjectivesaretoobtainreasonableassuranceaboutwhethertheconsolidatedfinancialstatementsasawholeare

freefrommaterialmisstatement,whetherduetofraudorerror,andtoissueanauditor’sreportthatincludesmyopinion.

Reasonableassuranceisahighlevelofassurancebutisnotaguaranteethatanauditconductedinaccordancewith

ThaiStandardsonAuditingwillalwaysdetectamaterialmisstatementwhenitexists.Misstatementscanarisefrom

fraudorerrorandareconsideredmaterialif,individuallyorintheaggregate,theycouldreasonablybeexpectedto

influencetheeconomicdecisionsofuserstakenonthebasisoftheseconsolidatedfinancialstatements.

AspartofanauditinaccordancewithThaiStandardsonAuditing,Iexerciseprofessionaljudgmentandmaintain

professionalskepticismthroughouttheaudit.Ialso:

• Identifyandassesstherisksofmaterialmisstatementoftheconsolidatedfinancialstatements,whetherdueto

fraudorerror,designandperformauditproceduresresponsivetothoserisks,andobtainauditevidencethatis

sufficientandappropriatetoprovideabasisformyopinion.Theriskofnotdetectingamaterialmisstatement

resultingfromfraudishigherthanforoneresultingfromerror,asfraudmayinvolvecollusion,forgery,intentional

omissions,misrepresentations,ortheoverrideofinternalcontrol.

• Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditproceduresthatare

appropriateinthecircumstances,butnotforthepurposeofexpressinganopinionontheeffectivenessofthe

Group’sinternalcontrol.

• Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccountingestimatesand

relateddisclosuresmadebymanagement.

• Concludeontheappropriatenessofmanagement’suseofthegoingconcernbasisofaccountingand,basedon

theauditevidenceobtained,whetheramaterialuncertaintyexistsrelatedtoeventsorconditionsthatmaycast

significantdoubtontheGroup’sabilitytocontinueasagoingconcern.IfIconcludethatamaterialuncertainty

exists,Iamrequiredtodrawattentioninmyauditor’sreporttotherelateddisclosuresintheconsolidated

financialstatementsor,ifsuchdisclosuresareinadequate,tomodifymyopinion.Myconclusionsarebasedon

theauditevidenceobtaineduptothedateofmyauditor’sreport.However,futureeventsorconditionsmay

causetheGrouptoceasetocontinueasagoingconcern.

• Evaluatetheoverallpresentation,structureandcontentoftheconsolidatedfinancialstatements,includingthe

disclosures,andwhethertheconsolidatedfinancialstatementsrepresenttheunderlyingtransactionsandevents

inamannerthatachievesfairpresentation,whether.

• Obtainsufficientappropriateauditevidenceregardingthefinancial informationof theentitiesorbusiness

activitieswithintheGrouptoexpressanopinionontheconsolidatedfinancialstatements.Iamresponsiblefor

thedirection,supervisionandperformanceofthegroupaudit.Iremainsolelyresponsibleformyauditopinion.


Icommunicatewiththosechargedwithgovernanceregarding,amongothermatters,theplannedscopeandtimingof

theauditandsignificantauditfindings,includinganysignificantdeficienciesininternalcontrolifIidentifyduringmy

audit.
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IcertifytothosechargedwithgovernancethatIhavecompliedwiththecodeofconductrelatedtoindependenceand

communicatewiththoseresponsibleforoverseeingallrelationshipsaswellasothermatters.Ibelievethatthereare

reasonsthatoutsidersmayconsideraffectingmyindependenceandthemeasuresItaketopreventmefrombeinglack

ofindependent.Fromthematterscommunicatedwiththosechargedwithgovernance,Ideterminethosemattersthat

wereofmostsignificanceintheauditoftheconsolidatedfinancialstatementsofthecurrentperiodandarethereforethe

keyauditmatters.Idescribethesemattersinmyauditor’sreportunlesslaworregulationprecludespublicdisclosure

aboutthematterorwhen,inextremelyrarecircumstances.Iconsiderthatthemattershouldnotbecommunicatedin

myreportbecausetheadverseconsequencesofdoingsowouldreasonablybeexpectedtohaveagreaternegative

impactthanthepublicinterestofsuchcommunication.



Theengagementpartnerontheauditresultinginthisindependentauditor’sreportisMr.JadesadaHungsapruek









 

 Mr.JadesadaHungsapruek

 CertifiedPublicAccountant(Thailand)

RegistrationNo.3759

KarinAuditCompanyLimited

Bangkok,Thailand.

February28,2020
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STATEMENTS OF FINANCIAL POSITION 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
AS AT DECEMBER 31, 2019 

(Unit:Baht)

	 Consolidated	 Separate	

	 Notes	 2019	 2018	 2019	 2018	

	 	 	 	 ASSET	

Current	assets	

 Cashandcashequivalents 6 411,616,748 442,577,207 403,201,356 418,940,100

 CurrentInvestments  289,135 224,269 - -

 Tradeandothercurrentreceivables 7 1,583,065,880 1,423,173,582 1,584,314,888 1,456,348,541

 Short-tremloans 5.1 - - 199,000,000 48,000,000

 Inventories  8 1,606,878,102 1,523,813,464 1,526,017,939 1,519,133,008

 Othercurrentfinancialassets

 -Accountreceivablesofrealestateproject

 underfinancialleaseagreement 9.1 2,436,619 995,660 1,050,923 191,747

 -Realestatedevelopmentprojectforrental

 underfinancialleaseagreement 9.2 21,080,002 37,027,165 - -

 Othercurrentassets  68,690,770 - - -

 Assetheldforsale

 -Realestatedevelopmentprojectforsale 10 447,607,604 453,859,646 192,349,734 198,601,775

	 Total	current	assets	 	 4,141,664,860	 3,881,670,993	 3,905,934,840	 3,641,215,171	

Non-current	assets	

 Investmentsinsubsidiaries 11.1 - - 329,958,069 426,957,769

 Investmentsproperty 12 104,800,000 70,400,000 16,400,000 17,600,000

 Property,plantandequipment 13 177,349,005 274,244,192 92,463,803 95,129,617

 Goodwill  14 42,705,168 25,978,362 - -

 Intangibleassets

 -Leaseholdland 15.1 20,384,484 40,200,545 - -

 -Leaseholdrights 15.2 1,535,069 2,020,998 1,535,069 2,020,998

 -Otherintangibleassets 15.3 450,328,268 89,797,739 3,322,180 140,749

 Deferredtaxassets 16 1,907,513 3,285,783 - -

 Othernon-currentfinancialassets 9.1 67,911,668 68,871,967 42,995,723 43,450,710

 Othernon-currentassets

 -Restrictedbankdeposit 17.1 385,852,643 378,419,749 350,604,281 360,860,400

 -Landheldfordevelopment  23,625,000 23,625,000 - -

 -Othernon-currentassets 17.2 18,459,636 157,097,236 15,940,146 116,601,299

Total	non	-	current	assets	 	 1,294,858,454	 1,133,941,571	 853,219,271	 1,062,761,542	

	 Total	assets	 	 	 5,436,523,314	 5,015,612,564	 4,759,154,111	 4,703,976,713	





Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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STATEMENTS OF FINANCIAL POSITION 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
AS AT DECEMBER 31, 2019 

 

(Unit:Baht)

	 Consolidated	 Separate	

	 Notes	 2019	 2018	 2019	 2018	

	 LIABILITIES	AND	SHAREHOLDERS’	EQUITY	

Current	liabilities	

 Bankoverdraftsandshort-termborrowings

  fromfinancialinstitutions 18 1,704,333,437 1,834,093,525 1,694,486,527 1,824,589,929

 Tradeandothercurrentpayables 19 261,455,442 103,133,098 130,268,382 96,193,199

 Currentportionoflong-termliabilities 22 62,512,474 13,280,593 62,512,474 -

 Shorttermloanfromrelatedparties 5.1 84,558,313 - - -

 Shorttermloanfromunrelatedparties

 -Billofexchange 21.1 96,920,880 - 96,920,880 -

 -Promissorynote 21.2 25,000,000 - - -

 -Othershorttermloan 21.3 81,471,886 6,709,137 30,000,000 -

 Currentincometaxpaybles  3,880,069 1,567,121 2,736,152 823,218

 Othercurrentfinancialliabilities

 -Financiallease-Chattel 23.1 3,008,071 1,471,600 3,008,071 1,471,600

 -Financiallease-RealEstate 23.2 880,697 850,840 199,691 413,137

	 	 Total	current	liabilities	 	 2,324,021,269	 1,961,105,914	 2,020,132,177	 1,923,491,083	

Non	-	current	liabilities	

 Long-termborrowings 22 - 199,261,079 - 74,506,267

 Deferredtaxliabilities 16 118,086,513 45,821,988 7,652,998 8,232,974

 Non-Currentprovisionsforemployeebenefits 24 12,624,197 11,724,024 10,584,914 10,115,912

 Othernon-currentfinancialliabilities

 -Financiallease-Chattel 23.1 8,946,618 4,662,654 8,946,618 4,662,654

 -Financiallease-RealEstate 23.2 99,967,038 100,847,736 48,768,319 48,968,010

Othernon-currentliabilities  427,400 427,400 246,600 246,600

	 Total	non	-	current	liabilities	 	 240,051,766	 362,744,881	 76,199,449	 146,732,417	

	 	 Total	liabilities	 	 2,564,073,035	 2,323,850,795	 2,096,331,626	 2,070,223,500	

	

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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STATEMENTS OF FINANCIAL POSITION 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
AS AT DECEMBER 31, 2019 

(Unit:Baht)

	 Consolidated	 Separate	

	 Notes	 2019	 2018	 2019	 2018	

	 	 	 	 	 Shareholders’	equity	

Share	capital	

	 Authorized	share	capital	

  16,482,246,820ordinary

   sharesofBaht0.10each 25.1 1,648,224,682 1,648,224,682 1,648,224,682 1,648,224,682

 Issued	and	paid-up	share	capital	

  8,548,952,743ordinary

   sharesofBaht0.10each  854,895,274 854,895,274 854,895,274 854,895,274

Sharepremiumonordinaryshares  1,215,168,242 1,215,168,242 1,215,168,242 1,215,168,242

Retainedearnings

 Appropriated

  -Legalreserve 26.1 53,367,186 50,640,625 53,367,186 50,640,625

  -Treasurystock  3,600,000 - 3,600,000 -

 Unappropriated  501,255,131 485,535,127 539,391,783 513,049,072

Treasurystock   (3,600,000) - (3,600,000) -

Othercomponentsofshareholders’equity  58,506 354,374 - -

 Totalshareholders’equityofparentcompany  2,624,744,339 2,606,593,642 2,662,822,485 2,633,753,213

Non-Controllinginterests  247,705,940 85,168,127 - -

	 Total	shareholders’	equity	 	 2,872,450,279	 2,691,761,769	 2,662,822,485	 2,633,753,213	

	 	 Total	liabilities	and	shareholders’	equity	 	 5,436,523,314	 5,015,612,564	 4,759,154,111	 4,703,976,713	



	

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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STATEMENTS OF COMPREHENSIVE INCOME 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
FOR THE YEAR ENDED DECEMBER 31, 2019 

 

(Unit:Baht)

	 Consolidated	 Separate	

	 Notes	 2019	 2018	 2019	 2018	

Revenuesfromsalesorrevenuesfromservices 5.2 3,692,676,966 3,366,250,530 3,601,497,369 3,302,119,796

 Otherincome 27

 -Salespromotionincome  39,905,109 85,600,594 38,665,109 83,336,461

 -Othersincome 5.2,27 56,229,739 28,353,328 49,996,205 25,770,241

	 Total	revenues	 	 3,788,811,814	 3,480,204,452	 3,690,158,683	 3,411,226,498	

Costofsalesandservices  (3,358,975,067) (3,032,165,666) (3,282,200,168) (2,981,247,607)

 Sellingexpenses  (89,945,722) (92,088,868) (89,945,722) (92,088,868)

 Administrativeexpenses  (169,912,059) (173,019,522) (143,506,365) (153,394,184)

 Financecost 30 (112,726,808) (111,113,016) (106,134,619) (107,275,508)

	 	 Total	expenses	 	 (3,731,559,656)	 (3,408,387,072)	 (3,621,786,874)	 (3,334,006,167)	

Profit	before	income	tax	expenses	 	 57,252,158	 71,817,380	 68,371,809	 77,220,331	

 Income(Expense)tax 31 (15,502,576) (12,880,619) (13,840,583) (16,178,597)

Netprofitfortheyearfromcontinuingprerations  41,749,582 58,936,761 54,531,226 61,041,734

Net	Profit	for	the	year	 	 41,749,582	 58,936,761	 54,531,226	 61,041,734	



Discontinuing	operations 11

Profit	(loss)	for	the	period	from	discontinued	operations	

 -Netincometax  4,253,737 5,331,348 - -

Net	Profit	(loss)	for	the	year	 	 46,003,319	 64,268,109	 54,531,226	 61,041,734	



Other	comprehensive	income	

Items	that	will	not	be	reclassified	to	profit	or	loss	

 Actuarialgainsarisingfrompost-

   employmentbenefitobligations  2,588,051 - 2,588,051 -

	 	 Total	items	that	will	not	be	reclassified	to	profit	or	loss	 	 2,588,051	 -	 2,588,051	 -	

 Itemsthatwillbereclassifiedtoprofitorloss

 Exchangedifferencesontranslatingfinancialstatement  (295,868) (45,927) - -

Other	comprehensive	income	(loss)	for	the	year	 	 2,292,183	 (45,927)	 2,588,051	 -	

Total	comprehensive	income	(loss)	for	the	year	 	 48,295,502	 64,222,182	 57,119,277	 61,041,734	



	

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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STATEMENTS OF COMPREHENSIVE INCOME 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
FOR THE YEAR ENDED DECEMBER 31, 2019 

(Unit:Baht)

	 Consolidated	 Separate	

	 Notes	 2019	 2018	 2019	 2018	

Profit	(loss)	attributable	to	:	

EquityholdersoftheCompany

 Profit(loss)fortheyearfromcontinuingoperations  42,118,874 58,936,761 54,531,226 61,041,734

 Profit(loss)fortheyearfromdiscontinuingoperations  1,789,645 4,675,118 - -

Profit(loss)attributabletoequityholdersoftheCompany  43,908,519 63,611,879 54,531,226 61,041,734

Non-controllinginterests

 Profit(loss)fortheyearfromcontinuingoperations  (369,292) - - -

 Profit(loss)fortheyearfromdiscontinuingoperations  2,464,092 656,230 - -

	 	 Total		 	 	 46,003,319	 64,268,109	 54,531,226	 61,041,734	

Total	comprehensive	income	(loss)	attributable	to:	

EquityholdersoftheCompany

 Comprehensiveincome(loss)

  fortheyearfromcontinuingoperations  44,411,057 58,890,834 57,119,277 61,041,734

 Comprehensiveincome(loss)

  fortheyearfromdiscontinuingoperations  1,789,645 4,675,118 - -

Comprehensive	income	(loss)	attributable	to	

	 equity	holders	of	the	Company	 	 46,200,702	 63,565,952	 57,119,277	 61,041,734	

Non-controllinginterests

 Comprehensiveincome(loss)

  fortheyearfromcontinuingoperations  (369,292) - - -

 Comprehensiveincome(loss)

  fortheyearfromdiscontinuingoperations  2,464,092 656,230 - -

	 	 	 Total	 	 	 48,295,502	 64,222,182	 57,119,277	 61,041,734	

	

Earnings	per	share	

Basic	earnings	per	share	

 Profit(loss)(Loss)attributabletoequityholders

  oftheCompany 32 0.0051 0.00100 0.0064 0.0096

Basicearningspershareforcontinuingoperations

 Profit(loss)fromcontinuingoperationsattributableto

  equityholdersoftheCompany 32 0.0049 0.0093 0.0064 0.0096

	

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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STATEMENTS OF CASH FLOWS 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
FOR THE YEAR ENDED DECEMBER 31, 2019 

(Unit:Baht)

	 Consolidated	 Separate	

	 	 2019	 2018	 2019	 2018	
Cash	flows	from	operating	activities	
 NetProfit(loss)fortheyear  46,003,319 64,268,109 54,531,226 61,041,734
 Adjustmentofprofit(loss)oncashreceived(paid)
  Adjustmentonincome(expense)tax  15,310,482 10,442,092 13,840,583 16,178,597
  Adjustmentonfinancialcost
   -Realestatedevelopmentprojectforrentalunder
    financialleaseagreement  7,825,328 6,919,469 3,569,442 3,590,097
   -Others  106,412,288 111,390,175 102,565,177 103,685,410
  AdjustmentonTradeandothercurrentreceivables
   (increase)decrease  (157,732,044) (11,855,067) (126,220,994) (58,546,953)
  AdjustmentonInventories(increase)decrease  4,626,858 (209,838,332) 2,969,618 (212,095,172)
  Adjustmentonotherassets(increase)decrease  (5,914,100) (84,266,077) 113,023,631 (46,625,116)
  AdjustmentonTradeandotherpayableincrease(decrease) 162,562,277 (24,864,800) 33,867,140 (10,859,570)
  AdjustmentonOtherliabilities(increase)decrease  (705,568) (8,234,801) (740,751) 26,600
  Depreciationdepletionandamotizationcharge
   -Depreciation  18,090,457 23,290,125 15,314,847 13,234,403
   -Amortizationofleaseholdland  1,746,956 5,810,174 - 291,522
   -Amortizationofleaseholdrights  485,926 485,926 485,926 485,926
   -Amortizationofotherintangibleassets  1,243,908 4,059,926 276,247 157,496
  Adjustmentlossimpairmentofasset(reversal)
   -Lossfromdiminutionvaluesofinventories(reversal)  (4,875,273) (734,374) (4,232,962) (687,424)
   -Lossfromobsoleteinventories  (2,203,122) (151,581) (2,208,486) (82,017)
   -Provisioncostofgoodsreturn  (3,413,101) (1,355,405) (3,413,101) (1,355,405)
  AdjustmentonProvisionsliabilities(reversal) 
   -Employeebenefitexpenses  4,273,354 2,781,783 3,704,065 2,325,399
   -Provisionliabilitiesoflawsuit  - 8,261,401 - -
  Adjustmentonloss(gain)fairvalue  (548,032) (6,270,183) 1,200,000 (4,631,208)
  AdjustmentonBaddebtsandallowancefordoubtful
   accounts(reversal)
   -Allowancefordoubtfulaccounts  (214,149) (864,023) (983,285) 104,508
   -Provisionrefundliabilities  (4,816,740) 148,629 (4,816,740) 148,629
  AdjustmentonUnrealizedloss(gain)onexchangerate  - (34,701) - (34,701)
  Otheradjustmentswithnoncash  592,173 - 429,648 -
  AdjustmentonCashgeneratedfrominvestmentsorloans
   -Interestincome  (10,902,524) (5,391,265) (11,459,247) (6,171,341)
   -Interestincomefromfinancialleaseagreement  (6,327,179) (5,585,213) (4,145,683) (4,142,080)
   -Loss(gain)Disposalofinvestment  (18,711,953) 500,000 (22,002,597) 500,000
Net	cash	provided	by	(used	in)	operating	activities	 	 152,809,541	 (121,088,013)	 165,553,704	 (143,460,666)	
	

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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STATEMENTS OF CASH FLOWS 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
FOR THE YEAR ENDED DECEMBER 31, 2019 

(Unit:Baht)

	 Consolidated	 Separate	

	 	 2019	 2018	 2019	 2018	
Cash	flows	from	operating	activities	(Cont.)	
 Interestexpenses  (110,927,275) (115,519,642) (105,926,576) (106,826,889)
 Interestincome  10,173,179 9,321,652 8,302,593 8,893,618
 IncomeTaxexpenserefund(paid)  (16,770,676) (19,248,248) (13,771,615) (17,507,451)
 Othercash(paid)receivedfromoperatingactivities
  -Provisionforemployeebenefits  11,246 - - -
Net	cash	flows	provided	from	(used	in)	operating	activities	 	 35,296,015	 (246,534,251)	 54,158,106	 (258,901,388)		

Cash	flows	from	investing	activities	
 Cashreceivedfromdisposalofinvestmentinsubsidiaries  134,000,000 3,277,573 134,000,000 3,277,573
 Cashpaidforpurchaseofsubsidiaries  (161,878,530) - (3,000,000) -
 Cashpaidforpurchaseofequityordebtinstruments
  unrelatedparties  - (224,269) - -
 Cashpaidforpurchaseoflandproperty,plantandequipment (17,244,159) (1,439,017) (361,643) (2,263,460)
 Cashpaidforpurchaseintangibleassets  (3,457,678) - (3,457,678) -
 Othercash(paid)forminvestingactivities-financialassets  - (545,000) - -
 Othercashreceivedfrominvestingactivities-financialassets 5,846,518 5,394,551 3,741,494 3,392,793
 Loanstounrelatedpartiesorrelatedparties  - - (151,000,000) -
 Cashreceivedfromloanstounrelatedpartiesorrelatedparties 100,425,222 - - -
Net	cash	flows	provided	from	(used	in)	investing	activities	 	 57,691,373	 6,463,838	 (20,077,827)	 4,406,906		

Cash	flows	from	financing	activities	
 Cashpaidforpurchaseoftreasurystock  (3,600,000) - (3,600,000) -
 Cashreceivedfromissueofordinaryshare  - 274,790,207 - 274,790,207
 Cashreceivedfromloans  162,683,628 97,400,000 126,920,880 97,400,000
 Cashpaidforloans  (241,628,841) (161,617,977) (142,097,196) (147,668,900)
 Cashreceivedfromrepaymentoffinanceleasepayable  (7,030,405) (1,213,869) (6,592,702) (993,627)
 Dividendspaid  (24,450,005) (6,506,376) (24,450,005) (6,506,376)
Net	cash	flows	provided	from	(used	in)	financing	activities	 	 (114,025,623)	 202,851,985	 (49,819,023)	 217,021,304		

	

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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STATEMENTS OF CASH FLOWS 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
FOR THE YEAR ENDED DECEMBER 31, 2019 

(Unit:Baht)

	 Consolidated	 Separate	

	 	 2019	 2018	 2019	 2018	
NetIncrease(decrease)incashandcashequivalents
 beforeeffectfromexchangerates  (21,038,235) (37,218,428) (15,738,744) (37,473,178)
Effectfromforeignexchangeincashandcashequivalents  (295,868) (45,927) - -
NetIncrease(decrease)incashandcashequivalents  (21,334,103) (37,264,355) (15,738,744) (37,473,178)
Cashdecreaseformnoncontrollinginterests  (9,626,356) - - -
Cashandcashequivalentsatthebeginningoftheyear(Note6)  442,577,207 479,841,562 418,940,100 456,413,278
Cash	and	cash	equivalents	at	the	ending	of	the	year	(Note	6)	 	 411,616,748	 442,577,207	 403,201,356	 418,940,100		


Supplemental	disclosures	of	cash	flows	information	:	
1. Forthepurposeofpreparingthestatementofcashflows,cashandcashequivalentsitemsincludecashinhandandcashatbanksand

short-terminvestmentinpromissorynoteswhichareduewithin3months.
2. Duringtheyear2019,TheCompanyhascommitmentonaccountreceivablesofrealestateprojectunderfinancialleaseagreementin

consolidatedandseparatefinancialstatementsamountofBaht70.35and44.05million,respectively.(2018:Bahtof69.87and43.64
million,respectively).

3. Duringtheyear2019,TheCompanyhascommitmentonrealestatedevelopmentprojectforrentalunderfinancialleaseagreementin
consolidatedandseparatefinancialstatementsamountofBaht100.85and48.97million,respectively.(2018:Bahtof101.70and49.38
million,respectively).

4. Duringtheyear2019,TheCompanydisposalofinvestmentinasubsidiarythefollowingstatementofcashflows:
(Unit:MillionBaht)

 Cashandcashequivalents 9.63
 Tradeandothercurrentreceivables 43.35
 Property,plantandequipment 176.68
 Goodwill 7.40
 Intangibleassets-Powerpurchaseagreement 88.68
 Deferredtaxassets 1.68
 Othernon-currentassets 25.70
 Tradeandothercurrentpayables (9.52)
 Long-termloan (134.72)
 Provisionsforemployeebenefits (0.15)
 Deferredtaxliabilities (17.74)
 Net-disposalofassets 190.99
 Non-controllinginterests (87.63)
 Net-disposalofassetsofparentcompany 103.36
 Theconsiderationreceivedfromthedisposalofinvestmentinasubsidiary 134.00
 LessAdvancepayment (12.62)
 Gainonsaleofinvestmentinasubsidiariesintheconsolidatedfinancialstatements 18.02

5. Duringtheyear2019,TheCompanypurchased1vehiclebyenteringintoafinancialleaseagreementamoutofBaht12.00million.(2018:

2vehiclesamountofBaht6.92million).
6. Duringtheyear2019,TheSubsidiaryhastransferringtherealestatedevelopmentprojectforrentalunderfinancialleaseagreementand

leaseholdlandtoinvestmentpropertyamountofBaht33.85million.
7. Duringtheyear2018,TheCompanyhastransferringtherealestatedevelopmentprojectforrentalunderfinancialleaseagreementand

leaseholdlandtoinvestmentpropertyamountofBaht17.93millioninconsolidatedfinancialstatementsandofBaht12.97millionin
separatefinancialstatement.

8. Duringtheyear2018,theCompanyreceivedpaymentoflandandbuildingfromasubsidiarycompanyoffsettingwithinter-companyloan
accounts,whichthevalueoflandtoBaht74million.


Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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1. General information 
 TheCompanywasregisteredasajuristicentityinaccordancewiththecivilandcommercialcodeonDecember

22,1993,withregistrationno.(1)2785/2536.UnderthenameofP.C.CommunicationandTransportCo.,Ltd.

Later,onJuly8,2004,theCompanychangeditsnametoTWZCorporationCo.,Ltd.andbecameapublic

companylimitedonApril12,2005,withtheregisteredno.0107548000285(formerlyno.0107574800285).Its

headquarterislocatedat269Ratchadapisek,DinDaeng,Bangkok.



 TheGroupconductsbusinessasandistributionagentofmobilephones,sparepartsandrelatedaccessories,as

aservicecenteroftelecommunicationequipmentandascounterserviceforpaymentofservicefeeofGSM

Cellular900andGSM1800systemmobilephones.ProjectdevelopmentrealestateandtheCompanyarethe

investingincompanies,whoseobjectivesaretogenerateandsellelectricity.

 OnFebruary16,2012,theCompanyhasregisterrepresentativeofficeinShenzhen,People’sRepublicofChina.

TherepresentativeofficewillassisttheCompanyinmanagingcostandcontrollingqualityofproducts.

 Forreportingpurposes,theCompanyanditssubsidiariesarereferredas“TheGroup”.



2. Basis for financial statement preparation and principles of consolidation 
2.1.	 Basis	for	financial	statement	

 ThefinancialstatementshavebeenpreparedinaccordancewithThaigenerallyacceptedaccounting

principlesundertheAccountingActB.E.2543,beingthoseThaiFinancialReportingStandardsissued

undertheAccountingProfessionActB.E.2547,andthefinancialreportingrequirementsoftheSecurities

andExchangeCommission.

 Thefinancialstatementshavebeenpreparedunderthehistoricalcostconventionexceptasdisclosedin

theaccountingpoliciesbelow.

 ThepreparationoffinancialstatementsinconformitywithThaigenerallyacceptedaccountingprinciples

requirestheuseofcertaincriticalaccountingestimates.Italsorequiresmanagementtoexerciseits

judgementintheprocessofapplyingtheCompany’saccountingpolicies.Theareasinvolvingahigher

degreeofjudgementorcomplexity,orareaswhereassumptionsandestimatesaresignificanttothe

financialstatementsaredisclosedinNote4.

 AnEnglishversionofthefinancialstatementshavebeenpreparedfromthestatutoryfinancialstatements

thatareintheThailanguage.Intheeventofaconflictoradifferenceininterpretationbetweenthetwo

languages,theThailanguagestatutoryfinancialstatementsshallprevail.



NOTE TO THE FINANCIAL STATEMENT 

TWZ CORPORATION PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
DECEMBER 31, 2019 
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2.2.	 New	financial	reporting	standards	

2.2.1.	 Financial	reporting	standards	that	became	effective	in	the	current	year	

 Duringtheyear,theGrouphasadoptedtherevised(revised2018)andnewfinancialreporting

standardsandinterpretationswhichareeffectiveforfiscalyearsbeginningonorafterJanuary1,

2019.Thesefinancial reportingstandardswereaimedatalignmentwith thecorresponding

InternationalFinancialReportingStandards,withmostofthechangesdirectedtowardsclarifying

accountingtreatmentandprovidingaccountingguidanceforusersofthestandards.Theadoption

of thesefinancialreportingstandardsdoesnothaveanysignificant impactontheGroup’s

financialstatements.However,thenewstandardinvolveschangestokeyprinciples,whichare

summarisedbelow:

	 TFRS	15	Revenue	from	Contracts	with	Customers	

 TFRS15supersedesthefollowingaccountingstandardstogetherwithrelatedInterpretations:

 TAS11(revised2017) Constructioncontracts

 TAS18(revised2017) Revenue

 TSIC31(revised2017) Revenue-BarterTransactionsInvolvingAdvertisingServices

 TFRIC13(revised2017) CustomerLoyaltyProgrammes

 TFRIC15(revised2017) AgreementsfortheConstructionofRealEstate

 TFRIC18(revised2017) TransfersofAssetsfromCustomers

 Entitiesaretoapplythisstandardtoallcontractswithcustomersunlessthosecontractsfallwithin

thescopeofotherstandards.Thestandardestablishesafive-stepmodeltoaccountforrevenue

arisingfromcontractswithcustomers,withrevenuebeingrecognisedatanamountthatreflects

theconsiderationtowhichanentityexpectstobeentitledinexchangefortransferringgoodsor

services toacustomer.Thestandard requiresentities toexercise judgement, taking into

considerationalloftherelevantfactsandcircumstanceswhenapplyingeachstepofthemodel.

 ThisstandarddoesnothaveanysignificantimpactontheGroup’sfinancialstatements.

2.2.2.	 Financial	reporting	standards	that	will	become	effective	for	fiscal	years	beginning	on	or	after	

January	1,	2020	

 TheFederationofAccountingProfessionsissuedanumberofnewandrevisedfinancialreporting

standardsandinterpretations,whichareeffectiveforfiscalyearsbeginningonorafterJanuary1,

2020.Thesefinancial reportingstandardswereaimedatalignmentwith thecorresponding

InternationalFinancialReportingStandardswithmostofthechangesdirectedtowardsclarifying

accountingtreatmentandprovidingaccountingguidanceforusersofthestandardsexceptthe

followingnewstandardswhichinvolvechangestokeyprinciples,whicharesummarisedbelow.

 Financial	reporting	standards	related	to	financial	instruments	

 AsetofTFRSsrelatedto financial instrumentsconsistsof fiveaccountingstandardsand

interpretations,asfollows:
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 Financialreportingstandards:

  TFRS7 FinancialInstruments:Disclosures

  TFRS9 FinancialInstruments

 Accountingstandard:

  TAS32 FinancialInstruments:Presentation

 FinancialReportingStandardInterpretations:

  TFRIC16 HedgesofaNetInvestmentinaForeignOperation

  TFRIC19 ExtinguishingFinancialLiabilitieswithEquityInstruments

 TheseTFRSsrelatedtofinancialinstrumentsmakestipulationsrelatingtotheclassificationof

financialinstrumentsandtheirmeasurementatfairvalueoramortisedcost(takingintoaccount

thetypeofinstrument,thecharacteristicsofthecontractualcashflowsandthebusinessmodel),

calculationofimpairmentusingtheexpectedcreditlossmethod,andhedgeaccounting.These

includestipulationsregardingthepresentationanddisclosureoffinancialinstruments.Whenthe

TFRSsrelatedtofinancialinstrumentsareeffective,someaccountingstandards,interpretations

andguidancewhicharecurrentlyeffectivewillbecancelled.

 ThemanagementoftheGroupiscurrentlyevaluatingtheimpactofthesestandardsonthe

financialstatementsintheyearwhentheyareadopted.


 TFRS	16	Leases	

 TFRS16supersedesTAS17LeasestogetherwithrelatedInterpretations.Thestandardsetsout

theprinciples for therecognition,measurement,presentationanddisclosureof leases,and

requiresalesseetorecogniseassetsandliabilitiesforallleaseswithatermofmorethan12

months,unlesstheunderlyingassetislowvalue.

 AccountingbylessorsunderTFRS16issubstantiallyunchangedfromTAS17.Lessorswill

continuetoclassifyleasesaseitheroperatingorfinanceleasesusingsimilarprinciplestothose

usedunderTAS17.

 ThemanagementoftheGroupexpectstheeffectoftheadoptionofthisaccountingstandardto

thestatementoffinancialpositionasatJanuary1,2020tobetoincreasetheGroup’sassetsby

approximatelyBaht10.15millionandtheCompanyonlyapproximatelyBaht9.86million,andthe

Group’sliabilitiesbyapproximatelyBaht10.80millionandtheCompanyonlyapproximatelyBaht

10.50million.



2.3.	 Principle	of	consolidation	

 Theconsolidatedfinancialstatements includethe financialstatementsofTWZCorporationPublic

CompanyLimitedanditssubsidiarieswhichareunderitscontrolwithmorethan50percentvotingrights

asfollows:
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	 Percentage	of	holding	(%)	
	 As	at	

	 	 	 December	 December	 Country	of	
	 Company’s	name	 Type	of	business	 31,	2019	 31,	2018	 incorporation	

Direct	shareholding	

TWZINTERNATIONAL Supplieranddistributorof 100 100 HongKong

LIMITED mobilephoneandallkinds

  ofcommunicationdevice

TZTradingCo.,Ltd. Supplieranddistributorof 100 100 Thailand

  mobilephoneandallkinds

  ofcommunicationdevice

PiyachartCo.,Ltd. Projectdevelopmentreal 100 100 Thailand

  estateforsaleandrent

GearCorporationCo.,Ltd.*** Investinginthegenerating - 100 Thailand

  andsellingelectricity 

Gear2CorporationCo.,Ltd.* Investinginthegenerating 100 - Thailand

  andsellingelectricity
Indirect	shareholding	through	by	Gear	Corporation	Co.,	Ltd.	
MastechTooland Gerneratingandsellingelectricity - 49 Thailand

ServiceCo.,Ltd. Indirectshareholdingthrough

byGear2CorporationCo.,Ltd.

 MitraCorporationCo.,Ltd.** Investinginthegenerating 52.63 - Thailand

  andsellingelectricity
Indirect	shareholding	through	by	Mitra	Corporation	Co.,	Ltd.	
PG&C5714Co.,Ltd. Generatingandsellingelectricity 49 - Thailand

TangCorporationCo.,Ltd. Municipalsolidwaste(MSW) 99 - Thailand

  andindustrialwastesortingplant

K.B.M.Construction Investinginthegenerating 99 - Thailand

Co.,Ltd. andsellingelectricity
Indirect	shareholding	through	by	K.B.M.Construction	Co.,	Ltd.	

PG&C5714Co.,Ltd. Generatingandsellingelectricity 50 - Thailand



 Significanttransactionswithsubsidiarieshavebeeneliminatedintheconsolidatedfinancialstatements.

 Theconsolidatedfinancialstatementshavebeenpreparedwiththesameaccountingpoliciesforthe

separatefinancialstatementsforthesameaccountingtransactionsoraccountingevents.

 ThetotalassetsofsubsidiariesasatDecember31,2019and2018andtotalrevenuesfortheyearended

December31,2019and2018,asincludedintheconsolidatedfinancialstatementspresentedintermof

percentagesareasfollow:
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	 Percentage	of	subsidiaries’s	 Percentage	of	subsidiaries’s	
	 total	assets	 total	revenues	
	 to	consolidated	total	assets	 to	consolidated	total	revenues	

	 December	31,	 December	31,	 For	the	year	ended	December	31,	

Subsidiariescompany 2019 2018 2019 2018

TWZINTERNATIONALLIMITED 0.08 0.10 - -

TZTradingCo.,Ltd. 0.84 0.62 2.28 1.64

PiyachartCo.,Ltd. 8.19 8.71 0.68 2.61

Gear2CorporationCo.,Ltd.* 14.15 - 0.07 -

GearCorporationCo.,Ltd.*** - 2.20 0.01 0.04

MastechToolandServiceCo.,Ltd. - 4.87 0.29 1.15



3. Significant accounting policies 
3.1.	 Revenue	and	expenses	recognition	

 Revenuefromsales

 Salesofgoodsarerecognisedatthepoint intimewhencontroloftheasset istransferredtothe

customer.Salesincomearepesentedasaninvoicevalue,excludingvalueaddedtax,ofgoodssupplied

afterdeductingdiscountsandallowances.

 Revenuearrangementswithmultipledeliverablesareallocatedbetweentheelementinproportiontothe

deliveredproductsandtheobligationstobeperformedinprovidingservicesthatareincludedinthe

contractusingthebasisofstandalonesellingpricesofdifferentproductsorservicesasobligatedinthe

contract.

 Revenuefromservice

 ServiceincomeisrecognizedwhentheCompanyanditssubsidiarieshaveprovidedtheservice.By

consideringtheratioofworkcompleted.Whichiscalculatedinaccordancewiththetotalcostofservice

incurredtothetotalestimatedcostthatwillbeusedinprovidingtheserviceunderthecontract.

 Revenuesfrominterestarerecognizedbytimingwhichconcerntheeffectiveinterestrate.

 InterestIncomeunderFinancialLeaseAgreement isrecognizedoneffectiveinterestratemethodin

accordancewiththeleaseperiodofcontract.

 Indeterminingthecostofrealestatedevelopmentprojectforsalesold,theanticipatedtotaldevelopment

costs(takingintoaccountactualcostsincurredtodate)areattributedtorealestatedevelopmentproject

forsalesoldonthebasisofthesalableareaandthenrecognisedascostsintheincomestatement

concurrentlywithrevenuefromsales.

 Developmentcostsarestatedatcost,consistingofcostofland,designfees,utilities,constructionand

relatedinterest(ifany.)

 Costofsalesandexpensesarerecognizedbyaccrualbasisofaccounting.
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3.2.	 Cash	and	cash	equivalents	

 Cashandcashequivalentsarecarriedonthestatementoffinancialpositionatcost.Cashandcash

equivalentscompriseofcashonhand,depositsheldatcallatbanksandothershort-termhighlyliquid

investmentswithmaturitiesofthreemonthsorlessfromthedateofacquisitionandarenotusedas

collateral.

3.3.	 Trade	accounts	receivable	and	allowance	for	doubtful	debt	

 Tradeaccountsreceivablearecarriedattheoriginalinvoiceamountandsubsequentlymeasuredthe

valuewiththeremainingamountlessallowancefordoubtfulaccounts.

 TheCompanyprovidesanallowancefordoubtfulaccountsequaltotheestimatedcollectionlossesthat

maybeincurredinthecollectionofallreceivables.AllowanceforDoubtfulDebtisestimatedfromaging

evaluationof tradeaccountsreceivable inproportionofdebtsettlementreceivedafter thedateof

accountingclosingasfollows:

 AgingofAccountReceivableOverdue RateofAllowanceforDoubtfulDebt

  1-90Days 50%

  Over90Days 100%

3.4.	 Account	receivables	of	real	estate	project	under	financial	lease	agreement	

 Accountreceivablesofrealestateprojectunderfinancialleaseagreementareshowedatnetrealizable

valueandunearnedinterestincomeshownasadeductionfromafinanceleasereceivables.

3.5.	 Inventories	

 Inventoryoffinancialstatementarevaluedatlowerofmovingaveragecostornetrealizablevalue.

 Thenetrealizablevalueisfromestimateofsellingpriceintheordinarycourseofbusiness,minusthe

costsofcompletionandsellingexpenses.

 Thecostofpurchasecomprisesboththepurchasepriceanddirectcostwhichrelatedtothatpurchasing

expenses,suchastransportationchargelessallattributablediscountsandrebatesfrompurchasegoods

(ifany).

 TheCompanyshallsetasideallowance forobsolete inventoriesbycalculatingat thehigherof

mark-to-marketpriceorinventoryagingvalue.Allowanceforobsoleteinventoriesshallbeestablished

accordingtofollowingcriteria:

 Agingofinventory RateofAllowanceforobsoleteinventory

 181-270Days 25%

 271-365Days 50%

 over365Days 100%


3.6.	 Real	estate	development	project	for	sale	

 Realestatedevelopmentprojectforsaleinconsistoflandandcostofrealestatedevelopmentproject

progressarestatedatcostlessprovisionforlossondiminutioninvalueofprojects.Thedetailsofcost

calculationareasfollows:
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 Land,Thecostoflandisrecordedbyseparatingthesaleareaofeachproject.

 Costofrealestatedevelopmentconsistofcostofconstruction,publicutilitycostsandinterestcapitalised

tocostofprojects(ifany)byrecordscostofconstructionandpublicutilitiesbasedontheactualcost

incurred.

3.7.	 Real	Estate	Development	Project	for	Rental	under	Financial	Lease	Agreement	

 Realestatedevelopmentprojectforrentalunderfinancialleaseagreementisshowedatcost,which

consistedofcostoflanddevelopment,costsofconstructionsofbuildingandrentalunderfinanciallease

agreement.

3.8.	 Investments	

 Investmentsinsubsidiariesundertakingdertakingsareaccountedforintheseparatefinancialstatements

byusingthecostmethodofaccountinglessanallowancefor impairmentinvalue.Underthecost

method,incomefrominvestmentsinsubsidiarieswillberecordedwhendividendsaredeclared.

 Purchaseandsalesofinvestmentarerecognizedonthetradedate,whichisthedatethattheCompany

commitstopurchaseorselltheinvestment,costofinvestmentincludestransactioncosts.

 Atestforimpairmentincarriedoutwhenthereisaindicatingfactorthataninvestmentmightbeimpaired.

Ifthecarringvalueoftheinvestmentishigherthanitsrecoverableamount,impairmentlossischargedto

thestatementsofcomprehensiveincome.

 Ondisposalofaninvestment,thedifferencebetweenthenetdisposalproceedsandthecarringamount

ischargedorcreditedtothestatementsofcomprehensive income.Whendisposingofpartofthe

Companyofaparticularinvestmentindebtorequitysecurities,thecarringamountofthedisposedpartis

determinedbytheweightaveragecarringamountofthetotalholdingoftheinvestment.

3.9.	 Land	held	for	development	

 Landheldfordevelopmentisstatedatcost.Itisconsistedofcostoflandandrelatedexpenses.

3.10.	 Investment	property	

 Propertythatisheldforlong-termrentalyieldsorforcapitalappreciationorboth,andthatisnotoccupied

bythecompany,isclassifiedasinvestmentproperty.Investmentpropertyalsoincludespropertythatis

beingconstructedordevelopedforfutureuseasinvestmentproperty.

 Investmentpropertyof theparentcompany is landheld foracurrentlyundetermined futureuse.

Theparentcompanyhasnotdeterminedthatitwillusethelandasowner-occupiedpropertyorfor

short-termsales.

 Investmentproperty ismeasured initiallyat itscost includingrelatedtransactioncosts.After initial

recognition,investmentpropertyiscarriedatcostdeductwithaccumulatedimpairmentlosses(ifany).

 Subsequentexpenditureiscapitalisedtotheasset’scarryingamountonlywhenitisprobablethatfuture

economicbenefitsassociatedwiththeexpenditurewillflowtothegroupandthecostoftheitemcanbe

measuredreliably.

 Allotherrepairsandmaintenancecostsareexpensedwhenincurred.
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3.11.	 Property,	plant	and	equipment	

 Property,plantandequipmentarestatedatcostlessaccumulateddepreciationandallowanceforlosson

impairmentofassets(ifany)

 Subsequentcostsareincludedintheasset’scarryingamountorrecognisedasaseparateasset,as

appropriate,onlywhenitisprobablethatfutureeconomicbenefitsassociatedwiththeitemwillflowto

theCompanyandthecostoftheitemcanbemeasuredreliably.Thecarryingamountofthereplaced

partisderecognised.Allotherrepairsandmaintenancearechargedtoprofitorlossduringthefinancial

periodinwhichtheyareincurred.

 Depreciationiscalculatedonthestraightlinemethodtowriteoffthecostofeachasset,totheirresidual

valuesovertheirestimatedusefullivesasfollows:

  Year

Building(Exceptofficebuildingdepreciationthatwillbecalculatedbaseon

therightofrailwayleaseagreement) 20

BuildingImprovement 5

ToolandEquipment 5

OfficeEquipment 5

OfficeEquipment 5

Vehicle 5

Equipmentofelectricfromsolarpower 10-20

 Depreciationisincludedindeterminingincome.

 Nodepreciationisprovidedonlandandassetsunderinstallation.

 Theassets’residualvaluesandusefullivesarereviewed,andadjustedifappropriate,attheendofeach

reportingperiod.

 Theasset’scarryingamountiswritten-downimmediatelytoitsrecoverableamountiftheasset’scarrying

amountisgreaterthanitsestimatedrecoverableamount.

 Gainsorlossesondisposalsaredeterminedbycomparingtheproceedswiththecarryingamountand

arerecognisedwithin‘Other(losses)/gains-net’inprofitorloss.

 TheCompanyrecognizesborrowingcostswhichareinterestorotherfinancialexpensesthataredirectly

relatedtotheacquisitionofassetsresultingfromtheconstructionorproductionofassetswithspecified

qualifications.Inordertomaketheassetsavailableforuseasobjectives,recordedascostofassets.

3.12.	 Leasehold	rights	

 Leaseholdrightsisrecordedatcostanddeductedbyaccumulatedamortizationandleaseholdrightsshall

beamortizedinaccordancewiththeleaseperiodofeachcontract.

3.13.	 Intangible	assets	

 Computersoftware

 Acquiredcomputersoftwarelicencesarecapitalisedasintangibleassetsonthebasisofthecosts

incurredtoacquireandbringtousethespecificsoftware.Thesecostsareamortizedovertheirestimated

usefullife5years.
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 Electricitysupplycontract

 Electricitysupplycontractwhichcamefromthebusinesscombinationinitiallyrecordedatfairvalueat

acquisitiondate.Thisfairvalueconsideredasinitialcostanddepreciatedbyusingstraight-linemethod

overtheperiodstatedinthecontractnettingwithimpairment(ifany).

3.14.	 Goodwill	

 GoodwillrepresentstheexcessoftheconsiderationtransferredoverthefairvalueoftheGroup’sshareof

thenetidentifiableassets,liabilitiesandcontingentliabilityoftheacquiredsubsidiaryundertakingatthe

dateofacquisition.Goodwillonacquisitionsofsubsidiariesisseparatelyreportedintheconsolidated

statementoffinancialposition.Ifthefairvalueofthenetassetsacquiredexceedsthecostofbusiness

combination,theexcessisimmediatelyrecognixedasgaininprofitorloss.

 Goodwill istestedannuallyfor impairmentandcarriedatcost lessaccumulatedimpairment losses.

Impairmentlossesongoodwillarenotreversed.Gainsandlossesonthedisposalofanentityincludethe

carryingamountofgoodwillrelatingtotheentitysold.

 Intheimpairmenttestofgoodwill,goodwillisallocatedtotheunitsthatgeneratetocashflows,thatunit

maybethesameunitormultipleunitscombined,whichisexpectedtogetbenefitfromthebusiness

combination.Goodwillarisesfromtheidentifiedoperatingsection.

3.15.	 Impairment	of	assets	

 Assetsthathaveanindefiniteusefullife,forexamplegoodwill,arenotsubjecttoamortisationandare

testedannuallyforimpairment.Otherassetsthataresubjecttoamortisationarereviewedforimpairment

whenevereventsorchangesincircumstancesindicatethatthecarryingamountmaynotberecoverable.

Animpairmentlossisrecognisedfortheamountbywhichthecarryingamountoftheassetsexceedsits

recoverableamount.Therecoverableamountisthehigherofanasset’sfairvaluelesscoststoselland

valueinuse.Forthepurposesofassessingimpairment,assetsaregroupedatthelowestlevelforwhich

thereareseparatelyidentifiablecashflows.Non-financialassetsotherthangoodwillthatsufferedan

impairmentarereviewedforpossiblereversaloftheimpairmentateachreportingdate.

3.16.	 Long	-	term	lease	

 IncaseoftheCompanyisthelessor

 Theleaseagreementwasclassifiedasafinanceleaseifittransferssubstantiallyalltherisksandrewards

incidental toownership.Andassetsheldunderfinanceleasesarerecognizedinthestatementsof

financialpositionasaccountreceivablesofrealestateprojectunderfinancialleaseagreement.

 Revenuefromrealestateprojectunderfinancialleaseagreementrecognizedatthecommencementof

theleaseagreementbyalessoristhefairvalueoftheassets,or,iflower,thepresentvalueofthe

minimumleasepaymentsaccruingtothelessor,computedatamarketrateofinterest.Thecostofreal

estateprojectunderfinancialleaseagreementrecognizedatthecommencementoftheleaseagreement

is thecost,orcarryingamount(ifcarryingamountdifferentfromcostofrealestateproject)The

differencebetweenestateprojectunderfinancialleaseagreementistheprofitfromrealestateproject

underfinancialleaseagreement,whichisrecognizedinaccordancewiththeaccountingpolicyfornormal

sales.
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 IncaseoftheCompanyisthelessee

 Leasesinwhichasignificantportionoftherisksandrewardsofownershipareretainedbythelessorare

classifiedasoperatingleases.Paymentsmadeunderoperatingleases(netofanyincentivesreceived

fromthelessor)arechargedtoprofitorlossonastraight-linebasisovertheperiodofthelease.

 TheGroupleasescertainproperty,plantandequipment.Leasesofproperty,plantorequipmentwhere

theGrouphassubstantiallyalltherisksandrewardsofownershipareclassifiedasfinanceleases.

Financeleasesarecapitalisedattheinceptionoftheleaseatthelowerofthefairvalueoftheleased

propertyandthepresentvalueoftheminimumleasepayments.

 Eachleasepaymentisallocatedbetweentheliabilityandfinancechargessoastoachieveaconstant

rateonthefinancebalanceoutstanding.Thecorrespondingrentalobligations,netoffinancecharges,are

includedinotherlong-termpayables.Theinterestelementofthefinancecostischargedtoprofitorloss

overtheleaseperiodsoastoachieveaconstantperiodicrateofinterestontheremainingbalanceofthe

liabilityforeachperiod.Theproperty,plantorequipmentacquiredunderfinanceleasesisdepreciated

overtheshorterperiodoftheusefullifeoftheassetandtheleaseterm.

3.17.	 Employee	benefit	

 Shorttermemployeebenefits

 Salaries,wages,bonusesandcontributionstothesocialsecurityfundandprovidentfundarerecognized

asexpenseswhenincurredPost-employmentbenefits.

 Definedcontributionplans

 Theparentcompanyanditsemployeehavejointlyestablishedaprovidentfund.Thefundismonthly

contributedbyemployeeandbytheCompany.Thefund’sassetsareseparatefromtrustfundandthe

Companyandrecognisedasexpenseswhenincurred.

 Definedbenefitplans

 TheGrouphasobligationsinrespectoftheseverancepaymentswhichpaidtoemployeeswhentheir

retirementhaveincurredunderlaborlaw.TheGrouptreatstheseseverancepaymentobligationsasa

definedbenefitplan.

 Theobligationunderthedefinedbenefitplanisdeterminedbyaprofessionallyqualifiedindependent

actuary,using theprojectedunitcreditmethod.Suchdetermination ismadebasedonvarious

assumptions,includingdiscountrate,futuresalaryincreaserate,staffturnoverrate,mortalityrate,and

inflationrates.

 TheGroup recognisesallactuarialgainsand lossesarising fromdefinedbenefitplans inother

comprehensiveincomeandall.Expensesrelatedtodefinedbenefitplansinprofitorloss

3.18.	 Borrowing	costs	

 Borrowingcostsofloansobtainedforconstructionorproductionofanassetthatnecessarilytakesa

substantialperiodoftimetogetreadyforitsintendeduseorsalearecapitalizedaspartofthecostofthe

respectiveassets.Allotherborrowingcostsareexpensedintheperiodtheyareincurred.Borrowing

costsconsistofinterestandothercoststhatanentityincursinconnectionwiththeborrowingoffunds.
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 Capitalizationratesarecalculatedbasedontheweightedaverageoftheinterestexpensesincurring

duringtheyearonloansfordevelopmentofprojects.(Ifany)

3.19.	 Foreign	currency	translation	

 Functionalandpresentationcurrency

 Items included inthefinancialstatementsofeachof theGroup’sentitiesaremeasuredusingthe

currencyoftheprimaryeconomicenvironmentinwhichtheentityoperates(thefunctionalcurrency).

TheconsolidatedfinancialstatementsandseparatefinancialstatementsarepresentedinThaiBaht,

whichistheGroup’sfunctionalandpresentationcurrency

 Transactionsandbalances

 Foreigncurrencytransactionsaretranslated intothefunctionalcurrencyusingtheexchangerates

prevailingatthedatesofthetransactionsorvaluationwhereitemsarere-measured.Foreignexchange

gainsandlossesresultingfromthesettlementofsuchtransactionsandfromthetranslationatyear-end

exchangeratesofmonetaryassetsandliabilitiesdenominatedinforeigncurrenciesarerecognisedinthe

profitorloss.

 Whenagainor lossonanon-monetary item isrecognised inothercomprehensive income,any

exchangecomponentofthatgainorlossisrecognisedinothercomprehensiveincome.Conversely,

whenagainorlossonanon-monetaryitemisrecognisedinprofitandloss,anyexchangecomponentof

thatgainorlossisrecognisedinprofitandloss.

 TheGroup

 TheresultsandfinancialpositionofalltheGroupentities(noneofwhichhasthecurrencyofahyper-

inflationaryeconomy)thathaveafunctionalcurrencydifferent fromthepresentationcurrencyare

translatedintothepresentationcurrencyasfollows:

- Assetsandliabilitiesinbothmonetaryandnon-monetaryitemsareallconvertedattheprevailing

closingexchangeratesattheendoftherelevantaccountingperiods.

- Sharecapital isconvertedat theprevailingexchangerateonthedatesuchcapital fund is

received.

- Revenuesandexpensesareconvertedattheaverageexchangerateofeachmonth.

- Allresultingexchangedifferencesarerecognisedinstatementsofcomprehensiveincome

3.20.	 Income	tax	

 Incometax

 Incometaxexpenserepresentsthesumofcorporateincometaxcurrentlypayableanddeferredtax. 

 Currenttax

 TheGrouprecordcurrenttaxattheamountexpectedtobepaidtothegovernment’staxationauthority,

bycalculatingtaxprofitsinaccordancewiththecriterionprescribedinthetaxlawsofeachcountry.

 Deferredtax

 Deferredincometaxisprovidedontemporarydifferencesbetweenthetaxbasesofassetsandliabilities

andtheircarryingamountsattheendofeachreportingperiod,usingthetaxratesenactedattheendof

thereportingperiodorhighlyprobabletobeeffectiveattheendofthereportingperiod.
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 Deferredtaxisnotrecognisedforthefollowingtemporarydifferences:theinitialrecognitionofgoodwill;the

initialrecognitionofassetsorliabilitiesinatransactionthatisnotabusinesscombinationandthataffects

neitheraccountingnortaxableprofitorloss;anddifferencesrelatingtoinvestmentsinsubsidiariesand

jointly-controlledentitiestotheextentthatitisprobablethattheywillnotreverseintheforeseeablefuture.

 TheGrouprecognisedeferredtaxliabilitiesforalltaxabletemporarydifferenceswhiletheyrecognize

deferredtaxassetsforalldeductibletemporarydifferencesandtaxlossescarriedforwardtotheextent

thatitisprobablythatfuturetaxableprofitwillbeavailableagainstwhichsuchdeductibletemporary

differencesandtaxlossescarriedforwardcanbeutilised.

 Attheendofreportingperiod,theGroupwillreviewandreducethecarryingamountofdeferredtax

assetstotheextentthatitisnolongerprobablethatsufficienttaxableprofitwillbeavailabletoallowall

orpartofthedeferredtaxassettobeutilised.

 TheGrouprecorddeferredtaxdirectlytoshareholders’equityifthetaxrelatestoitemsthatarerecorded

directlytoshareholders’equity.

 Deferredtaxassetsandliabilitiesareoffsetifthereisalegallyenforceablerighttooffsetcurrenttax

liabilitiesandassets,andtheyrelatetoincometaxesleviedbythesametaxauthorityonthesame

taxableentity,orondifferenttaxentities,buttheyintendtosettlecurrenttaxliabilitiesandassetsona

netbasisortheirtaxassetsandliabilitieswillberealisedsimultaneously.

3.21.	 Earnings	(loss)	per	share	

 Primaryearnings(loss)pershare

 Primaryearnings(loss)pershareiscalculatedbydividingnetprofit(loss)withweightedaveragethe

numberofissuedandpaid-upshares.

 Dilutedearning(loss)pershare

 Thedilutedearningspershareiscalculatedadjustingtheweightedaveragenumberofordinaryshares

outstandingtoassumeconversionofalldilutivepotentialordinaryshares.TheCompanyhasdilutive

potentialordinarysharesarewarrantsforexistingshareholder.Theconvertibleshareisassumedtohave

beenconvertedintoordinaryshares.Forthewarrant,acalculationismadetodeterminethenumberof

sharesthatcouldhavebeenacquiredatfairvaluebasedonthemonetaryvalueofthesubscriptionrights

attachedtooutstandingshareoptions.(DeterminefromaveragepriceofordinarysharesoftheCompany

sharesintheseperiods.)Thenumberofsharescalculatedasaboveiscomparedwiththenumberof

sharesthatwouldhavebeenissuedassumingtheexerciseofthewarrant.Thedifferenceisaddedtothe

denominatorasanissueofordinarysharesfornoconsideration.Noadjustmentismadetoearnings.

3.22.	 Share	Capital	

 Ordinarysharesisclassifiedasequity.
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3.23.	 Legal	reseve	

 Parentcompany

 Section116ofthepubliccompaniesActB.E.2535requiresthattheCompanyshallallocatenotlessthan

5percentofitsannualnetprofit,lessanyaccumulatedlossesbroughtforward,toareserveaccount

(“legal reserve”),until thisaccountreachesanamountnot lessthan10percentof theregistered

authorizedcapital.Thelegalreserveisnotavailablefordividenddistribution.

 SubsidiarycompanyinThailand

 Thesubsidiarycompaniesshallallocatenotless5percentofitsannualnetprofiteachtimeadividendis

declared,toareserveaccount(“legalreserve”)untilthereservereaches10percentofauthorizedshare

capital.Thelegalreserveisnotavailablefordividenddistribution

3.24.	 Dividends	

 DividenddistributiontotheCompany’sshareholdersisrecognisedasaliabilityintheGroup’sfinancial

statementsintheperiodinwhichthedividendsareapprovedbytheCompany’sshareholders.

3.25.	 Executive	benefit	expenses	

 ExecutivebenefitexpensesrepresentsthebenefitspaidtotheCompany’sexecutivesuchassalariesand

relatedbenefitincludingthebenefitpaidbyothermeans.TheCompany’sexecutiveisthepersonswho

aredefinedunderthelawonSecuritiesandresourcestothosesegments.

3.26.	 Operating	segments	

 OperatingSegmentsisrequiresthepresentationanddisclosureofsegmentinformationbasedonthe

internalreportsregularlyreviewedbytheCompany’schiefoperatingdecisionmakerinordertoassess

eachsegment’sperformanceandtoallocateresourcestothosesegments.

3.27.	 Provision	

 ProvisionarerecognizedwhentheGrouphasapresentlegalorconstructiveobligationasaresultofpast

event,itisprobablethatanoutflowofresourceswillberequiredtosettletheobligation,andareliable

estimationoftheamountcanbemade.WheretheCompanyexpectsaprovisiontobereimbursed,the

reimbursementisrecognizedasaseparateassetbutonlywhenthereimbursementisvirtuallycertain.

3.28.	 Fair	value	measurement	

 Fairvalueisthepricethatwouldbereceivedtosellanassetorpaidtotransferaliabilityinanorderly

transactionbetweenbuyerandseller(marketparticipants)atthemeasurementdate.TheCompanyand

itssubsidiariesapplyaquotedmarketpriceinanactivemarkettomeasuretheirassetsandliabilitiesthat

arerequiredtobemeasuredatfairvaluebyrelevantfinancialreportingstandards.Exceptincaseofno

activemarketofan identicalassetor liabilityorwhenaquotedmarketprice isnotavailable, the

Companyanditssubsidiariesmeasurefairvalueusingvaluationtechniquethatareappropriateinthe

circumstancesandmaximisestheuseofrelevantobservableinputsrelatedtoassetsandliabilitiesthat

arerequiredtobemeasuredatfairvalue.

 Allassetsandliabilitiesforwhichfairvalueismeasuredordisclosedinthefinancialstatementsare

categorisedwithinthefairvaluehierarchyintothreelevelsbasedoncategoriseofinputtobeusedinfair

valuemeasurementasfollows:
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 Level1-Useofquotedmarketpricesinanobservableactivemarketforsuchassetsorliabilities

 Level2-Useofotherobservableinputsforsuchassetsorliabilities,whetherdirectlyorindirectly

 Level3-Useofunobservableinputssuchasestimatesoffuturecashflows

 Attheendofeachreportingperiod,theCompanyanditssubsidiariesdeterminewhethertransfershave

occurredbetweenlevelswithinthefairvaluehierarchyforassetsandliabilitiesheldattheendofthe

reportingperiodthataremeasuredatfairvalueonarecurringbasis

3.29.	 Basis	of	consolidation	

 TheconsolidatedfinancialstatementsrelatetotheCompanyanditssubsidiaries(togetherreferredtoas

the“Group”.)

 Businesscombinations

 Thegroupappliestheacquisitionmethodforallbusinesscombinationsaccountingrecord,whencontrol

istransferredtothegroup.

 Controlmeansthepowertocontrol.Thegroupmusttakethevotingrightsintotheconsideration.The

acquisitiondateisthedatethatthecontrollingauthorityistransferredtothebuyer.Determiningthe

acquisitiondateandspecifyingthetransferofcontrolfromtheacquireetothebuyer,requiresdiscretion

togetinvolved.

 TheGroupuses theacquisitionmethodofaccounting toaccount forbusinesscombinations.

Theconsiderationtransferredfor’theacquisitionofasubsidiaryisthefairvalueoftheassetstransferred,

theliabilitiesincurredandtheequityinterestsissuedbythe’Group.Theconsiderationtransferredincludes

thefairvalueofanyassetorliabilityresultingfromacontingentconsideration’arrangement.Identifiable

assetsacquiredand liabilitiesandcontingent liabilitiesassumed inabusinesscombinationare

measured’initiallyattheirfairvaluesattheacquisitiondate.Onanacquisition-by-acquisitionbasis,the

Grouprecognisesanynon-controllinginterestintheacquireeeitheratfairvalueoratthenon-controlling

interest’sproportionateshareoftheacquiree’snetassets.

 Acontingent liabilityof theacquiree isassumedinabusinesscombinationonly ifsucha liability

representsapresentobligationand‘arisesfromapastevent,anditsfairvaluecanbemeasuredreliably.

 TheGroupmeasuresanynon-controllinginterest(NCI)atitsproportionateinterestintheidentifiablenet

assetsoftheacquire.

 TransactioncoststhattheGroupincursinconnectionwithabusinesscombination,suchaslegalfees,

andotherprofessionalandconsultingfeesareexpensedasincurred.

 Subsidiaries

 SubsidiariesareentitiescontrolledbytheGroup.TheGroupcontrolsanentitywhenitisexposedto,or

hasrightsto,variablereturnsfromitsinvolvementwiththeentityandhastheabilitytoaffectthose

returnsthroughitspowerovertheentity.Thefinancialstatementsofsubsidiariesareincludedinthe

consolidatedfinancialstatementsfromthedateonwhichcontrolcommencesuntilthedateonwhich

controlceases.
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 Lossofcontrol

 WhentheGroup losescontroloverasubsidiary, itderecognises theassetsand liabilitiesof the

subsidiary,andanyrelatednon-controllinginterestsandothercomponentsofequity.Anyresultinggain

orlossisrecognisedinprofitorloss.Anyinterestretainedintheformersubsidiaryismeasuredatfair

valuewhencontrolislost.

 Transactionseliminatedonconsolidation

 Intra-groupbalancesandtransactions,andanyunrealisedincomeorexpensesarisingfromintra-group

transactions,areeliminated.

 Noncontrollinginterests

 Non-controllinginterestsrepresenttheportionofprofitorlossandnetassetsofthesubsidiariesthatare

notheldbytheCompanyandarepresentedseparatelyintheconsolidatedprofitorlossandwithinequity

intheconsolidatedstatementoffinancialposition.



4. Use of estimates and judgements 
 ThepreparationoffinancialstatementsinconformitywithTFRSrequiresmanagementtomakejudgements,

estimatesandassumptionsthataffecttheapplicationofaccountingpoliciesandreportedamountsofassets,

liabilities,incomeandexpenses.Actualresultsmaydifferfromtheseestimates.

 Estimatesandunderlyingassumptionsarereviewedonanongoingbasis.Revisionstoaccountingestimatesare

recognisedintheperiodinwhichestimatesarerevisedandinanyfutureperiodsaffected.

 Informationaboutsignificantareasofestimationuncertaintyandcritical judgementsinapplyingaccounting

policiesthathavetheeffectontheamountrecognisedinthefinancialstatementsisincludedinthefollowing

notes:

4.1.	 Leases	

 Indeterminingwhetheraleaseistobeclassifiedasanoperatingleaseorfinancelease,managementis

requiredtousejudgmentregardingwhethersignificantriskandrewardsofownershipoftheleasedasset

hasbeentransferred,takingintoconsiderationtermsandconditionsofthearrangement.

4.2.	 Allowance	for	doubtful	account	

 Indetermininganallowancefordoubtfulaccounts,managementneedstomakejudgmentandestimates

basedupon,amongotherthings,pastcollectionhistory,agingprofileofoutstandingdebtsandthe

prevailingeconomiccondition.

4.3.	 Allowance	for	impairment	of	real	estate	development	project	for	sale	

 TheCompanyestimatesallowanceforimpairmentofrealestatedevelopmentprojectforsaletoreflect

theimpairmentofrealestatedevelopmentprojectforsalebasedonnetrealisablevalue.

4.4.	 Allowance	for	obsolete,	slow-moving	and	defective	inventories	

 TheCompanymaintainsanallowanceforobsolete,slow-movinganddefectiveinventoriestoreflect

impairmentof inventories.Theallowance isbasedonconsiderationof inventory turnoverand

deteriorationofeachcategory.
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4.5.	 Impairment	of	assets	

 TheCompanytreatsassetsasimpairedwhenthemanagementjudgesthattherehasbeenasignificant

declineinthefairvaluebelowtheircostorwhereotherobjectiveevidenceofimpairmentexists.The

determinationofwhatis“significant”requires.

4.6.	 Building	improvement	and	equipments	and	Depreciation	

 Indeterminingdepreciationofbuildingimprovementandequipments,managementisrequiredtomake

estimatesoftheusefullivesandresidualvaluesoftheCompany’sbuildingimprovementandequipments

andtoreviewestimateusefullivesandresidualvalueswhenthereareanychanges.

4.7.	 Deferred	tax	assets	

 Adeferredtaxassetsisrecognisedtotheextendthatitisprobablythefuturetaxableprofitwillbe

availableagainstwhichthesedifferencescanbeutilised.Significantmanagementjudgementisrequired

todeterminetheamountofdeferredtaxassetsthatcanberecognised,baseduponthelikelytimingand

levelofestimatefutureprofits.

4.8.	 Retirement	employee	benefits	

 TheCompanyhascommitmentsonretirementbenefitstoemployeesundertheLabourLaw.Theamount

ofprovisionpresentedinthestatementoffinancialpositionrepresentsthepresentvalueofemployee

benefitobligationswhichisdeterminedonanactuarialbasisusingvariousassumptions.Theassumptions

usedindeterminingthenetperiodcostforemployeebenefitsincludesthediscountrate,therateof

salaryinflation,employeeturnoverandothers.Anychangesintheseassumptionswillimpactthenet

periodiccostrecordedforemployeebenefits.OnanannualbasistheCompanydeterminesthose

assumptionsi.e.theappropriatediscountrate,whichshouldrepresenttheinterestratethatshouldbe

usedtodeterminethepresentvalueoffuturecashflowscurrentlyexpectedtoberequiredtosettlethe

employeebenefits.Indeterminingtheappropriatediscountrate,theCompanyconsidersthecurrent

yieldsonlong-termgovernmentbonds.



5. Related party transactions 
 Thefollowingsarerelationshipswithenterprisesandindividualsthatcontrol,orarecontrolledby,theCompany,

whetherdirectlyorindirectly,orwhichareundercommoncontrolwiththeCompany.

	 Company’s	name	and	related	persons	 Relationship	

TWZInternationalLimited Subsidiarycompanybydirectholding

TZTradingCo.,Ltd. Subsidiarycompanybydirectholding

PiyachartCo.,Ltd. Subsidiarycompanybydirectholding

Gear2CorporationCo.,Ltd.* Subsidiarycompanybydirectholding

MitraCorporationCo.,Ltd.** Subsidiarycompany,byindirectholdinGear2CorporationCo.,Ltd.

PG&C5714Co.,Ltd. Subsidiarycompany,byindirectholdinMitraCorporationCo.,Ltd.

TangCorporationCo.,Ltd. Subsidiarycompany,byindirectholdinMitraCorporationCo.,Ltd.

K.B.M.ConstructionCo.,Ltd. Subsidiarycompany,byindirectholdinMitraCorporationCo.,Ltd.

GearCorporationCo.,Ltd.*** Subsidiarycompanybydirectholding
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Company’s	name	and	related	persons	 Relationship	

MastechToolandServiceCo.,Ltd. Subsidiarycompany,byindirectholdinGearCorporationCo.,Ltd.

Mr.PuttachatRungkasiri Directorandshareholder

Ms.PiyanujKositwuth Director(EndingofbeingadirectoronNovember14,2018.)

Mr.SutheeLuangrattanacharoen Directorandshareholderofsubsidiaries

SuteeHoldingCo.,Ltd. Mr.SutheeLuangrattanacharoenisdirectorandShareholder

  inMitragroup


Thepricingpoliciesforparticulartypesoftransactionswereasfollows:

	 Transactions		 Pricing	policy	

Revenuefromsales Costpluspricing

Purchases Withreferencetomarketprices

Managementincome 5%ofrevenuesfromsalesandservices

Acquisitionofproperties DeterminedbyanindependentappraiseramountofBath74million
* Duringtheyear2019,TheParentCompanyestablishedasubsidiarycompany,Gear2CorporationCo.,

Ltd.Asaresult,thecontrolonMay31,2019.
** Duringtheyear2019,thesubsidiary(Gear2CorporationCo.,Ltd.)purchasedtheinvestmentinMitra

CorporationCo.,Ltd.Asaresult,thecontrolonMay31,2019.
*** AsatMarch31,2019,theparentcompanywassoldinvestmentofGearCorporationCo.,Ltd.Asa

result,thelostcontrolonMarch29,2019.


 TheGrouphadsignificantbusinesstransactionswithrelatedparties,whichhavebeenconcludedon
commercialtermsandbasesagreeduponbetweentheCompanyandthosecompanies.Thesummaryof
thosetransactionsareasfollows:

5.1.	 Asset	and	liabilities	

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	
Transactions	with	subsidiaries	

TWZInternationalLimited

 Advancereceipts - - 26,018 27,794

TZTradingCo.,Ltd.

 Accruedincome - - 5,575,319 1,730,697

 Accountpayable - - 1,478,735 859,760

 Advancereceipts - - 35,007,115 14,148,242

PiyachartCo.,Ltd.

 Advancepayment - - 224,046 22,964,980

 Accruedinterestincome - - 30,339,537 27,699,537

 Loan - - 48,000,000 48,000,000

 Accruedexpenses - - 2,177,160 1,047,240

GearCorporationCo.,Ltd.***

 Advancepayment - - - 13,470,050
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(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	
Gear2CorporationCo.,Ltd.*

 Advancepayment - - 582,100 -

 Accruedinterestincome - - 4,929,808 -

 Loan - - 151,000,000 -

Transactions	with	related	companies	

SuteeHoldingCo.,Ltd.

 Loan 84,558,313 - - -

 Accruedinterestexpenses 1,086,705 - - -

 Accruedexpenses 137,000,000 - - -

Transactions	with	related	persons	

Ms.PiyanujKositwuth

 Loan - 6,709,137 - -

Mr.SutheeLuangrattanacharoen

 Advancepayment 31,048,967 - - -

 Accruedinterestincome 2,815,716 - - -

 AsatDecember31,2018,TheCompanyhasanacquisitionofpropertiesforinvestmentinsteadofrepayment

loanstorelatedpartyamountofBaht74million,whichthevalueissuchasappraisedbyanindependent

appraiser “N&AAppraisalCo.,Ltd.”,datedJanuary15,2018,anddeterminedbyusingcostandincome

approach.

 AsatDecember31,2019,short-termloanfromrelatedpartyrepresentsloanunderaloanagreement.Theloan

isdueforrepaymentoncallwithoninterest.

5.2.	 Revenue	and	expenses	transactions	as	follows	:	

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	

Transactions	with	subsidiaries	

TZTradingCo.,Ltd.

 Purchases - - 578,481 803,514

 Revenuesfromsales - - 7,944 -

 Managementfee - - 3,844,622 2,749,866

PiyachartCo.,Ltd.

 Interestincome - - 2,640,000 2,890,890

 Rental - - 1,129,920 1,047,240

GearCorporationCo.,Ltd.*

 Interestincome - - 4,929,808 -
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(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	



Transactions	with	related	companies	

SuteeHoldingCo.,Ltd.

 Interestexpenses 1,086,705 - - -

Transactions	with	related	persons	

Mr.SutheeLuangrattanacharoen

 Interestincome 753,435 - - -


	 5.3.	 Management	remunerations	

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 As	at	December	31,	

	 	 2019	 2018	 2019	 2018	

Shorttermemployeebenefits 13,278,910 18,725,762 13,278,910 18,725,762

Post-employmentbenefits 529,628 911,118 529,628 911,118

Total		 	 13,808,538	 19,636,880	 13,808,538	 19,636,880	



6. Cash and cash equivalents 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Cash  1,051,834 1,618,713 682,225 1,266,966

Bank-currentaccounts 209,018,068 268,053,116 206,817,559 265,547,345

Bank-savingaccounts 142,572,846 116,387,253 136,727,572 95,607,664

Chequeonhand 58,974,000 56,518,125 58,974,000 56,518,125

Total		 	 411,616,748	 442,577,207	 403,201,356	 418,940,100	

 Cashatbanksearninterestattheratedeterminedbythebanks.
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7. Trade and other current receivables 
 Outstandingtradeaccountsreceivablescanbeagedasfollows:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Trade	account	receivables 1,237,613,374 1,089,536,431 1,234,740,142 1,075,619,970

LessAllowancefordoubtfuldebt (5,373,907) (4,604,771) (2,619,843) (2,619,843)

 Estimatedgoodsreturn (1,473,037) (6,289,777) (1,473,037) (6,289,777)

Trade	account	receivables	-	net	 1,230,766,430	 1,078,641,883	 1,230,647,262	 1,066,710,350	

Other	current	receivables	

 Advancepaymentforgoods 289,612,550 291,284,717 289,612,550 291,284,717

LessAllowancefordoubtfuldebt (729,048) (729,048) (729,048) (729,048)

 Net  288,883,502 290,555,669 288,883,502 290,555,669

 Otherreceivables 10,956,386 21,321,765 8,708,181 18,796,664

 Prepaidexpenses 2,007,807 2,615,685 1,623,271 1,617,401

 Accruedincome 11,337,463 11,106,502 15,682,873 12,081,998

 Accruedinterestincome 4,428,861 1,832,259 36,565,099 29,262,761

 Advance 32,782,849 1,821,371 2,106,793 38,133,075

 Accountreceivable-Revenuedepartment 1,859,584 16,142,735 - -

  Depositsandguarantee 152,908 228,908 152,907 228,908

  Total 352,409,360 345,624,894 353,722,626 390,676,476

LessAllowancefordoubtfuldebt (109,910) (1,093,195) (55,000) (1,038,285)

  Totalotherreceivables 352,299,450 344,531,699 353,667,626 389,638,191

Total	trade	and	other	current	receivables	 1,583,065,880	 1,423,173,582	 1,584,314,888	 1,456,348,541	

Recoursetradeaccountreceivables 1,585,970 7,666,854 1,585,970 7,666,854

Tradeaccountreceivables:

 Indue 1,165,139,235 906,604,205 1,166,354,560 903,679,457

 Overdue:

  1-30Days 66,949,209 162,340,580 65,788,669 157,860,644

  31-60Days 762,457 5,549,880 657,757 5,134,152

  61-90Days 137,510 722,257 67,139 87,100

  Morethan91Days 3,038,993 6,652,655 286,047 1,191,763

 Total 1,237,613,374 1,089,536,431 1,234,740,142 1,075,619,970

LessAllowancefordoubtfuldebt (5,373,907) (4,604,771) (2,619,843) (2,619,843)

  Estimatedgoodsreturn (1,473,037) (6,289,777) (1,473,037) (6,289,777)

Net		 	 	 1,230,766,430	 1,078,641,883	 1,230,647,262	 1,066,710,350	

 Parentcompany

 AsatDecember31,2019and2018theCompanysoldthepartialoftradereceivablesunderthefactoring

agreementintheamountBaht372.65million.AndBaht224.95million.Respectively,Advancepaymentfor

goodswasthepaymentinadvanceaccordingtonormalcommercialcondition,whichtheCompanyagreedwith

manufacturersanddistributorsofmobilephonesandaccessories.
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 Allowancefordoubtfulaccountsreceivablehavechangedduringtheyearasfollows:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Beginningbalance (12,716,791) (12,448,900) (10,676,953) (9,440,531)

Increase (769,136) (1,236,422) - (1,236,422)

Decrease 5,800,025 968,531 5,800,025 -

Ending	balance	 (7,685,902)	 (12,716,791)	 (4,876,928)	 (10,676,953)	


 Duringtheyear2019,TheCompanyhasreveredtheallowancefordoubtfulaccountsofBath5.80million.Since,

duetopaymentfromaccountreceivable.(Duringtheperiods2018,TheCompanyhasreveredtheallowancefor

doubtfulaccountsofBath0.97million.Since,duetopaymentfromaccountreceivable.)



8. Inventories 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Mobilephonesandaccessories 1,545,287,823 1,539,048,800 1,541,110,931 1,533,214,668

Sparepartforrepairing 7,418,802 11,458,481 7,418,802 11,458,481

Rawmaterial 77,200,000 - - -

Total  1,629,906,625 1,550,507,281 1,548,529,733 1,544,673,149

AddEstimatedcostforgoodsreturn 1,372,805 4,785,906 1,372,805 4,785,906

Total  1,631,279,430 1,555,293,187 1,549,902,538 1,549,459,055

LessAllowancefordiminutionvalueofinventories (23,672,319) (28,547,592) (23,160,954) (27,393,916)

 Allowanceforobsoleteinventories (729,009) (2,932,131) (723,645) (2,932,131)

Net		 	 	 1,606,878,102	 1,523,813,464	 1,526,017,939	 1,519,133,008	



 Allowancefordeclininginvalueofinventorieshavechangedduringtheyearasfollows:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Beginning (31,479,723) (32,365,678) (30,326,047) (31,095,488)

Increase (2,192,950) (7,156,364) (2,949,876) (7,543,053)

Decrease 9,271,345 8,042,319 9,391,324 8,312,494

Ending	 	 (24,401,328)	 (31,479,723)	 (23,884,599)	 (30,326,047)	
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 Duringtheyear2019,theGroupreverseallowanceforvalueofinventoriesintheconsolidatedandseparate

statementsofcomprehensiveincomeamountingtoBaht9.27millionandBaht9.39million,respectively,since

thesaleofinventories.(Duringtheyear2018,amountingtoBaht8.04millionandBaht8.31million.)



9. Financial asset 
9.1. Accountreceivablesofrealestateprojectunderfinancialleaseagreements.

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Accountreceivablesofrealestate

 Projectunderfinancialleaseagreement 135,736,422 141,582,941 95,944,522 99,686,017

LessDeferredinterestincomefromfinancialleaseagreement (46,359,245) (52,686,424) (32,868,986) (37,014,670)

 Currentportionofaccountreceivablesofrealestateproject

 underfinancialleaseagreement (2,436,619) (995,660) (1,050,923) (191,747)

Total  86,940,558 87,900,857 62,024,613 62,479,600

LessAllowancedoubtfuldebt (19,028,890) (19,028,890) (19,028,890) (19,028,890)

Net		 	 	 67,911,668	 68,871,967	 42,995,723	 43,450,710	


 Theaggregateminimumleasereceivesunderlong-termleaseagreementswereasfollows:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Lessthan1year 12,062,782 11,110,323 8,884,939 8,025,763

Morethan1yearbutlessthan5years 36,247,023 33,313,908 25,288,516 23,264,995

Morethan5year 87,426,617 97,158,710 61,771,067 68,395,259

Total		 	 135,736,422	 141,582,941	 95,944,522	 99,686,017	
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9.2.	 Real	estate	development	project	for	rental	under	financial	lease	agreement	

(Unit:Baht)

	 Consolidated	financial	statement	

	 As	at	 	 	 	 As	at	

	 December	31,	 	 	 Transfer	in	/	 December	31,	

	 2018	 Increase	 Decrease	 	Transfer	out	 2019	

Building 28,542,614 - - (7,683,510) 20,859,104

Rentalunderfinancialleaseagreement 13,375,344 - - (8,263,653) 5,111,691

Total  41,917,958 - - (15,947,163) 25,970,795

LessAllowanceforimpairmentinreal

  estatedevelopmentprojectforrental

  underfinancialleaseagreement (4,890,793) - - - (4,890,793)

Net		 	 	 37,027,165	 -	 -	 (15,947,163)	 21,080,002	



  The	Company	/	subsidiary	

 AsatDecember31,2019,theCompanytransferredassetsintherealestatedevelopmentprojectforrent

underthefinancialleaseagreementtoinvestmentpropertyamounttoBaht15.95million.

 AsatDecember31,2018,theCompanytransferredassetsintherealestatedevelopmentprojectforrent

underthefinancialleaseagreementtoinvestmentpropertyamounttoBaht13.17millionandtranferred

amounttoBaht47.17millioninsteadtherepaymentofrelatedloan.



10. Asset held for sale - Real estate development project for sale 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Land  278,860,637 281,590,146 26,740,423 29,469,932

Costofdevelopmentproject

 (Constructionexpenses) 172,088,482 188,667,944 167,342,089 183,921,550

Capitalisedinterestandfinancialcosts 4,519,263 4,519,263 4,519,263 4,519,263

Total  455,468,382 474,777,353 198,601,775 217,910,745

AddCostofdevelopmentproject - 1,378,910 - 1,378,910

TotalCostofgoodssold 455,468,382 476,156,263 198,601,775 219,289,655

LessAccumulatedcostofsalesrecognized

 ascostofsales (6,252,041) (20,687,880) (6,252,041) (20,687,880)

Total  449,216,341 455,468,383 192,349,734 198,601,775

LessAllowanceforlossondecline

 invalueofprojects (1,608,737) (1,608,737) - -

Net		 	 	 447,607,604	 453,859,646	 192,349,734	 198,601,775	
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 FortheyearendDecember31,2019and2018,theCompanyhascapitalizedborrowingcostsintherealestate

developmentproject forsaleamountingtoBaht4.52millionandtheCompanyhaspledged its landfor

short-termloansfromfinancialinstitutions(Note.18)andlong-termloansfrominstitutions(Note.21)

 FortheyearendDecember31,2019,and2018therealestatedevelopmentexpensesrecognizeascostof

salesinthestatementofincomeamountedtoBaht6.25millionandBaht20.69millionrespectively.



11. Investments in subsidiaries and non controlling interests 
11.1.	 Investments	in	subsidiaries	

	 Separate	financial	statements	

	 Percentage	of	 	 Thousand	Baht	

	 Investment	(%)	 Issue	and	paid	up	capital	 Cost	 Devidend	received	

	 Dec	 Dec	 Dec	 Dec	 Dec	 Dec	 Dec	 Dec	

	 31,	2019	 31,	2018	 31,	2019	 31,	2018	 31,	2019	 31,	2018	 31,	2019	 31,	2018	

TWZINTERNATIONALLIMITED 100 100 1,000 1,000 3,958 3,958 - -

TZTradingCo.,Ltd. 100 100 3,000 3,000 3,000 3,000 - -

PiyachartCo.,Ltd. 100 100 250,000 250,000 320,000 320,000 - -

GearCorporationCo.,Ltd.*** - 100 - 100,000 - 100,000 - -

Gear2CorporationCo.,Ltd.* 100 - 3,000 - 3,000 - - -

Total	 	 	 	 	 329,958	 426,958	 -	 -	


 PiyachartCo.,Ltd.

 TWZCorporationPublicCompanyLimited(TWZ)purchasedordinarysharesofPiyachartCompany

Limited(PYC)fromoldshareholderamountedtoBaht120millionandbothpartiesenteredintoashare

repurchaseagreementonMay13,2013.Withthetermsofthecontract,incasePYC’stotalnetprofitfor

theyearof2013-2016islessthanBaht150million,TWZhastherighttosellthesharesbacktoold

shareholder.IfTWZchoosestoexercisetheright,oldshareholderareobligedtorepurchasebyagreeing

topayPYC’ssharesofBaht120million.

 AccordingtotheminutesoftheBoardofDirectorsMeetingNo.1/2017,datedFebruary27,2017,the

CompanyunanimouslyresolvednottoexercisetherighttosellPYCsharestooldshareholderatthe

priceofBaht120millionundertheabovesharerepurchaseagreementsincetheCompanycomparedthe

valueofPYCbyadjustingitsbookvalue.Thevaluationwaspreparedbyafinancialadvisorapprovedby

theSecuritiesandExchangeCommissioninaccordancewiththeappraisalreportdatedMarch24,2017

thattheappraisedvaluewashigherthanresellvalue.

  GearCorporationCo.,Ltd.

 AstheresolutionoftheBoardofDirectorsNo.2/2019onMarch21,2019approvedthesaleofa

subsidiaryasGearCorporationCompanyLimitedwhichinvestsinsolarpowergenerationproject.The

saleofordinarysharesofGearCorporationCompanyLimited,whichholds80%ofthepaid-upsharesof

MastechToolandServiceCompanyLimitedintheamountofBaht134millionresultinginprofitfromthe

saleof investment inthesaidsubsidiary intheconsolidatedfinancialstatementsandtheseparate

statementsofBaht18.02millionandBaht22.00million,respectively,whichhasbeenrecordedinthe

statementsofcomprehensiveincome.
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 Discontinuedoperation

 GearCorporationCo.,Ltd.andsubsidiaries.TheGroupinvestinginthegeneratingandsellingelectricity.

Thissegmentasclassifiedasdiscontinuedsegment.TheCompanyseparatelypresentedtheoperating

resultsofthediscontinuedsegmentfromnormaloperatingprofitsandpresenteditasprofit(loss)from

discontinuedoperations-netoftaxintheconsolidatedstatementofincomeandothercomprehensive

income(loss)fromdiscontinuedoperationsintheconsolidatedstatementofcomprehensiveincome.The

Grouphasrepresentedtransactionsofthissegmentfortheyear2019asdiscontinuedoperationto

comparewiththecurrentyearfinancialstatements.

(Unit:Baht)

	 Consolidated	financial	statements	

For	year	ended	December	31,	 	 	 2019	 2018	

Results	of	discontinued	operation	

Revenue   11,132,592 40,619,386

Expenses   (7,070,949) (37,726,566)

Results	from	discontinued	operating	activities	 	 	 4,061,643	 2,892,820	

Income(Expense)tax   192,094 2,438,528

Results	from	discontinued	operating	activities,	net	of	income	tax	 	 	 4,253,737	 5,331,348	



Earning	per	share	(in	Baht):	

Basicearning(Loss)persharefromdiscontinuedoperation   0.0005 0.0006



(Unit:Baht)

	 Consolidated	financial	statements	

For	year	ended	December	31,	 	 	 2019	 2018	

Cash	flows	from	(used	in)	discontinued	operation	

Netcashfrom(usedin)operatingactivities   10,273,872 19,284,927

Netcashfrom(usedin)investingactivities   (11,384,820) (125,189)

Netcashfrom(usedin)financingactivities   (3,318,452) (13,759,219)

Net	cash	from	(used	in)	discontinued	operation	 	 	 4,429,400	 5,400,519	


  Gear2CorporationCo.,Ltd.

 AccordingtothemeetingoftheExecutiveCommitteeNo.3/2019onApril5,2019,TheBoardofDirector

hasapproved theestablishmentof1subsidiarycompany,Gear2CorporationCo.,Ltd.,which

investmentsandoperateinalternativeenergybusinessbyheldin100%ofsharesandhasaregistered

capitalofBath3,000,000.

 MitraCorporationCo.,Ltd

 AsattheminutesofBoardofDirectorsMeetingNo.4/2019heldonAugust14,2019,toapprovedthe

increaseofPG&C5714Co.,Ltd.’sregisteredcapitalandapprovedthereservationtopurchasethe

increasesharecapitaltoMitraCorporation.Co.,Ltd.(Indirectsubsidiarycompany)whichthecurrent

registeredcapitalofBaht133,000,000dividedintotheordinaryshare1,330,000sharesataparvalueof

Baht100,representingacapitalpaid-uptotalofBaht133,000,000.Theincreasingofregisteredcapital
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forexistingshareholdersamount498,750sharesdividedintotheordinaryshare498,750shareatapar

valueofBaht100,representingatotalofBaht49,875,000.Topaid-incapitalreferto25%ofthe

registeredcapital.ThetotalafterregisteringisamountofBaht182,875,000dividedintotheordinary

share1,828,750sharesataparvalueofBaht100inordertoreinforceinRDFpowerplantbusinessand

expansiontoinvestinalternativeenergyindustry.

 Inthisregard,thecapitalincreasinghasbeenincreasedforexistingshareholdersin8currentsharesto3

newshares,herebyMitraCorporationCo.,Ltd.andK.B.MConstructionCo.,Ltd.willbereserveto

purchaseordinaryinordertokeeptheproportionofvotingwhichitshallbeequaltotheformernumberof

shareholder.Thedetailsandproportionofshareholdersarebelow:

 Ratiooftheincreasecapitalis8currentshares:3newshares
Shareholders Before	

increase	

(Share)	

%	Of	

registered	

capital	

Increased	

capital	

%	Of	

registered	

capital	

After	

increase	

(Share)	

%	Of	

registered	

capital	
MITRA 651,700 49.00% 244,389 49.00% 896,089 49.00%
KBM 665,000 50.00% 249,375 50.00% 914,375 50.00%
OtherMinorShareholders 13,300 1.00% 4,986 1.00% 18,286 1.00%
Total	 1,330,000	 100%	 498,750	 100%	 1,828,750	 100%	

AccordingtotheminutesoftheBoardofDirectors’MeetingNo.2/2019onMarch21,2019,theBoardof

Directorshasapprovedthecompanytobuyan1,368,304ordinaryshares inMitraCorporationCo.,Ltd.

(“MITRA”),withaparvalueofBath100pershare,52.63%ofpaid-upshares.Thesellerandbuyerasan

unrelatedperson.Byenteringthetransaction,theCompanyacquired52.63%ofMitraCorporationLimited’s

shares,whichthecompanyoperatesbothdirectandindirectshareholdinginPG&C5714Co.,Ltd(“PGC”)inthe

proportionof99%.PG&C5714Co.,Ltd(“PGC”)engagesinpowerplantbusinessindustrialwasteislocatedat

SahaRattanaNakornIndustrialEstate,Ayutthaya,whichisagasificationpowerplantinburningandproducing

electricity.Thetotalelectricityproductioncapacityis3MWandcaneliminateupto60tonsofwasteperdayand

canexpandthebusinesstobeanindustrialwastedisposalfacility,BytheProvincialElectricityAuthority(PEA)

willpurchasespecialelectricityfromindustrialwasteintheformofFeed-inTariff(FiT).MitraCorporationCo.,

Ltd.(“MITRA”)holdingsharesinTangCorporationCo.,Ltd.(“TC”)intheproportionof99%aswelltooperate

thewasteseparationplantandRDFproductionplantbyconvertingwasteintorecyclablematerialsandRDFfuel,

locatedinUthaiDistrict,Ayutthaya,abletoeliminateindustrialwasteandcommunitywastebysortingand

convertingandsellingmaterialswastefromoperations,havingthecapacitytoperformafullcapacityof300tons

perday,whichisarelatedandongoingbusinessforeachothertosendrawmaterialstothepowerplantin

productionelectricity.BydeterminingthetotalvalueofthepurchaseofsharesnotexceedingBaht291million.

DetailsofthenetassetvaluearisingfromthepurchaseofinvestmentinMitraCorporation.,Ltd.
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(Unit:Baht)

  Fair	value	

	 Book	value	 adjustment	 Fair	value	

Cashandcashequivalents 29,121,470 - 29,121,470

Tradeandothercurrentreceivables 31,413,117 - 31,413,117

Short-tremloans  22,300,000 - 22,300,000

Inventories  77,200,000 - 77,200,000

Othercurrentassets  68,690,770 - 68,690,770

Longtermloan  78,125,223 - 78,125,223

Buildingimprovementandequipment 60,572,241 8,490,325 69,062,566

Intangibleassets  - 447,000,000 447,000,000

Goodwill  8,610,382 - 8,610,382

Othernon-currentassets 96,050 - 96,050

Tradeandothercurrentpayables (1,972,913) - (1,972,913)

Shorttermloans  (171,897,675) - (171,897,675)

Longtermloans  (43,217,145) - (43,217,145)

Deferredtaxliabilities - (91,098,065) (91,098,065)

Totalnetassets  159,041,520 364,392,260 523,433,780

Noncontrollinginterests(47.37%) (75,337,968) 172,612,614 (247,950,582)

Bookvalueofnetassetsacquired(52.63%) 83,703,552 191,779,646 275,483,198

Totalconsiderationpaid 291,000,000 - (291,000,000)

Goodwill	 	 207,296,448	 (191,779,646)	 15,516,802	

 InaccordancewithTFRS3,administratorisrequiredtomakeapreliminaryassessmentofthefairvaluesof

businessesacquiredasattheacquisitiondate.Duringthemeasurementperiod,whichmustnotexceedoneyear

fromtheacquisitiondate,theacquirershallretrospectivelyadjusttheprovisionalamountsrecognisedatthe

acquisitiondatetoreflectnewinformationobtainedabout factsandcircumstancesthatexistedasofthe

acquisitiondate.Finalisationofthefairvaluesforcertainacquisitionsofbusinessesacquiredduring2019is

dependentondeterminationoftheultimatepurchasepriceandresultofthepurchasepriceallocation.

 TheCompanyhasassessedthefairvalueofassetswhichtransferredfromthebusinessacquisitionofMitra

CorporationCompanyLimitedandappointinganindependentexternalappraisercertifiedbytheSecuritiesand

ExchangeCommission(SEC),whichhasAssessthe fairvalueof identifiableassets,byconsidering the

measurementofassetsandconsideringthepossibilitythatthegroupwillreliablyreceiveeconomicbenefitsfrom

theassets.Itisfoundthateachidentifiedassethasnosignificantdifferencebetweenthebookvalueandthefair

valueattheacquisitiondate.Exceptforthefollowingassetslist:

 Property,PlantandEquipment

 ThefairvalueofProperty,PlantandEquipmentisdeterminedbyCostApproachmethodaccordingtoTheCurrent

ReplacementCost,toestimatetheresidualvalueofthefutureeconomicbenefitsforassetsofasimilarnatureand

useinanentity’soperation.WhichthismethodishigherthanthebookvalueinamountofBaht8million.
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 Intangibleassets

 Thefairvalueof the intangibleassetsthatreceivedfromthebusinessacquisitionconsistsof thePower

PurchasingAgreement(PPA)forpowergenerationcapacityof2.5MWthroughout20yearswithProvincial

ElectricityAuthority(PEA) inamoutofBaht192million.ThePG&C5714Co.,Ltd.expectedtostart the

CommercialOperationDate(COD)onJanuary1,2020toDecember31,2039,whichitistheexpirationdateof

agreementincludingRefuseDerivedFuelAgreement(RDF)tothePG&C5714Co.,Ltd.BythewayTang

CorporationCo.,Ltd.hasreceivedincomefromwastesegregationandproductofRefuseDerivedFuel(RDF)of

Baht255millionforaperiodofapproximately20years,endingonDecember31,2039,asPG&C5714Co.,

Ltd.’sthePowerPurchasingAgreement(PPA)expirationdate.

11.2.	 Non	controlling	interests	

 InformationaboutsubsidiarycompaniesinwhichtheGroupdoesnotholdalloftheshareswhichhave

significantnon-controllingintereststotheGroupasatDecember31,2019and2018areasfollows:

(Unit:MillionBaht)

	 	 	 	 Profit/loss	allocated	 Dividend	paid	

	 	 Proportion	of	equity	 Accumulated	balance		 to	non-controlling		 to	non-controlling	

	 	 interest	held	by	non-	 of	non-controlling		 interests	during		 interests	during	

	 Company	 controlling	interests	 interests	 the	year	 the	year	

	 	 2019	 2018	 2019	 2018	 2019	 2018	 2019	 2018	

MastechTooland

ServiceCo.,Ltd. 51% 51% - 85.17 2.46 0.66 - -

MitraCorporationCo.,Ltd.* 48% - 247.70 - (0.37) - - -



 Summarizedfinancialinformationbeforeeliminatinginter-companytransactionsofeachsubsidiaryinwhichthe

Groupdoesnotholdallshareswithsignificantnon-controllinginterestsfortheyearsendedDecember31,2019

and2018areasfollows:

	 Statement	of	financial	position	as	at	December	31,	2019	and	2018,	Statement	of	comprehensive	income	and	

statement	of	cash	flow	for	the	year	ended	December	31,2019	and	2018	

(Unit:Baht)

	 Mitra	Corporation	Co.,	Ltd.*	 Mastech	Tool	and	Service	Co.,	Ltd.	

	 	 2019	 2018	 2019	 2018	

Statements	of	financial	positionindirect	menthod	as	at	

	 December	31,	

Currentassets 182,646,062 - - 37,286,454

Non-currentassets 115,426,604 - - 206,829,182

Currentliabilities (139,660,633) - - (23,172,970)

Non-currentliabilities - - - (124,892,930)

Netassets 158,412,033 - - 96,049,736
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(Unit:Baht)

	 Mitra	Corporation	Co.,	Ltd.*	 Mastech	Tool	and	Service	Co.,	Ltd.	

	 	 2019	 2018	 2019	 2018	

Statements	of	comprehensive	income		

	 -indirectmenthodfortheyear

endeddecember31,

Totalrevenues 2,668,927 - - 40,565,746

NetProfit(loss)fortheyear (754,737) - - 8,304,658

Totalcomprehensiveincome (754,737) - - 6,648,778



Statement	of	cash	flow	-	indirect	method	

Netcashfrom(usedin)operatingactivities (26,797,225) - - 23,723,819

Netcashusedininvestingactivities (113,591,163) - - (125,189)

Netcashfrom(usedin)financingactivities 140,706,284 - - (17,549,493)

Netcashincrease(decrease) 317,896 - - 6,049,137

*MitraCorporationCo.,Ltd.WasestablishedonJanuary9,2019



12. Investment property 
(Unit:Baht)

	 Consolidated		 Separate	

	 financial	statements	 financial	statements	

InvestmentpropertyatJanuary1,2019 70,400,000 17,600,000

Transferfrom

 - Realestatedevelopmentprojectforrentalunder

  financialleaseagreement(Note9.2) 15,947,163 -

 - Leaseholdland(Note15.1) 17,904,805 -

Total	 	 	 104,251,968	 17,600,000	

Gain(loss)fromfairvalueadjustments (5,000,000) -

Gain(loss)fromtransferasset 5,548,032 (1,200,000)

Investment	property	at	December	31,	2019	 104,800,000	 16,400,000	

 Duringtheyear2019,subsidiarybroughtcommercialbuildingsin4unitsoutofatotalof13unitstoleasetoa

clientwhichhaveenteredinto3yearlong-termleaseagreements.Originally,allbuildingswererecognizedunder

realestatedevelopmentprojectforrentalunderfinancialleaseagreementwhichtheobjectiveisforsaleand

usesthelowerofcostornetrealizablevalueeitherislowerasitsvalue.Therefore,inpreparingthefinancial

statementscommercialbuildingswerereclassifiedfromtherealestatedevelopmentprojectforrentalunder

financial leaseagreementwhichtheobjectiveisforsaletoinvestmentpropertywhichtheobjectiveisthe

benefits fromrental incomeunder thecontract inaccordancewithThaiAccountingStandards40about

InvestmentProperty.

 AsatDecember31,2019and2018,thefairvalueofinvestmentproperties,byusingtheappraiser’sreportof

valueAccordingtothemarketpricecomparisionmethodbybringingthelandprice,whichcanbecomparedat

thenearbyarea,toadjustwhichisthefairvalueinlevel2ofthefairvaluehierarchy.(Note3.28)
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	 Subsidiaries	Company	

 AsatDecember31,2019and2018,thesubsidiarieshadassetswiththedepreciationfullycalculatedbutstillin

usewhichhadacostofBaht2.20millionandBaht2.20million,respectively.



14. Goodwill 
(Unit:Baht)

 Consolidated	financial	statements	

	 As	at	December	 As	at	December	

	 31,	2019	 31,	2018	

Goodwill 25,978,362 25,978,362

Decreasefromdisposalinsubsidiaries (7,400,378) -

Increasefromacquisitionofsubsidiaries(Note11.1) 24,127,184 -

Net		 	 42,705,168	 25,978,362	


 GoodwillwhichincreasedduringtheyearasaresultofbuyinganordinarysharesinMitraCorporationCo.,Ltd.,

ThemanagementexpectsthatthesuchacquisitionwillbeabletoaddavaluetotheCompany,becauseof

powerplantsfromsuchindustrialwastewillbringmorerevenueandeffectinbetterperformanceoftheCompany

(Note11.1).



15. Intangible asset 
1.5.1.	 Lasehold	Land	

(Unit:Baht)

	 Consolidated	financail	statement	

	 As	at	 	 	 	 As	at	
	 December	 	 	 Tranfer	in/		 December	
	 31,	2018	 Increase	 Decrease	 Tranfer	out	 31,	2019	

LaseholdLand 74,249,744 - (164,300) (29,241,423) 44,844,021

LessAccumulatedamortization (34,049,199) (1,746,956) - 11,336,618 (24,459,537)

Net		 	 	 40,200,545	 (1,746,956)	 (164,300)	 (17,904,805)	 20,384,484	


 Duringtheyear2019,theCompanyanditssubsidiarytransferredleaseholdlandtoinvestmentpropertyamount

toBaht17.90million.BecausetheCompanycommercialbuildingsin4unitsoutofatotalof13units,whichhas

a3yearsleaseagreementtoberentedtocustomers(Note12).

 AsatDecember31,2019and2018,thesubsidiarieshaspledgedaleaseholderlandascollateralforthecredit

facilityfromcommercialbanksandfinancialinstitute.(Note20).

	 Parent	company	

 AccordingtotheresolutionofBoardofDirectormeetingNo.2/2008,datedFebruary27,2008,hasapprovedthe

investmentplaninrealestateprojectbyacquiringaleaseholdrightsfromanon-relatedcompanyinorderto

enteringacontractwithStateRailwayThailandtolease6,126squaremetersland.LaterintheBoardofDirector

meetingNo.3/2008,datedMarch24,2008,hasprovidedtheratificationtoapprovethelease.



Annual Report 2019 ��

 TheCompanyenteredintoanaforesaiddirectleaseholdcontractwithStateRailwayofThailandandtherightsof

leaseholdhasbeencompletelytransferredtotheCompanysinceMarch11,2008.Thevalueoftransferredrights

isnothigherthantheofficialappraisalvaluewhichisevaluatedbymarketcomparisonapproachandincome

approachaccordingtoleaseholdappraisalreportin2005byanindependentappraiser,providingbytherights

transferredcompany.

	 Leasehold	rights	consists	of	2	leasehold	agreements	as	follows;	

 AgreementsNo.1Landleaseholdagreementforconstruction,commencedfromMarch10,2008untilOctober

31,2010fortheperiodof2years7monthsand21days.NexttimeStateRailwayofThailandhasapprovedthe

extensionofconstructionperiodasfollows:

 OnNovember9,2009,StateRailwayofThailandhasapprovedtheextensionofconstructionperiodforanother

1yearand6months,startingfromNovember1,2010toApril30,2012.

 OnJuly24,2012,StateRailwayofThailandhasapprovedtheextensionofconstructionperiodfor8months,

startingfromMay1,2012toDecember31,2012.

 TheCompanyrecognizedrentalfromLandleaseholdagreementforconstructionisisexpenseswiththelease

periodofcontract.

 AgreementsNo.2Landandpropertyleaseholdagreement,commencedfromNovember1,2010toAugust14,

2031fortheperiodof20years9monthsand14days.NexttimeStateRailwayofThailandhasapprovedthe

extensionofconstructionperiodasfollows:

 OnNovember9,2009;StateRailwayofThailandhasapprovedtheextensionofconstructionperiodforanother

1yearand6months,thisleaseholdagreementshallalsobepostponedtostartfromMay1,2012toAugust14,

2031fortheperiodof19years3monthsand14days.

 OnJuly24,2012;StateRailwayofThailandhasapprovedtheextensionofconstructionperiodfor8months,this

leaseholdagreementshallalsobepostponedtostartfromJanuary1,2013toAugust14,2031fortheperiodof

18years7monthsand14days.

 TheCompany recognized rental fromLandandproperty leaseholdagreement inaccountRealestate

developmentprojectforrentalunderfinancialleaseagreement.

	 Subsidiary	company	

 Leaseholdrightsconsistsof2leaseholdagreementsasfollows;

 AgreementsNo.1Landleaseholdagreementforconstruction,commencedfromMarch10,2008untilOctober

31,2010fortheperiodof2years7monthsand21days.NexttimeStateRailwayofThailandhasapprovedthe

extensionofconstructionperiodasfollows:

 OnNovember9,2009,StateRailwayofThailandhasapprovedtheextensionofconstructionperiodforanother

2yearstarting fromNovember1,2010toOctober31,2012.TheCompanyrecognizedrental fromLand

leaseholdagreementforconstructionisisexpenseswiththeleaseperiodofcontract.
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 AgreementsNo.2Landandpropertyleaseholdagreement,commencedfromNovember1,2010toAugust14,

2031fortheperiodof20years9monthsand14days.NexttimeStateRailwayofThailandhasapprovedthe

extensionofconstructionperiodasfollows:

 OnNovember9,2009,StateRailwayofThailandhasapprovedtheextensionofconstructionperiodforanother

2yearthisleaseholdagreementshallalsobepostponedtostartfromNovember1,2012toAugust14,2031for

theperiodof18years9monthsand14days.

 TheCompany recognized rental fromLandandproperty leaseholdagreement inaccountRealestate

developmentprojectforrentalunderfinancialleaseagreement.

15.2.	 Leasehold	right	

(Unit:Baht)

	 Consolidated	and	Separate	financial	statement	

	 As	at	 	 	 	 As	at	
	 December	31,		 	 	 Tranfer	in/		 December	31,		
	 2018	 Increase	 Decrease	 Tranfer	out	 2019	

LaseholdLand 27,535,771 - (17,640,000) - 9,895,771

LessAccumulatedamortization (25,514,773) (485,926) 17,639,997 - (8,360,702)

Net		 	 	 2,020,998	 (485,926)	 (3)	 -	 1,535,069	

 AsatDecember31,2019and2018,theCompanypledgedaleaseholdrightswhichhasoriginalvalueofBaht9.90

millionwithbookvalueofBaht1.54millionandoriginalvalueofBaht9.90millionwithbookvalueofBaht2.51million,

respectively,whichascollateralforthecreditfacilityfromcommercialbanksandfinanceinstitutions(Note.20).

15.3.	 Other	intangible	asset	

 ThebookvalueofotherintangibleassetsasatDecember31,2019and2018areasfollows:

(Unit:Baht)

	 Consolidated	financial	statements	

	 Program	 Accounting	 Electrical	

	 	 system	 and	RDF	 Trademark	

	 	 installation	fee	 agreement	 rights	 Total	

Cost	price	

December31,2018 5,523,112 360,000 97,455,656 - 103,338,768

Addition - - - 3,457,678 3,457,678

Increasefromacquisitionofsubsidiaries

 (Note11.1) - - 447,000,000 - 447,000,000

Decreasefromdisposalinsubsidiaries - - (97,455,656) - (97,455,656)

December31,2019 5,523,112 360,000 447,000,000 3,457,678 456,340,790

Accumulated	Amortization	

December31,2018 (5,369,085) (359,999) (7,811,945) - (13,541,029)

Amortizationfortheyear (97,627) - (960,470) (185,811) (1,243,908)

Decreasefromdisposalinsubsidiaries - - 8,772,415 - 8,772,415

December31,2019 (5,466,712) (359,999) - (185,811) (6,012,522)

Net	book	value	

December31,2018 154,027 1 89,643,711 - 89,797,739

December31,2019 56,400 1 447,000,000 3,271,867 450,328,268
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(Unit:Baht)

  Consolidated	financial	statements	

	 	 	 Accounting	 Electrical	

	 	 	 system	 and	RDF	

	 	 Program	 installation	fee	 agreement Total	

Cost	price	

December31,2017 7,415,717 360,000 97,455,656 105,231,373

Addition - - - -

Disposal - - - -

Decreasefromdisposalinsubsidiaries (1,892,605) - - (1,892,605)

December31,2018 5,523,112 360,000 97,455,656 103,338,768

Accumulated	Amortization	

December31,2017 (5,729,184) (359,999) (3,916,707) (10,005,890)

Amortizationfortheyear (226,910) - (3,895,238) (4,122,148)

Disposal - - - -

Decreasefromdisposalinsubsidiaries 587,009 - - 587,009

December31,2018 (5,369,085) (359,999) (7,811,945) (13,541,029)

Net	book	value	

December31,2017 1,686,533 1 93,538,949 95,225,483

December31,2018 154,027 1 89,643,711 89,797,739



(Unit:Baht)

  Separate	financial	statements	

	 	 	 Accounting	 Electrical	

	 	 	 system	 and	RDF	

	 	 Program	 installation	fee	 agreement Total	

Cost	price	

December31,2018 5,436,356 360,000 - 5,796,356

Addition - - 3,457,678 3,457,678

December31,2019 5,436,356 360,000 3,457,678 9,254,034

Accumulated	Amortization	

December31,2018 (5,295,608) (359,999) - (5,655,607)

Amortizationfortheyear (90,436) - (185,811) (276,247)

December31,2019 (5,386,044) (359,999) (185,811) (5,931,854)

Net	book	value	

December31,2018 140,748 1 - 140,749

December31,2019 50,312 1 3,271,867 3,322,180
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(Unit:Baht)

	 	 Separate	financial	statements	

	 	 Accounting		

	 Program	 system	installation	fee	 Total	

Cost	price	

December31,2017 5,436,356 360,000 5,796,356

Addition - - -

December31,2018 5,436,356 360,000 5,796,356

Accumulated	amortization	

December31,2017 (5,138,112) (359,999) (5,498,111)

Amortizationfortheyear (157,496) - (157,496)

December31,2018 (5,295,608) (359,999) (5,655,607)

Net	book	value	

December31,2017 298,244 1 298,245

December31,2018 140,748 1 140,749



16. Deferred tax assets (deferred tax liabilities) 
(Unit:Baht)

	 Consolidated	financial	statements	

	 	 As	at	December	31,	2019	 	 	 As	at	December	31,	2018	

	 Deferred	tax		 Deferred	tax	 	 Deferred	tax		 Deferred	tax	

	 assets	 liabilities	 Net	 assets	 liabilities	 Net	

Defferredtax

 assets 1,907,513 - 1,907,513 3,285,783 - 3,285,783

Deferredtax

 liabilities 46,884,230 (164,970,743) (118,086,513) 56,237,940 (102,059,928) (45,821,988)

	 Net	 48,791,743	 (164,970,743)	 (116,179,000)	 59,523,723	 (102,059,928)	 (42,536,205)	



(Unit:Baht)

	 Separate	financial	statements	

	 	 As	at	December	31,	2019	 	 	 As	at	December	31,	2018	

	 Deferred	tax		 Deferred	tax	 	 Deferred	tax		 Deferred	tax	

	 assets	 liabilities	 Net	 assets	 liabilities	 Net	

Defferredtax

 liabilities 34,177,507 (41,830,505) (7,652,998) 37,196,054 (45,429,028) (8,232,974)
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 MovementintotaldeferredtaxassetsandliabilitiesduringtheyearsendedDecember31,2019and2018were

asfollows:

(Unit:Baht)

	 Consolidated	financial	statements	

	 	 Changing	increase/(decrease)	

	 As	at	 	 Other	 Change	of	 As	at	

	 December	 	 comprehensive	 investments	in	 December	

	 31,	2018	 Profit	or	loss	 income	 subsidiaries	 31,	2019	

Deferred	tax	assets	

 Allowancefordiminutioninvalue

  ofinventories 6,295,944 (1,140,482) - - 5,155,462

 Allowancefordiminutioninvalueof

  landandimprovement 428,997 - - - 428,997

 Liabilitiesbycontractoffinancialleased 24,095 160,838 - - 184,933

 Employeebenefitobligations 2,344,804 827,046 (647,012) - 2,524,838

 Costofrealestateprojectforrental

  underfinancialleaseagreement 42,920,627 (8,453,327) - - 34,467,300

 Allowancefordoubtfulaccounts 4,878,817 153,827 - - 5,032,644

 Allowanceforimpairmentinrealestate

  developmentprojectforrentalunder

  financialleaseagreement 978,159 - - - 978,159

 Provisionliabilitiesoflawsuit 1,652,280 (1,652,280) - - -

 Estimatedcostofrepair - 19,410 - - 19,410

	 	 Total	 59,523,723	 (10,084,968)	 (647,012)	 -	 48,791,743	

Deferred	tax	liabilities	

 Revenuefromrealestateprojectfor

  rentalunderfinancialleaseagreement 78,502,267 (5,862,301) - - 72,639,966

 Additionalassetsfromtheacquisitionof

  subsidiaries 23,557,661 (1,914,305) - 91,098,065 112,741,421

 Decreaseassetfromdisposalinsubsidiaries - - - (20,410,644) (20,410,644)

	 	 Total	 102,059,928	 (7,776,606)	 -	 70,687,421	 164,970,743	

	 	 Net	 (42,536,205)	 (2,308,362)	 (647,012)	 (70,687,421)	 (116,179,000)	
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(Unit:Baht)

	 Consolidated	financial	statements	

	 	 Changing	increase/(decrease)	

	 As	at	 	 Other	 Change	of	 As	at	

	 December	 	 comprehensive	 investments	in	 December	

	 31,	2017	 Profit	or	loss	 income	 subsidiaries	 31,	2018	

Deferred	tax	assets	

 Allowancefordiminutioninvalue

  ofinventories 6,473,135 (177,191) - - 6,295,944

 Allowancefordiminutioninvalueof

  landandimprovement 428,997 - - - 428,997

 Liabilitiesbycontractoffinancialleased 12,121 11,974 - - 24,095

 Employeebenefitobligations 1,788,448 556,356 - - 2,344,804

 Costofrealestateprojectforrental

  underfinancialleaseagreement 31,657,471 11,263,156 - - 42,920,627

Allowancefordoubtfulaccounts 4,899,537 (20,720) - - 4,878,817

Allowanceforimpairmentinrealestate

 developmentprojectforrentalunder

 financialleaseagreement 978,159 - - - 978,159

Provisionliabilitiesoflawsuit - 1,652,280 - - 1,652,280

	 	 Total	 46,237,868	 13,285,855	 -	 -	 59,523,723	

Deferred	tax	liabilities	

 Revenuefromrealestateprojectfor

  rentalunderfinanciallease

  agreement 66,859,464 11,642,803 - - 78,502,267

 Additionalassetsfromtheacquisitionof

  subsidiaries 28,465,517 (4,907,856) - - 23,557,661

	 	 	 Total	 95,324,981	 6,734,947	 -	 -	 102,059,928	

	 	 	 Net	 (49,087,113)	 6,550,908	 -	 -	 (42,536,205)	





Annual Report 2019 ��

  

  

(Unit:Baht)

	 Separate	financial	statements	

	 	 Changing	increase/(decrease)	

	 As	at	 	 Other	 Change	of	 As	at	

	 December	 	 comprehensive	 investments	in	 December	

	 31,	2018	 Profit	or	loss	 income	 subsidiaries	 31,	2019	

Deferred	tax	assets	

 Allowancefordiminutioninvalue

  ofinventories 6,065,210 (1,288,290) - - 4,776,920

 Liabilitiesbycontractoffinancialleased 24,095 160,838 - - 184,933

 Employeebenefitobligations 2,023,183 740,812 (647,012) - 2,116,983

 Costofrealestateprojectforrental

  underfinancialleaseagreement 24,601,735 (2,004,305) - - 22,597,430

 Allowancefordoubtfulaccounts 4,481,831 - - - 4,481,831

 Provisionliabilitiesoflawsuit - 19,410 - - 19,410

	 	 	 Total	 37,196,054	 (2,371,535)	 (647,012)	 -	 34,177,507	

Deferred	tax	liabilities	

 Revenuefromrealestateprojectfor

  rentalunderfinancialleaseagreement 45,429,028 (3,598,523) - - 41,830,505

	 	 	 Total	 45,429,028	 (3,598,523)	 -	 -	 41,830,505	

	 	 	 Net	 (8,232,974)	 1,226,988	 (647,012)	 -	 (7,652,998)	



(Unit:Baht)

	 Separate	financial	statements	

	 	 Changing	increase/(decrease)	

	 As	at	 	 Other	 Change	of	 As	at	

	 December	 	 comprehensive	 investments	in	 December	

	 31,	2017	 Profit	or	loss	 income	 subsidiaries	 31,	2018	

Deferred	tax	assets	

 Allowancefordiminutioninvalue

  ofinventories 6,219,098 (153,888) - - 6,065,210

 Liabilitiesbycontractoffinancialleased 12,121 11,974 - - 24,095

 Employeebenefitobligations 1,558,103 465,080 - - 2,023,183

 Costofrealestateprojectforrental

  underfinancialleaseagreement 26,520,572 (1,918,837) - - 24,601,735

 Allowancefordoubtfulaccounts 4,308,845 172,986 - - 4,481,831

	 	 	 Total	 38,618,739	 (1,422,685)	 -	 -	 37,196,054	

Deferred	tax	liabilities	

 Revenuefromrealestateprojectfor

  rentalunderfinanciallease

  agreement 46,247,941 (818,913) - - 45,429,028

	 	 	 Total	 46,247,941	 (818,913)	 -	 -	 45,429,028	

	 	 	 Net	 (7,629,202)	 (603,772)	 -	 -	 (8,232,974)	
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17. Other non-current assets 
17.1.	 Restricted	bank	deposit	

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Bank-savingaccounts 57,287 10,472,708 - -

Bank-fixedaccounts 385,795,356 367,947,041 350,604,281 360,860,400

Total		 	 385,852,643	 378,419,749	 350,604,281	 360,860,400	

 AsatDecember31,2019and2018,theCompanypledgedafixeddepositascollateralforthecreditfacilityfrom

commercialbanksandfinanceinstitutions.(Note.20)

 Fixaccountshasyear3-12months,byinterestrate0.09-1.25%perannum.


 17.2.	 Other	non-current	assets	

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Guaranteeforleaseholdrightsandservices 18,343,833 17,142,876 15,824,343 16,512,276

Advancepaymentofshare - 124,000,000 - 100,000,000

Othernon-currentassets 115,803 124,223 115,803 89,023

  Total 18,459,636 141,267,099 15,940,146 116,601,299

RevenuesharingundertheElectricity

 GeneratingAgreement - 18,000,000 - -

LessAccumulatedamortization - (2,169,863) - -

  Net - 15,830,137 - -

	 	 Total	 18,459,636	 157,097,536	 15,940,146	 116,601,299	


 Subsidiary

 OnSeptember28,2016,MastechToolsandServicesCo.,Ltd.(theprojectsponsor)madeamemorandumof

understandingfortheagreementtosupportthesolarpowerplantprojectonthegroundforgovernmentagencies

andagriculturalcooperatives2015withHinSonDairyfarmscooperativeCo.,Ltd.(Theowneroftheproject)as

follows;

- Projectcontributorwillbeaninvestor insolarpowerprojects inordertodistributetotheElectricity

GeneratingAuthorityandwillbetheprojectadministrator.

- Projectownerwill receivea revenuesharingonprimaryprojectamounting toBaht18,000,000.

Theprojectsponsorwillpaytheentireamountwithin30daysfromthecontractsigningdate.
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18. Bank overdraft and short-term loans from financial institutions 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Bankoverdrafts 54,480,873 28,905,014 44,633,963 19,401,418

Short-termloansfromtrustreceipt 851,735,017 1,075,231,071 851,735,017 1,075,231,071

Short-termloansfrompromissorynote 798,117,547 729,957,440 798,117,547 729,957,440

Total		 	 1,704,333,437	 1,834,093,525	 1,694,486,527	 1,824,589,929	

 Theparentcompanyenteredintoafactoringagreementwhichhastradereceivablesascollateral,withinterest

rateofMOR-1perannum.



19. Trade and other current payables 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Trede	payables	

 Tredepayables 68,484,195 54,940,079 64,917,687 51,991,677

 Total 68,484,195 54,940,079 64,917,687 51,991,677

Other	payables	

 Advancereceivedfromrealestateprogect 14,620,356 10,541,982 10,039,856 9,400,482

 Accruedexpense 158,816,517 15,410,475 13,541,138 13,590,372

 Accruedinterestexpense 4,525,866 4,991,446 4,251,093 4,043,048

 Accountpayableofretention 5,178,989 3,932,929 825,981 1,310,481

 Withodingtaxpayable 365,595 409,618 292,481 358,526

 Otherpayable-RevenueDepartment 557,135 421,241 450,020 412,198

 Other 8,906,789 12,485,328 35,950,126 15,086,415

 Total 192,971,247 48,193,019 65,350,695 44,201,522

Total	trede	and	other	current	payables	 261,455,442	 103,133,098	 130,268,382	 96,193,199	



20. Credits received from commercial banks and financial institutions 
 Parent	company	

 AsatDecember31,2019,theCompanyhasreceivedcreditfacilitiesfrom6commercialbanks,consistedof

creditfacilityforletterofcreditandtrustreceiptofBaht1,315million,forpromissorynoteofBaht500million,for

foreignexchangeforwardcontractofBaht265millionandDollar5million,forbankguaranteeofBaht50million,

forbankoverdraftaccountofBaht50million,forfactoringofBaht300million,Loan140Millionandcreditcard

frommanagementBaht1million.Thesecreditfacilitieswereguaranteedbythecollateralasspecifiedinnotesto

financialstatementno.15.1,15.2andno.17.1
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 AsatDecember31,2018,theCompanyhasreceivedcreditfacilitiesfrom6commercialbanks,consistedof

creditfacilityforletterofcreditandtrustreceiptofBaht1,265million,forpromissorynoteofBaht550million,for

foreignexchangeforwardcontractofBaht265millionandDollar5million,forbankguaranteeofBaht50million,

forbankoverdraftaccountofBaht50million,forfactoringofBaht200million,Loan140millionandcreditcard

frommanagementBaht1million.Thesecreditfacilitieswereguaranteedbythecollateralasspecifiedinnotesto

financialstatementno.15.1,15.2andno.17.1

 AsofDecember31,2019theCompanyhascreditfacilitiesFleetCard.Receivedfromfinancialinstitutionsinthe

amountofBaht1.40million,withcollateralasnotedinNote17.1(2018:Baht1.40million)

 Subsidiaries	Company	

 AsatDecember31,2019,thesubsidiarieshasreceivedcreditfacilitiesfrom3commercialbanks,consistedof

creditfacilityforletterofcreditofEuro2.56million,forbankguaranteeofBaht75.86millionandbankoverdrafts

ofBaht10million.Thesecreditfacilitieswereguaranteedbythecollateralasspecifiedinnotetofinancial

statementno.15.1,15.2and17.1andTWZCorporationPublicCompanyLimitedhasparticipatedinthe

guaranteecreditoftheamountBaht10million.

 AsatDecember31,2018,thesubsidiarieshasreceivedcreditfacilitiesfrom4commercialbanks,consistedof

creditfacilityforpromissorynoteofBaht9million,letterofguaranteeofBaht11.50million,bankoverdraftsof

Baht11millionandloanBaht172million.Thesecreditfacilitieswereguaranteedbythecollateralasspecifiedin

notetofinancialstatementno.15.1,15.2andno.17.1andTWZCorporationPublicCompanyLimitedhas

participatedintheguaranteecreditoftheamountBaht182million.



21. Short-term borrowing - related parties 
	 21.1.	 Bill	of	exchange	

 Duringtheyear2019,TheCompanyhasissuedabillofexchangeofBaht100milliontootherpersontobea

short-termfinancing,IntheamountnotexceedingBaht200million.

Issuer : TWZCorporationPublicCompanyLimited

Purpose : ForworkingcapitalandmanagetheliquidityoftheCompany

Maturityperiod : Within183daysaftertheissueofthebillofexchange

   (DuewithinApril2020)

Interestrate : 7.50%perannum

Sellingfee : 3.50%perannum

Principalrepayment : One-timepaymentatthematuritydate

Collaterals : Vacantlandownedbythesubsidiary-PiyachatCo.,Ltd.

   atMuSiSubdistrict,PakChongDistrict,

   NakhonRatchasima(Note10)
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 MovementsinBillsofexchangeduringtheyearendedDecember31,2019weresummarizedbelow:

(Unit:Baht)

	 Consolidated	financial	statements	/	

	 Separate	financial	statements	

Balance	as	at	January	1,	2019 -

Issuedduringtheyear 100,000,000

Amortizationofdeferredinterest 2,285,337

Less:Deferredinterest (5,364,457)

Balance	as	at	December	31,	2019	 96,920,880	



 OnJanuary2020,theCompanyhasrepaymentfor3BillsofExchangeandredeemallrelevantcollateral.



21.2.	 Promissory	note	

 Duringtheyear2019,TheCompanyhasissuedapromissorynoteofBaht25milliontothefinance

companytobeashort-termfinancing.

 Issuer : PiyachatCo.,Ltd.

 Purpose : ForworkingcapitaloftheCompany

 Maturityperiod : Atcall

 Interestrate : 15%perannum

 Repayment : One-timepaymentatthematuritydate

 Collaterals : Vacantlandownedbythesubsidiary-PiyachatCo.,Ltd.

   Total6TitleDeeds

   atMuSiSubdistrict,PakChongDistrict,

   NakhonRatchasima(Note10)

 MovementsinpromissorynoteduringtheyearendedDecember31,2019weresummarizedbelow:

(Unit:Baht)

	 Consolidated	financial	statements	

	 	 As	at	 	 	 As	at	

	 	 January	1,	 Increase	 Decrease	 December	31,	

	 	 2019	 during	the	year	 during	the	year	 2019	
Promissorynote - 25,000,000 - 25,000,000


 IntheperiodofJanuary2020,theSubsidiaryhasrepaymentforpromissorynoteandredeemallrelevant

collateral.
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21.3.	 Other	-	short	term	loan	

 Movementsinother-shorttermloanduringtheyearendedDecember31,2019weresummarized

below:

(Unit:Baht)

	 Consolidated	financial	statements	

	 	 As	at	 	 	 As	at	

	 	 January	1,	 Increase	 Decrease	 December	31,	

	 	 2019	 during	the	year	 during	the	year	 2019	
Shorttermloan 6,709,137 74,762,749 - 81,471,886



(Unit:Baht)

	 Separate	financial	statements	

	 	 As	at	 	 	 As	at	

	 	 January	1,	 Increase	 Decrease	 December	31,	

	 	 2019	 during	the	year	 during	the	year	 2019	
Shorttermloan - 30,000,000 - 30,000,000


 Duringtheyear2019,theparentcompanyhasshort-termloansfromunrelatedparties,Interestrateat7%per

annum,dueinFebruary2020,guaranteedbyMr.PhuttachatRangkasiridirectoroftheCompany.

 IntheperiodofFebruary2020,theCompanyhasrepaymentforShorttermloanandredeemallrelevant

collateral.



22. Long-term loans 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Loansfromfinancialinstitutions 62,512,474 212,541,672 62,512,474 74,506,267

LessCurrentportionoflong-termloans (62,512,474) (13,280,593) (62,512,474) -

Net		 	 	 -	 199,261,079	 -	 74,506,267	
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 Duringtheyear,movementsofloansfromfinancialinstitutionsareasfollows:

(Unit:Baht)

	 Consolidated	financial		 Separate	financial	

	 statements	 statements	

BalanceasatJanuary1,2019 212,541,672 74,506,267

AddReceivedloans - -

LessRepaymentloans (15,422,205) (11,993,793)

 Amortizationofborrowingexpenses 109,959 -

 Decreaseformsaleofsubsidiary (134,716,952) -

Balance	as	at	December	31,	2019	 62,512,474	 62,512,474	


 Theparentcompanyhasalong-termloanfromfinancialinstitutionamountingtoBaht140million.Theloanisa

36monthloanasofthedateofthefirstdrawdownandwhenthemortgageofcondominiumisreleasedand

readytotransfertothebuyer.Theborrowerwillpaytheprincipal70%ofthesellingpriceofeachcondominium

unit. Interest ispaideverymonthatMLRperannum,whichtheCompanypledged landandbuildingas

collaterals.



23. Financial liabilities 
23.1.	 Financial	lease	-	Chattel	

(Unit:Baht)

 Consolidated	and	Separate	financial	statements	

 Asat Asat

 December31, December31,

 2019 2018

Financialleaseliabilities 13,206,315 6,745,325

Lessdeferredinterest (1,251,626) (611,071)

Total  11,954,689 6,134,254

LessCurrentportionduewithinoneyear (3,008,071) (1,471,600)

Financialleaseliabilities-netofcurrentportion 8,946,618 4,662,654


 TheCompanyhasmadethefinancialleaseliabilitiesforleasingvehiclestouseincompany’soperating.The

leasepaymentisdeterminedasonleaseagreementswithmonthlypaymentthroughoutthetermofleaseabout

4to6years.





TWZ CORPORATION PUBLIC COMPANY LIMITED �0�

 

 

 

	 23.2.	 Financial	lease	-	Real	Estate	

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Rentalforrealestaterecognizedunder

 financialleaseagreement 160,041,816 168,266,921 77,710,514 81,704,327

LessDeferredinterestexpenses (59,194,081) (66,568,345) (28,742,504) (32,323,180)

 Currentportionofrentalfor

 realestaterecognizedunder

 financialleaseagreement (880,697) (850,840) (199,691) (413,137)

Net		 	 	 99,967,038	 100,847,736	 48,768,319	 48,968,010	



 Theaggregateminimumleasepaymentsundernon-cancelableleasesagreementsasfollows:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Lessthan1year 8,636,361 8,225,105 4,193,504 3,993,813

Morethan1yearbutlessthan5years 44,089,479 40,081,346 21,408,256 19,462,051

Morethan5years 107,315,976 119,960,470 52,108,754 58,248,463

Net		 	 	 160,041,816	 168,266,921	 77,710,514	 81,704,327	

 
24. Employee benefit obligations 

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	31,	 December	31,	 December	31,	 December	31,	

	 	 2019	 2018	 2019	 2018	

Employeebenefitobligationsatbeginningofyear 11,585,906 8,942,241 10,115,912 7,790,513

Add Servicecost 4,014,831 2,488,626 3,477,333 2,073,419

  Interestcost 258,523 293,157 226,732 251,980

Less Paymentsemployeebenefit

  Duringtheyear - - - -

Add(Less)Re-measurement-actuarialloss

  (gain)fromchangesin

  financialassumptions (3,235,063) - (3,235,063) -

Employee	benefit	obligations	at	end	of	year	 12,624,197	 11,724,024	 10,584,914	 10,115,912	
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 Thecumulativeamountofactuarialgainsrecognisedintheothercomprehensiveincomefortheyearended

December31,2019oftheconsolidateandseparatefinancialstatementsamountedtoBaht3.24million.


 The	principal	actuarial	as	sumptions	used	were	as	follows:	

(Unit:percent)

	 Consolidated	financial	statement	 separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	 December	 December	 December	

	 	 31,	2019	 31,	2018	 31,	2019	 31,	2018	

Discountrate 2.05-2.72 2.05-2.70 2.72 2.70

Futuresalaryincreasesrate 5 5 5 5

TurnoverRate 0-48 0-48 0-43 0-42

Retirementage 60 60 60 60


The	result	of	sensitivity	analysis	

 Theresultofsensitivityanalysisforsignificantassumptionsthataffectthepresentvalueofthelong-term

employeebenefitobligationsasatDecember31,2019aresummarizedbelow:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 	 Increase	 Decrease	 Increase	 Decrease	

	 	 1%	 1%	 1%	 1%	

Discountrate (1,269,846) 1,489,629 (1,171,897) 1,377,647

Futuresalaryincreasesrate 1,642,443) (1,418,782) 1,490,972 (1,283,626)

Turnoverrate (1,386,838) 632,421 (1,278,222) 588,541

LifeExpectancy 61,964 (61,612) 57,417 (57,079)


 Thesensitivityanalysispresentedabovemaynotberepresentativeoftheactualchangeinemployeebenefit

obligationsasitisunlikelythatthechangeinassumptionswouldoccurinisolationofoneanotherassomeofthe

assumptionsmaybecorrelated.

 AsatDecember31,2019,thematurityanalysesofundiscountedcashflowsofbenefitpaymentsareasfollows:

(Unit:Baht)
	 Consolidated	 Separate		

	 financial	statements		 financial	statements	

Within1year 1,704,172 -

Over1andupto5year 3,190,704 3,190,704

Over5year 392,233,880 375,865,398


 OnDecember13,2018,theNationalLegislativeAssemblyhaspassedanamendmenttothelabourprotection

law,WhichthelawisintheprocessofbeingannouncedintheGovernmentGazette.ThisnewLaborProtection

Actstipulatesadditionalcompensationratesforemployerstoterminateemployment.Foremployeeswhoserving

morethan20years,theyareentitledto400daysofpay.Suchchangeisconsideredaprojectamendmentfor

post-employmentbenefits,theCompanyandsubsidiariesrecordtheeffectofsuchchangebyrecognizingthe

pastservicecostasanexpenseimmediatelyintheConsolidatedandSeparateIncomeStatements,ofthe

periodinwhichsuchlawiseffectivefortheamountofBaht1.67millionandBaht1.54millionrespectively.
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25. Share capital and warrants 
25.1.	 Ordinary	share	

(Unit:Baht)

	 Consolidated	financial	statement	 Separate	financial	statements	

	 As	at	December	31,	2019	 As	at	December	31,	2018	

	 	 Number	of	 Amount	 Number	of	 Amount	

	 	 shares	(shares)	 (Baht)	 shares	(shares)	 (Baht)	
Registered	share	capital	

Beginningordinaryshare 16,482,246,820 1,648,224,682 11,415,887,162 1,141,588,716

AddIncreasedordinaryshares - - 10,223,165,749 1,022,316,575

LessDecreasedordinaryshare - - (5,156,806,091) (515,680,609)

Ending	ordinary	shares	 16,482,246,820	 1,648,224,682	 16,482,246,820	 1,648,224,682	
Issued	and	paid-up	share	capital	

Beginningordinaryshares 8,548,952,743 854,895,274 6,259,073,061 625,907,306

AddIncreasedordinaryshares - - 2,289,879,682 228,987,968

LessDecreasedordinaryshare - - - -

Ending	ordinary	shares	 8,548,952,743	 854,895,274	 8,548,952,743	 854,895,274	



25.1.1.TheCompanyheldtheExtraordinaryGeneralMeeting1/2018onNovember5,2018toresolutions

areasfollows:

1) ApprovedofthedecreaseofregisteredcapitalofthecompanyfromBaht1,141,588,716.20

toBaht625,908,107.10bycancellingall515,680,609.10undistributedshares,atapar

valueofBaht0.10,totalingBaht5,156,806,091whichisnotreservedfortheexerciseof

warrantstopurchasecommonsharesoftheCompany(TWZ-W4)whichthelastexercise

wasMay31,2018.

2) ApprovaloftheissuanceofwarrantstopurchasecommonstockoftheCompany(TWZ-

W5)tobeofferedtotheexistingshareholderstosubscribefornewordinarysharesofthe

Companyaccordingtheproportiontosubscribedare4,172,720,714units,theratioof1

ordinarysharessubscribedto1unitofthewarrant,ExercisePriceBaht0.10pershare.

Thewarrantsholderswillbeabletoexerciserightsonly1timefallingononeyear.

3) ApprovaloftheincreaseoftheCompanyshareregistered10,223,165,749atparvalueof

Baht0.10pershare,whichiteffectsto increaseinTheregisteredcapital fromBaht

625,908,107toBaht1,648,224,682Consistsofcommonshare16,482,246,820sharesat

parvalueofBaht0.10pershare.Thecapitalincreaseisasfollows:

(1) InobjectivetoSpecificcapitalincreasinginamountofBaht834,544,142.80consist

ofthecommonsharesissuing8,345,441,428sharesatparvalueofBaht0.10per

share in inordertotheexistingshareholdersproportionallyandincreasingthe

capitalforaccommodatetheexerciseofwarrants(TWZ-W5).

(2) InobjectivetoGeneralMandateinamountofBaht187,772,432.10consistofthe

newcommonshareissuingofBaht1,877,724,321atparvalueofBaht0.10per

shareinordertotheexistingshareholdersproportionallyandPrivatePlacement

Allotmentofnewshares.
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4) ApprovedtheallocationofnewordinarysharesissuedbytheCompanyof10,223,165,749

Sharesasfollows.

(1) 4,172,720,714newsharesat theparvalueofBaht0.10eachareallottedto

existingshareholdersbywayofrightsissueatthesubscriptionratioof3existing

shareto2newsharesattheoferingpriceofBath0.12todeterminethelistof

shareholdersentitledtosubscribeforshares.

(2) 1,877,724,321newsharesattheparvalueofBaht0.10eachareallocatedto

existingshareholdersasGeneralmandate.(Representing30%oftheCompany’s

paid-upcapitalasofthedateoftheresolutionoftheBoardofDirectorstoincrease

thesharecapitalof theCompany)ForRightofferingproportionately to their

shareholding(Rights Issue)1,251,816,214shares (Representing20%of the

Company’spaid-upcapitalasofthedateoftheresolutionoftheBoardofDirectors

toincreasethesharecapitaloftheCompany)andbeallottedtospecifiedinvestors

and/orinstitutionalinvestorsbywayofprivateplacement(Investors)625,908,107

shares.(Representing10%oftheCompany’spaid-upcapitalasofthedateofthe

resolutionoftheBoardofDirectorstoincreasethesharecapitaloftheCompany).

(3) 4,172,720,714newsharesattheparvalueofBaht0.10eachareallocatedto

reversefortheexerciseofthewarrants(TWZ-W5).

 TheCompanyhasregisteredcapitalincreasetotheDepartmentofBusinessDevelopment

MinistryofCommerceCompletedinDecember18,2018.


25.2.	 Treasury	stock	

 OnMay22,2019,TheBoardofdirectorhasunanimouslyapprovalaboutplanfortreasuryshares,with

limitofrepurchasingnotexceed9.94%ofoutstandingsharesornotexceed850millionshares.The

Companyaimstomanageexcessliquidityefficiently.TheamountwasapprovedforrepurchasingofBaht

120millionandpriceforrepurchasesharesnotexceed115%ofaverageclosingpricefromTheStock

ExchangeofThailand(SET).TheCompanycanrepurchasesharesviaTheStockExchangeofThailand

(SET)onJune6,2019toJune26,2019within15daysbeforedateofselling-purchasingshares.

 AccordingtotheletterofSecuritiesandExchangeCommission(SEC)asno.ChorSor.(Wor)2/2548on

February14,2005saidaboutsharesrepurchasing,whichtheCompanycanconductbylessthanthe

amountoftotalretainedearningsandreserveretainedearningsasequalastheamountofpaidfor

sharesrepurchasinguntilalltreasurysharesareresold,orthecompanyreducepaid-upcapitalwith

reducingsharesunsold,asthecasemaybe.

 Thecompanyhasallocatedasreserveretainearningsforsharesrepurchasingasaboveintotality.

 AsatDecember31,2019,theCompanyhasrepurchasedsharesof40millionsharesor0.47%ofall

outstandingsharesintotalofBaht3.60million.
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25.3.	 Warrants	

 AccordingtotheresolutionoftheExtraordinaryshareholder’smeetingof2018heldonNovember5,

2018.ResolvedtoapprovetheissuanceofwarrantstopurchasecommonstockoftheCompany(TWZ-

W5)are2,289,871,672unitsasfollows:

Warranttradingsymbol : TWZ-W5

Secondarymarket : SET

Tradingdate : February8,2019

Numberoflistedwarrants(unit:warrants) : 2,289,871,672

Exerciseratio(Warrant:Commonstock) : 1:1

Exerciseprice(bahtpershare) : 0.10

Termofwarrants : 1yearfromtheIssuancedate(February1,2019)

Warrantprice(bahtperunit) : 0.00

Firstexercisedate : January31,2021

Lastexercisedate : January31,2021


 AsatDecember31,2018,theoutstandingbalanceofunexercisedwarrantstopurchaseordinaryshareis

2,289,871,672unit.



26. Legal reserve allocation And dividend payment 
26.1	 Legal	reserve	allocation	

 AccordingtothePublicCompanyLimitedAct.TheCompanymustallocateaportionofitsannualnet

profitasalegalreserveofnotlessthan5percentoftheannualnetprofitafterdeductingthedeficit

brought forward (ifany)until the reserve isnot less than10percentof the registeredcapital.

Consequently,legalreservecannotbeusedtopaydividends.

26.2	 Dividend	payment	

 Resolutionofthe2019AnnualGeneralMeetingofShareholdersofTWZCorporationPublicCompany

LimitedonApril19,2019approvalthedividendpaymentfortheyear2018fortheperformanceof2018to

theshareholders.TherateofBaht0.00286pershare,totalingBaht24.45millionfor40.05%The

Companywillpaytotheshareholderswhoareentitledtoreceivedividendsaccordingtothelistofnames

asattherecorddate,wherebytheCompanywillpublishthenamesofshareholdersonMay7,2019.The

dividendpaymentonMay17,2019.

 TheAnnualGeneralMeetingofShareholdersof2018,heldonApril30,2018,approvedtheallocationof

netprofittolegalreserveintheamountofBaht0.85millionanddividendpaymentfortheyear2017to

theshareholdersatBaht0.00104pershare, totaldividendspaymentamountofBaht6.51million.

DividendpaymentdatesetonMay23,2018.
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27. Other income 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	
Salespromotionincome 39,905,109 85,600,594 38,665,109 83,336,461

Interestincomefrom

financiallease 6,327,179 5,585,213 4,145,683 4,142,080

Interestincome 4,475,393 3,402,224 11,459,346 6,171,341

Gainfromtransferassets 11,625,474 1,638,975 - -

Otherincome 33,801,693 17,726,916 34,391,176 15,456,820

Total		 	 96,134,848	 113,953,922	 88,661,314	 109,106,702	



28. Expenses by nature 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	finance	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	
Changeininventories 2,199,344 212,549,141 3,856,583 214,805,982

Lossfromdevaluationofgoods 7,078,395 885,955 6,441,448 769,441

Purchasesofgoods 3,353,165,191 3,212,429,203 3,285,749,589 3,169,999,788

Purchaseoflandandproject-relatedexpenses (6,252,041) (22,781,151) (6,252,041) (20,200,152)

Salaries,wagesandemployeecompensation 140,198,705 145,844,943 132,866,772 136,356,908

Depreciation 18,090,457 23,290,125 15,314,847 13,234,403

AmortizationLaseholdLand 2,232,882 6,296,100 485,926 777,448

AmortizationIntangible 1,243,908 4,059,926 276,247 157,496

RentalandService 44,248,634 45,415,085 43,181,244 44,097,399

Promotionexpenses 787,729 2,187,946 786,229 2,187,946



29. Provident fund 
 TheCompanyanditssubsidiariesestablishedacontributoryregisteredprovidentfundcoveringallpermanent

employeesinaccordancewiththeProvidentFundActA.D.1987.

 Under theprovident fundplan,employeesandCompany’scontributionsareequivalentpay tocertain

percentagesofemployees’basicsalaries.TheemployeesareentitledtotheCompany’scontributions in

accordancewiththerulesandregulationsofthefundandonthelengthofservicewiththeCompany.The

Companyappointedafundmanagertomanagethefundinaccordancewiththetermsandconditionsprescribed

intheProvidentFundAct.A.D.1987.

 TheCompanyanditssubsidiarieshavecontributedtoprovidentfundfortheyearsendedDecember31,2019

and2018wereasfollows:
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(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	
Contributedtoprovidentfund 963,735 838,678 873,320 737,235



30. Finance cost 
(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	
Bankcharge 8,976,238 4,163,067 8,976,238 4,163,067

Financecost 103,750,570 106,949,949 97,158,381 103,112,441

Total		 	 112,726,808	 111,113,016	 106,134,619	 107,275,508	



31. Income tax expense 
 Corporateincometaxwascalculatedonprofitbeforeincometaxfortheyear,usingtheestimatedeffectivetax

ratefortheyearasfollows:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	
Current	income	tax	:	

Corporateincometax 17,163,926 16,992,999 15,067,571 15,574,825

Deferred	tax	:	

Relatingtooriginationandreversaloftemporarydifferences (1,661,350) (4,112,380) (1,226,988) 603,772

Incometaxexpensesreportedinthestatementsof

 comprehensiveincome-continuingoperations 15,502,576 12,880,619 13,840,583 16,178,597

Incometaxexpensesreportedinthestatementsof

 comprehensiveincome-discontinuingoperations (192,094) (2,438,528) - -

Income	tax	expenses	reported	in	the	statements	of	
	 comprehensive	income	 15,310,482	 10,442,091	 13,840,583	 16,178,597	
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 Reconciliationbetweenincometaxexpensesandtheproductofaccountingprofitmultipliedbytheapplicabletax

ratesfortheyearendedDecember31,asfollows:

(Unit:Baht)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	
Accountingprofitbeforetax 71,408,125 75,011,085 68,371,809 77,220,331

Addlossaccountingofsomesubsidiary (10,094,324) (300,883) - -

Accountingprofitbeforetax-net 61,313,801 74,710,202 68,371,809 77,220,331

Applicabletaxrate 20% 20% 20% 20%

Accountingprofitbeforetaxmultipliedby 12,262,760 14,942,040 13,674,362 15,444,066

Effectsof:

Taxexemptedrevenueandtax

exemptedrevenue 3,047,722 (1,524,688) 166,221 734,531

Promotionalprivilegesexpenses - (1,304,846) - -

Taxableprofit(taxloss) - (1,670,415) - -

Income	tax	expenses	reported	in	the	statements	of	

	 comprehensive	income	 15,310,482	 10,442,091	 13,840,583	 16,178,597	

 AsatDecember31,2019and2018,theGrouphasaccumulatedtaxlossthathavenotyetbeenrecordedas

deferredtaxassetsamountingtoBaht13.86MillionandBaht10.64Million,respectively,theCompanyhasnot

recognisedthosetaxlossesasdeferredtaxassetssincethemanagementassessesthatthereareeconomical

uncertaintiesonfutureoperatingperformance.This,theCompanywillrecognisethedeferredtaxassetsfromtax

losswhenactualtaxobligationincurred.



32. Earning per share 
(Unit:Baht:shares)

	 Consolidated	financial	statements	 Separate	financial	statements	

	 For	the	year	ended	December	31,	

	 	 2019	 2018	 2019	 2018	

Basic	earning	per	share	

Netprofit(loss)fromcontinuingoperations 42,118,874 58,936,761 54,531,226 61,041,734

Netprofitfromdiscontinuingoperations 1,789,645 4,675,118 - -

Netprofitattributabletoequityholders

oftheparentcompany 43,908,519 63,611,879 54,531,226 61,041,734

Weightedaveragenumberofordinary

sharesinissue 8,527,856,853 6,340,634,545 8,527,856,853 6,340,634,545

Basic	earnings	per	share	for	equity	

	 holders	of	the	parent	company	(Baht	:	Share)	 0.0051	 0.0100	 0.0064	 0.0096	

Basic	earnings	per	share	for	

Continuing	operations	(Baht	:	Share)	 0.0049	 0.0093	 0.0064	 0.0096	





TWZ CORPORATION PUBLIC COMPANY LIMITED ���

 Dilutedearnings(loss)pershareWeightedaveragenumberofordinarysharesinissueduringtheyear is

adjustedbythenumberofdilutivepotentialordinaryshares,assumingthatthedilutivepotentialordinaryshares

areexercised.Convertedtoordinaryshares.TheCompanyhasdilutedordinaryshares,iswarrantstopurchase

ordinaryshares.TheCompanycalculatestheequivalentofthediscountedsharesbasedonthefairvaluebased

ontheparvalueoftheshareoptionpriceaccompanyingthewarrantstopurchasetheordinaryshares.(The

calculation isbasedontheweightedaveragenumberofordinaryshares in issueduringtheyear.)The

calculationisbasedontheweightedaveragenumberofordinarysharesinissueduringtheyear.However,the

CompanydoesnotcalculatedilutedearningspersharefortheyearendedDecember31,2019and2018

becausethefairvalueofordinarysharesislessthantheexerciseprice.



33. Segment financial information 
 SegmentinformationispresentedinrespectoftheCompany’sbusinesssegment.Theprimaryformat,business

segmentsisbasedontheCompany’smanagementandinternalreportingstructure.

 Segmentassetsandrevenuesincludeitemsdirectlyattributabletoasegmentaswellasthosethatcanbe

allocatedonareasonablebasis.

 Businesssegments

 TheCompanycomprisesoffivebusinesssegmentsthatarecommunicationequipmenttradingsegment,real

estatedevelopmentsegment,Investmentpropertysegment,generatingandsellingelectricityplasmasegment

andgenerateandsellingelectricitysegment(discontinuedsegment).
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34. Obigations commitment and contigent liabilities 
 Obigationscommitmentandcontigentliabilitiesareasfollows:

 34.1.	 Contingent	Liability	

	 Consolidated	financial	statement	 separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	 December	 December	 December	

	 	 31,	2019	 31,	2018	 31,	2019	 31,	2018	

Credit	facility	for	letter	of	guarantee	of	Baht	61.85	million	

	 and	Baht	50	million	

 - Unusedcreditfacility(Bath) 6,394,005 6,594,005 6,394,005 6,594,005


Creditfacilityforletterofcredittrustreceiptandpromissorynote

 ofBaht1,315million(2018:Baht1,265million)

 - Unusedcreditfacility(Bath) 437,241,828 137,393,146 437,241,828 137,393,146


CreditfacilityforletterofcreditofEuro2.56million

 - Unusedcreditfacility(Euro) 2,560,000 - - -


34.2.	 Foreign	exchange	forward	contract	

 Thecompanyhadobligationsunderforeignexchangeforwardcontractfromfinancial institutionsas

follows:

(Unit:Million)

	 Consolidated	financial	statements	/		

	 separate	financial	statements	

	 	 As	at	 As	at	

	 	 December	31,	 December	31,		

	 Currency	 2019	 2018	

Valueofforeignexchangeforwardcontract USD 1.60 0.76

Gain(loss)offairvalueofforeignexchangecontract Baht (0.09) (0.03)



	 	Consolidated	financial	statements/	Separate	financial	statements	

	 Foreign	currency	

	 contract	amount	 Contract	rate	 (Unit	:	Million	Baht)	

	 As	at	 As	at	 As	at	 As	at	 As	at	 As	at	

	 December	 December	 December	 December	 December	 December	

Foreign	Currency	 31,	2019	 31,	2018	 31,	2019	 31,	2018	 31,	2019	 31,	2018	

USD(Million) 1.60 0.76 30.19-30.61 32.49-32.57 48.65 24.72

 TheCompanydoesnotrecognizederivativesoncurrencyfutureinitsfinancialstatements.Derivativeson

foreignexchangecontracts(Fairvaluelevel2)willbeevaluatedbyvaluationmodel.Thevariablesareobtained

fromcomparisonwithexistingvariablesinthemarketwithrespecttoinformationonrelationshipofforeign

exchange,discountrate,timetomaturity,andvolatility.Thefairvalueiscalculatedbycounterpartieswhichare

financialinstitutions.
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  Fairvalue

 ThenetfairvalueofcurrencyfutureasatDecember31,2019and2018areliabilitiesinamountofBaht

0.15millionandassetinamountofBaht0.10millionrespectively.

34.3.	 Obligations	as	long-term	lease	agreement	

  Parentcompany

 AsatDecember31,2019and2018theCompanyenteredinto45and53long-termleaseagreements,

respectivelywithvariousdurationsfrom1to25yearswhereastheCompanyholdsrightstorenewsuch

contract.

 Subsidiarycompany

 AsatDecember31,2019and2018,theCompanyenteredinto4long-termleaseagreementswith

durationsfrom1to2years.

 Theminimumofpayment in the future inundernon-cancellable leasesagreementsandservices

agreementsareasfollows:

(Unit:Baht)

	 Consolidated	financial	statement	 separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	 December	 December	 December	

	 	 31,	2019	 31,	2018	 31,	2019	 31,	2018	

Lessthan1year 24,343,729 23,921,603 23,883,269 23,432,203

Morethan1yearbutlessthan5years 6,760,304 12,987,827 6,510,704 12,172,147

Morethan5years - 950,000 - -

	 Total		 31,104,033	 37,859,430	 30,393,973	 35,604,350	


34.4.	 Obligations	about	capital	expenditure	

 AsatDecember31,2019,thesubsidiariescompanyhadcapitalexpendituresinamoutofBaht40.20

millionand19.51millionapproximatelythatrelatewithcostofwasteseparationplantsconstructionand

costofthepowerplantconstructionrespectively.Furthermore,thereareanobligationformachinery

paymentandcostofcontrollingtheinstallationofthemachinesandinspectingthesystemapproximately

inamountofEuro12.11millionandEuro0.90millionrespectively.



35. Financial instrument 
35.1.	 Financial	risk	management	policies	

 TheGroupisexposedtonormalbusinessrisksfromchangesinmarketinterestratesandcurrency

exchangeratesandfromnon-performanceofcontractualobligationsbycounterparties.TheGroupdoes

notholdorissuederivativefinancialinstrumentsforspeculativeortradingpurposes.

 RiskmanagementisintegraltothewholebusinessoftheGroup.TheGrouphasasystemofcontrolsin

placetocreateanacceptablebalancebetweenthecostofrisksoccurringandthecostofmanagingthe

risks.ThemanagementcontinuallymonitorstheGroup’sriskmanagementprocesstoensurethatan

appropriatebalancebetweenriskandcontrolisachieved.
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35.2.	 Capital	management	

 TheBoardofDirectors’policyistomaintainastrongcapitalbasesoastomaintaininvestor,creditorand

marketconfidenceandtosustainfuturedevelopmentofthebusiness.TheBoardmonitorsthereturnon

capital,whichtheGroupdefinesasresultfromoperatingactivitiesdividedbytotalshareholders’equity,

excludingnon-controllinginterestsandalsomonitorsthelevelofdividendstoordinaryshareholders.

35.3.	 Credit	risk	

 Credit riskmeans therisk that thepartyof theonepartwillbeunable toexecuteaccording to

commitments,whichisspecifiedwithfinancialinstrumentsanditmakesthepartyofotherpartdamagein

termoffinance.

 TheCompanyhasthecreditriskrelatedtoaccountreceivablewhichthecompanyhasseveraland

variouscustomers.However,TheCompanyhasacomprehensiveloanpolicywhichrequiredguarantee

forlargeloans,thustheCompanyexpectsnosignificantdamagefromcollectingdebtofsuchaccount

receivable.TheCompanyalsoestimatetheallowancefordoubtfulaccountsbasedonthemanagement

appraisalregardingtheaccountreceivablesdebtserviceability inthepastwhichthemanagement

believesitissufficient.

35.4.	 Interest	rate	risk	

 Interestrateriskmeanstheriskthatthevalueoffinancialinstrumentswillchangebecausethechanges

ofinterestrate.TheCompanyisexposedtointerestrateriskrelatingprimarilytoitsdeposits,shortterm

loansandloansfromfinancialinstitutions.SotheCompanyisexposedtotheriskofthefluctuationinthe

futuremarketrate.



TWZ CORPORATION PUBLIC COMPANY LIMITED ���


Si

gn
ifi
ca

nt
fi
na

nc
ia
la

ss
et
s
an

d
lia

bi
lit
ie
s
as

a
tD

ec
em

be
r3

1,
2

01
9

an
d

20
18

c
la
ss

ifi
ed

b
y
ty
pe

o
fi
nt
er

es
tr

at
es

a
re

s
um

m
ar

is
ed

in
th

e
ta
bl
e
be

lo
w
: (U

ni
t:

M
illi

on
B

ah
t)


C
on

so
lid

at
ed

	fi
na

nc
ia
l	s

ta
te
m
en

ts
	


Fl
oa

tin
g	

in
te
re

st
	ra

te
	

Fi
xe

d	
in
te
re

st
	ra

te
	

N
on

-in
te
re

st
	b
ea

rin
g	

To
ta
l	

	


As
	a
t	

D
ec

em
be

r	

31
,	2

01
9	

As
	a
t	

D
ec

em
be

r	

31
,	2

01
8	

As
	a
t	

D
ec

em
be

r	

31
,	2

01
9	

As
	a
t	

D
ec

em
be

r	

31
,	2

01
8	

As
	a
t	

D
ec

em
be

r	

31
,	2

01
9	

As
	a
t	

D
ec

em
be

r	

31
,	2

01
8	

As
	a
t	

D
ec

em
be

r	

31
,	2

01
9	

As
	a
t	

D
ec

em
be

r	

31
,	2

01
8	

In
te
re

st
	ra

te
	

pe
r	a

nn
um

	

(%
)	

Fi
na

nc
ia
l	a

ss
et
s	














C
as

h
an

d
ca

sh
e
qu

iv
al
en

ts


14
2.
57


11

6.
39


-

-
26

9.
05


32

6.
19


41

1.
62


44

2.
58


0.
12

5-
0.
62

5
Tr

ad
e
an

d
ot
he

rr
ec

ei
va

bl
es


-

-
-

-
1,
58

3.
07


1,
42

3.
17


1,
58

3.
07


1,
42

3.
17


-

R
es

tri
ct
ed

b
an

k
de

po
si
t

77
.0
6

10
7.
19


30

8.
79


27

1.
23


-

-
38

5.
85


37

8.
42


0.
25

-
1

.3
5

Sh
or

t-
te

rm
lo

an
s
to


-
-

-
-

-
-

-
-

-
As

se
ts
u
nd

er
fi
na

nc
ia
ll
ea

se
a
gr

ee
m
en

ts


-
-

21
.0
8

37
.0
3

-
-

21
.0
8

37
.0
3

6.
57

-7
.6
1

Fi
na

nc
ia
l	l
ia
bi
lit
ie
s	














Ba

nk
o

ve
rd

ra
ft

an
d
sh

or
t-
te
rm

lo
an

s
fro

m


fin
an

ci
al
in

st
itu

tio
ns



54
.4
8

28
.9
1

1,
64

9.
85


1,
80

5.
19


-

-
1,
70

4.
33


1,
83

4.
10


3.
42

-7
.1
5

Tr
ad

e
an

d
ot
he

rp
ay

ab
le
s

-
-

-
-

26
1.
46


10

3.
13


26

1.
46


10

3.
13


-

Sh
or

t-
te
rm

lo
an

s
-

-
28

1.
24


-

6.
71


6.
71


28

7.
95


6.
71


1.
50

-1
5.
00


Fi
na

nc
ia
ll
ea

se
-
C

ha
tte

l
-

-
11

.9
5

6.
13


-

-
11

.9
5

6.
13


0.
45

-0
.4
6

Fi
na

nc
ia
ll
ea

se
-
R

ea
lE

st
at
e

-
-

10
0.
85


10

1.
70


-

-
10

0.
85


10

1.
70


7.
25


Lo

ng
-t
er

m
lo

an
s

-
-

62
.5
1

21
2.
54


-

-
62

.5
1

21
2.
54


4.
50

-6
.2
5





Annual Report 2019 ��0

 

35.5.	 Foreign	exchange	risk	

 TheCompanyhasexposuretoforeignexchangerateriskbecausetheCompanyhasassetsdominatedin

foreigncurrencies.However,themanagementbelievethattheriskdoesnothaveasignificantimpacton

theCompany’financialstatementsastheCompanyhasarrangedforeignexchangeforwardcontractsas

disclousedNote34.2

 AsatDecember31,2019and2018theGrouphasfinancialassetsandfinancialliabilitiesdenominatedin

foreigncurrenciesareasfollow:

	 Consolidated	financial	statement	 separate	financial	statements	

	 	 As	at	 As	at	 As	at	 As	at	

	 	 December	 December	 December	 December	

	 	 31,	2019	 31,	2018	 31,	2019	 31,	2018	

Financial	liabilities	

 Advancereceipts(HKD) - - 6,648 6,648

 Accountspayable(USD) 416,200 417,100 416,200 417,000

 Trustreceipts(USD) 741,500 2,346,400 741,500 2,346,400

Obligation	

 Letterofcredit(USD) 858,850 1,610,700 858,850 1,610,700

 Letterofcredit(EUR) 2,560,000 - - -


35.6.	 Fair	values	

 AnumberoftheGroup’saccountingpoliciesanddisclosuresrequirethedeterminationoffairvalue,for

bothfinancialandnon-financialassetsandliabilities.Thefairvalueisthepriceatwhichanorderly

transactiontosellanassetortotransferaliabilitywouldtakeplacebetweenmarketparticipantsatthe

measurementdate.Fairvalueshavebeendeterminedformeasurementand/ordisclosurepurposes

basedonthefollowingmethods.

 Thefairvalueofcashandcashequivalents,tradeandotheraccountsreceivable,short-termloans,other

currentassets,bankoverdrafts,short-termborrowings,tradeandotheraccountspayableandother

currentliabilitiesistakentoapproximatethecarryingvalue.

 Thefairvalueofinvestmentsinequitysecurities-available-for-sales,aredeterminedbyreferenceto

theirquotedbidpricesatthereportingdate.

 Thefairvalueoflong-termborrowingsistakentoapproximatethecarryingvaluebecausemostofthese

financialinstrumentsbearinterestatmarketrates.

 Fairvaluesandthecarryingvaluesoffinancialassetsandliabilitiesotherthantheaforementionedwere

asfollows:
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(Unit:Baht)

	 Consolidated	financial	statements	

	 Level	1	 Level	2	 Level	3	 Total	

	 2019	 2018	 2019	 2018	 2019	 2018	 2019	 2018	

The	far	value	of	asset	disclosure	

 Investmentproperties - - 104,800,000 70,400,000 - -104,800,000 70,400,000

*Level2-ThefairvaluedeterminedbyusingthenetassetvalueaspublishedbytheAssetManagement.



(Unit:Baht)

	 Separate	financial	statements	

	 Consolidated/Separate	financial	statements	

	 Level	1	 Level	2	 Level	3	 Total	

The	far	value	of	asset	disclosure	

 Investmentproperties - - 16,400,000 17,600,000 - - 16,400,000 17,600,000

*Level2-ThefairvaluedeterminedbyusingthenetassetvalueaspublishedbytheAssetManagement.



36. Subsequent Event 
36.1. AccordingtotheAnnualGeneralMeetingofShareholdersfor2017onApril28,2017approvedTWZ

CorporationPublicCompanyLimitedtotheissuanceofthedebenturesamountingtonotexceedingBaht

5,000million.Torepaytheexistingdebts,and/ortouseastherevolvingcapitaloftheCompany,and/or

touseforbusinessexpansion,orforotherpurposesastheBoardofDirectorsmaydeemappropriate.

TheCompanyhasissuanceandofferingofSecuredBondofTWZCorporationPublicCompanyLimited

No.1/2020,ForinstitutioninvestorandHighNetWorthinvestor(II&HNW),Thedetailsareasfollows:

SecuritiesType : UnsubordinatedandUnsecuredDebentures,thereisaDebentureholders’

  RepresentativeintheName-Registered

IssueSize : THB420,000,000

IssueTerm : 2years1dayfromthedateofissuance

InterestRate : Fixed7.00%perannum

InterestPayment : Every3months,dateJanuary23,April23,July23anddateOctober23each

year.Thefirst interestpaymentonJanuary23,2020andthefinal interest

paymentonthematuritydateofthedebentures.However,iftheduedateof

interestpaymentisnotabusinessdayPostponetheinterestpaymentdateto

thenextbusinessday.

IssueDate : January23,2020

MaturityDate : January24,2022

LeadUnderwriters : AECSecuritiesPublicCompanyLimited,UOBKayHianThailandPublic

CompanyLimitedandKINGSFORDSECURITIESPublicCompanyLimited

Registrar : CIMBThaiBankPublicCompanyLimited
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DebentureHolder : UOBKayHianThailandPublicCompanyLimited

Representatives

Collateral : MainCollateral

 1. VacantlandatMuSiSubdistrict,PakChongDistrict,NakhonRatchasima

owned by the subsidiary - PiyachatCo.,Ltd.Market valuedBaht

227,800,000andappraisedatOctober4,2019byRealEstateAppraisal

Co.,Ltd.

 2. VacantlandatMuSiSubdistrict,PakChongDistrict,NakhonRatchasima

ownedbythesubsidiary-PiyachatCo.,Ltd.MarketvaluedBaht58,700,000

andappraisedatOctober4,2019byRealEstateAppraisalCo.,Ltd.

 : AdditionalCollateral

 1. VacantlandatHatYaiSubdistrict,HatYaiDistrict,Songkhlaownedby

  SuvarnabhumicityCo.,Ltd.AndMr.SitichaiCharoenkajonkulwhichare

unrelatedcompany/partyMarketvaluedBaht344,540,000andappraised

atAugust4,2019byAgencyForRealEstateAffairsCo.,Ltd.

  Afterthatissuanceandofferingofdebentures.TheCompanywillhavearemainingcreditlimitfor

insuranceofdebenturesinamoutofBaht4,580million.

36.2. TheBoardofDirectors’MeetingoftheCompanyNo.5/2019heldonOctober29,2019haspassedthe

resolutionstotheestablishmentofanewsubsidiarytosupporttheexpansionofthecompanyand/orto

supporttheCompany’snewbusinessaswellastothegrowthoftheCompanyinthefuture.The

ExecutiveCommitteehasalreadyregisteredtheestablishmentofsuchsubsidiaryonFebruary19,2020.

Thedetailsareasfollows:

NameofCompany : ELECTRAMOTIVECOMPANYLIMITED

Typeofbusiness : Jointventureand/orinvestinginnewbusinessoftheGroupregardingthe

automotive,electricpowerbusiness(ElectricVehicles:EVs)which the

Companymayoperatebyitselfand/orholdshares inothercompany

(Studyingthepossibility).TheCompanywillhaveaconclusiontoinvestin

newbusinesses.TheCompanywillevaluate theassetsacquiredand

complywiththedisclosurerules.AccordingtotheSecuritiesandExchange

ActB.E.2535,amendedversionandtheNotificationoftheCapitalMarket

SupervisoryBoardNo.ThotJor.20/2551regardingcriteria formaking

significanttransactionsthatareconsideredasacquisitionordispositionof

assets.

Registeredcapital : Baht80,000,000

  Dividedintoordinaryshares800,000shareswithaparvalueofBaht100

pershare

Paid-upcapital : Baht80,000,000
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SourceofFund : OfferingofSecuredBondofTWZCorporationPublicCompanyLimitedNo.

1/2020

Shareholdingstructure   Name No.ofShare

   1.TWZCorporationPublicCompanyLimited 799,9997

   2.Mr.KittipongKittipassorn 1

   3.Mr.SakonPawitranon 1

   4.MissRatchanokSupanit 1

   Total 800,000

BoardofDirectors   1.Mr.KittipongKittipassorn

   2.Mr.SakonPawitranon

   3.MissRatchanokSupanit

 AuthorizedDirector  Twodirectorssignandthecompany’sseal

 Allthistransactiondoesnotqualifyasrelatedpartytransactions.Andthetransactionsizeisnotrelated

torulesonEnteringintoMaterialTransactionsDeemedanAcquisitionorDispositionofAssets,aswellas

undertheNotificationoftheSecuritiesandStockExchangeofThailand.

36.3. OnJanuary28,2020,TWZCorporationPublicCompanyLimiteddecreasedoftheCompany’spaid-up

capitalassummarizedbelow:

 Previouscapital:8,548,952,743sharesatpervalueof0.10Baht/share,totalingBaht854,895,274.30.

 Newcapital:8,508,952,743sharesatpervalueof0.10Baht/share,totalingBaht850,895,274.30.

 TheCompanyhaswriting40,000,000repurchasedsharesattheparvalueofBaht0.10persharewhich

isBaht4,000,000intotalandhasregisteredthisamendmenttothepaid-upcapitalmentionedaboveat

theDepartmentofBusinessDevelopment,MinistryofCommerceThailand,onJanuary28,2020.

36.4.	 TheCompany’spaid-upcapitalincreasing

 Originalcapital:atBahtof850,895,274.30consistofthecommonshare8,508,952,743shares.

 Theincreasedcapitalsharesof1,397,736,507shares.

 Newcapital:atBaht990,668,925.00consistofthecommonshare9,906,689,250sharesatpervalueof

0.10Baht/share.

 ToallocatedforWarrants(TWZ-W5)1,397,736,507unitsexerciseto1,397,736,507commonshares.

36.5. DuetoTWZCorporationPublicCompanyLimited(“TWZ”)submittedthefinancialstatementsforQ3/2019

endedSeptember30,2019,whichhasbeenreviewedbyacertifiedpublicaccountanttotheStock

ExchangeofThailand,appearsinformationthatTWZwillissueaBankGuaranteeofBaht30millionto

participateinvestintheMittCorporationLimited(“MITT”)whichoperatesinvestmentbusinessinthe

electricitygenerationfromwasteproject,toguaranteeMitt’sWastecontract.After1year,theCompany

canexercisetherighttopurchase10.72%ofMittsharesatBaht30millionorwaittosellthelicenseto

shareprofitwhichmusthavesharedaminimumprofitof15%oftheamountofBaht30million.Which

TheBoardofDirectorsMeetingNo.1/2020,datedFebruary28,2020,passedaresolutiontoterminate

thejointventureinMittCorporationCompanyLimited.
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36.6. OnJanuary30,2020.TWZCorporationPublicCompanyLimited(“TheCompany”)entered intoa

MemorandumofUnderstanding(MOU)withPholbunHoldingCompanyLimited.(“Formershareholder”)In

ordertoinvestintheautomotiveelectricpowerbusinessintheproportionof51%inSkywell(Thailand)

CompanyLimited(“Skywell”).

 Moreover,inordertoinvestinSkywellSucceedTheCompanyhasrequestedtocheckthestatusof

Skywellandrequestvarious informationrelatedtobusinessoperations,Duringthebusinessstatus

examination,theCompanyhastheexclusiverighttopurchasethebusiness.ByplacingadepositofBaht

50millionandentered intoasharepledgeagreementwith formershareholderrepresentativesAs

collateralundertheagreement.

36.7. TheBoardofDirectors’MeetingNo.1/2563onFebruary28,2020hasapprovedtopaydividendfornet

profitoftheyear2019toshareholdersatBaht0.0011pershareandappropriatethenetprofitforalegal

reservewhichthismatterwillbepresentedagaininTheAnnualGeneralMeetingofShareholdersto

consider.



37. Approval of the financial statements 
 ThesefinancialstatementshavebeenapprovedbytheCompany’sboardofdirectoronFebruary28,2020.




